
US Federal Open Market Committee (FOMC) members upped their rhetoric 
in November in a bid to clearly communicate the committee’s readiness to 
raise rates in their December meeting based on their positive appraisal of the 
economy’s current and expected shape and likely direction. Barely two 
months ago, the market did not believe the Fed members’ words, but now 
the message has undoubtedly been received by the majority as the fed 
futures market is pricing in a 72% chance of rate hike. Economists believe 
that only a string of disappointing data and unexpected events will deter the 
impending rate lift-off. On the other hand, emerging markets (EM) are 
experiencing “Fed Fatigue” as they face unsustainable bouts of currency 
volatility, capital flows and escalating debt concerns on top of intensifying 
geopolitical tensions. The renewed weakness in commodity prices led by oil 
did not help matters as OPEC members continue to disagree on the cartel’s 
strategy, including production targets in a slowing growth environment. 
Traditionally, multiple terrorist attacks across the globe tended to support oil 
prices as investors price in the likelihood of lower supply, but this was not 
what happened because the main factor was the increasingly diverging 
supply and demand. Without any positive catalysts in the horizon, and the 
forthcoming re-entry of embargoed Iranian oil early next year, oil prices 
remained understandably weak. 

In the US, macroeconomic data supported the Fed’s bias on raising rates led 
by the surprisingly strong non-farm payrolls figure (+271K), steady 3Q GDP 
growth (+2.1%), upbeat consumer sentiment with only the stubbornly benign 
inflation and the unsustainably strong US dollar on exports. On the other side 
of the Atlantic, given the positive yet partial effect of the European Central 
Bank (ECB) quantitative easing program, investors speculated additional 
easing through rate cuts and QE expansion by the ECB President Draghi in 
their next meeting.  On this expectation, sovereign yields across the 
continent hit monthly lows that cemented the much talked about policy 
divergence between the Fed and ECB.  

In Asia, China got some positive news as its currency got a credibility boost 
after the International Monetary Fund (IMF) staff recommended the Chinese 
yuan to be included in the institutions’ Special Drawing Rights (SDR) which 
serves as basket of reserve currencies including the US dollar, euro, Pound 
sterling and Japanese yen. On the other hand, the Japanese economy 
entered its second recession under “Abenomics” as calls for fiscal reforms 
mounted including wage increases and wealth redistribution programs. 
Alternatively, the Bank of Japan (BoJ) held their monetary stimulus at the 
current pace due to the conflicting economic and political forces. Analysts 
assume that the BoJ might ease in January next year. 

The ATRAM Total Return Dollar Bond Fund lost 0.05% in November but 
outperformed JP Morgan Asia Credit Index by 47 basis points due to our 
underweight positions on the long-end of the curve given the fund’s strategy 
to take advantage of short-term opportunities necessitating significant cash 
holdings and focus on select spread products on the short-end to the belly of 
the curve. 

Given the growing consensus on a December rate-hike, we remain cautious 
in this uncertain market environment while being prepared to take 
advantage of any attractive opportunities. From here on, we expect markets 
to be less volatile with few sporadic movements around data releases as the 
December FOMC nears. It may also be possible that risk assets may rally on 
the back of less uncertainty if the Fed clearly communicates their planned 
gradual interest rate raising cycle. 

 

  

   
   

Investment Objective 
 

To provide total returns from income and capital 

appreciation over the medium term by investing in 

fixed income securities.  The Fund also seeks to 

protect downside and preserve capital over any one 

(1) year rolling period.  
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Performance Overview  
             
   

 

 

Figures as of 11.27.2015 

Cumulative Performance % 

 
1 Mo. 1 Yr 3 Yrs 5 Yrs YTD Since Incept. 

Fund -0.05 3.19 1.67 8.83 3.08 9.54 

Annualized Performance % 

 
1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 

Fund 3.19 3.44 0.55 1.72 1.71 

NAVps 

 
28-Aug-15 30-Sept-15 30-Oct-15 27-Nov-15 

Fund 1.0817 1.0859 1.0975 1.0954 
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Portfolio Holdings 

Holdings % of Portfolio 

 ROP40 01-20-2040 3.95%  6.6% 

 PLDT 03-06-2017  8.350% 4.2% 

 Megaworld Corporation 04-15-2018 6.75% 4.1% 

 SMPM 06-10-2024 4.875% 4.0% 

 Security Bank 02-03-2020 3.95%    4.0% 

 ICTSI Treasury B.V 01-16-2023 4.625%     4.0% 

 SMIC  10-17-2019 4.25%    3.9% 

 Royal Capital BV 5.5%  3.8% 

 JGSH Phil. Ltd. 01-23-2023 4.375%     3.7% 

 ROP 19 01-15-2019 9.875%   3.3% 
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Composition of the Fund 

Government Securities (16%)

Corporate Bonds (34%)

Cash (50%)
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Portfolio Duration 2.65 
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Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the portfolio’s value will go up (or 
down) when interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted 
return is calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return 
refers to the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s returns are away from the mean of the fund’s returns.  A basic and widely-used 
statistical concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01% -0.27% -0.37% -0.44% 0.00% 0.42% 1.42% 0.21% -0.32% -0.12% 0.53% 0.53% 

2011 -0.90% -0.25% -0.12% 1.07% -0.22% -0.38% 1.84% 2.13% -1.61% 1.00% -0.73% 0.48% 2.26% 2.80% 

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02% 0.22% 0.56% -0.42% 4.37% 7.29% 

2013 -1.03% 0.71% -0.62% 1.02% -1.70% -2.74% 0.97% -2.83% 1.66% 1.65% -1.63% 0.03% -4.56% 2.40% 

2014 0.12% 1.33% 0.32% -0.11% 1.67% -0.90% 0.22% 1.01% -0.47% 0.36% 0.08% 0.11% 3.78% 6.27% 

2015 1.97% -0.63% 0.34% 0.32% 0.16% -0.84% 0.59% -0.11% 0.39% 0.92% -0.05%  3.08% 9.54% 
 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 

2015 YTD Since launch  1 yr 3 yr 5 yr 
Since 

launch 
Percentage of positive months 57.97% 

Fund 3.08% 9.54% Risk-adjusted return 1.33 0.16 0.49 0.48 Average gain in positive months 0.77% 

   Standard deviation 2.40% 3.83% 3.61% 3.44% Sharpe ratio 0.25 

          

Note: Risk-adjusted returns and statistics are all annualized  *Since Launch 

 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Low to medium risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a.   Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 
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