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June 26, 2015 
 

Local 

 The local equities market fell on profit-taking yesterday as the PSEi lost 61.42 points or 0.80% to close at 
7,581.91. All sectors posted a lost except for mining & oil which lead to a 0.39% increase in the market today. 
Market breadth was positive with 70 advances outpacing 97 declines, while 50 issues remained unchanged. 
Total value turnover was thin at Php8.10 billion. Foreign investors were net sellers at Php 705.04 million. 

 SM Prime Holdings (PSE ticker: SMPH) plans to expand its operations across Southeast Asian markets like Thailand 
and Malaysia to benefit from the opportunities offered by the upcoming ASEAN integration. This expansion is yet to be 
factored in SM Prime’s five-year roadmap of doubling income to Php32 billion by 2018. SMPH allotted Php400 billion in 
capital expenditures until 2018 to grow its office, mall, leisure, hotel and residential portfolio. 

 Global Estate Resorts, Inc. (PSE ticker: GERI) is set to build the 18th township of the Megaworld group of companies in 
Iloilo. In consultation with flagship unit Megaworld Corporation, GERI will develop 173 hectares into Santa Barbara 
Heights, a mainly residential community that will benefit from close proximity to the local airport and pending 
commercial developments. 

 On the local fixed income spaces, trading remained sideways with the continuing uncertainties in Greece, optimistic US 
data, and no new local news. Yields rose an average of 8.8 basis points as the short-, belly and long-ends of the curve 
fell 11.8, 11.6, and 0.2 basis points. 

 The Peso traded sideways vis-a-vis the US Dollar today, barely depreciating on upward revisions to US 1Q'15A GDP 
and on sustained net-foreign selling of local equities amid the Greek debt negotiations hanging in the balance. The 
USD/PHP pair rose 0.01 centavo, or 0.02%, to close today's trading at the 45.135 level. 

US and Europe 

 US equities declined overnight in light of the overhang caused by the Greek bailout negotiations which may be 

extended over the weekend, with the Dow Jones falling 75.71 points, or -0.4%, to 17,890.36. The Nasdaq fell by 10.22 

points or -0.2% to 5,112.19 while the S&P 500 lost 6.27 points or -0.3% to 2,102.31. 

 Initial jobless claims in the US increased slightly to 271,000 from a previous print of 267,000. While the latest result was 

still below consensus estimates of 273,000, continuing jobless claims also increased 1.15% to 2,247,000. This supports 

the view that the US economy is on its way to recovery. 

 In May, the US reported its largest increase in consumer spending for the last six years. Personal spending grew to a 

seasonally adjusted 0.9% MoM, making it also the biggest increase since August 2009. Increased purchases of both 

non-durable and durable goods were reflected in the aforementioned increase in spending. Overall spending for goods 

and services grew 2.0% MoM and 0.6% MoM respectively, 

 US Treasuries declined while a large increase in consumer spending occurred even as unsuccessful negotiations for a 
resolution to Greece’s debt crisis continues. The two-year note yield held on 0.8 bps 0.688% while the 10-year bond 
yield rose 4.2 bps to 2.409%. 

 European stocks declined after the continuation of unsuccessful negotiations preventing a Greek debt default. 
FTSEurofirst 300 slid 4.13 points or 0.2% to 1,573.05. 

 The US Dollar traded sideways relative to the Euro Thursday, barely appreciating as investors continue to watch for 
and grasp at the most minor developments from the ongoing last-ditch talks to finally end the Greek debt crisis. The 
EUR/USD pair fell 0.04 US cents, or -0.004%, to close Thursday's trading at the 1.1198 level.  
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Asia Pacific 
 

 

 Most Asian markets closed lower yesterday with the Japanese Nikkei, Australian ASX200 and Chinese Shanghai 
Composite (SHCOMP) declining, while the Indian Sensex gained. Profit-taking in the Nikkei and ASX200 commenced 
as the greenback strength of recent days faltered over stalled Greek debt negotiations at the 11th hour and, in China, 
the SHCOMP corrected on concerns of new equity capital raising despite further efforts by the PBC to support the 
economy. The Sensex, however, rose on optimism that new residential and urban building construction would positively 
affect the economy. The Nikkei, SHCOMP and ASX200 lost 96.63 points (-0.46%, day-on-day), 162.37 points (-3.46%, 
day-on-day) and 54.10 points (-0.95%, day-on-day), respectively, while the Sensex rose 166.30 points (+0.60%, day-
on-day).  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 25-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,581.91 -0.80% -0.33% -2.31% 4.86% 

MSCI World USD Index 1,781.48 -0.24% 0.05% -1.24% 2.87% 

MSCI All Country Asia Pacific ex-Japan Total Returns 410.35 -0.36% 1.59% -3.61% 5.53% 

MSCI Europe USD Index 1,712.97 -0.22% 1.23% -1.12% 5.22% 

FTSEurofirst 300 Index 1,573.05 -0.26% 3.18% -2.66% 14.24% 

Dow Jones Industrial Average Index 17,890.36 -0.42% -1.24% -1.87% -0.82% 

Standard & Poor’s 500 Index 2,102.31 -0.30% -0.89% -1.12% 0.56% 

YIELDS AND PRICES 25-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0595 -0.03% -0.12% -0.06% -0.32% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3702 -0.04% -0.06% 0.12% -0.05% 

ROP2021 (Price) 108.161 0.00  0.27  (1.15) (0.09) 

ROP2034 (Price) 133.231 (0.30) (1.45) (5.87) (0.64) 

3-Month US Treasury Yield 0.0000 0.00% 0.00% -0.01% 0.00% 

2-year US Treasury Yield 0.6880 0.01% 0.05% 0.07% -0.02% 

10-year  US Treasury Yield 2.4088 0.04% 0.07% 0.20% 0.21% 

30-year US Treasury Yield 3.1756 0.03% 0.05% 0.19% 0.40% 

3-Month German Treasury Bill Yield -0.292 -0.01% 0.00% 0.05% -0.11% 

Dubai Crude Oil Spot ($/bbl) 61.98 -1.48% -0.69% -1.42% 10.07% 

1-month Nymex oil futures ($/bbl) 59.70 -0.95% -1.24% -0.03% 11.36% 

Gold Spot ($/oz)  1,173.25 -0.19% -2.39% -2.46% -0.85% 

USD/PHP (PDEX close)  45.135 0.01  0.18  0.52  0.41  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 25, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 149.74    0.00   0.00 

Australia S&P/ASX 200 Index 5,660.30  - 26.47 - 0.47 

China Shanghai SE Comp Index 4,690.15    0.00   0.00 

Hong Kong Hang Seng Index 27,404.97    0.00   0.00 

India SENSEX 27,729.67    0.00   0.00 

Indonesia Jakarta Composite Index 4,953.52    0.00   0.00 

Japan Nikkei 225 20,789.89  - 78.14 - 0.37 

Malaysia KLCI 1,731.68    0.00   0.00 

New Zealand NZX 50 Index 5,753.01  - 22.48 - 0.39 

Singapore Straits Times Index 3,351.33    0.00   0.00 

South Korea KOSPI 2,080.95  - 4.58 - 0.22 

Taiwan TWSE 9,397.31    0.00   0.00 

Thailand SET Index 1,518.26    0.00   0.00 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  25-Jun-15 24-Jun-15 Difference 
  

25-Jun-15 24-Jun-15 Difference 

1 month 2.4533 1.9567 + 0.497   4 year 3.7600 3.1436 + 0.616 

3 month 2.0595 2.0871 - 0.028   5 year 3.8850 3.8817 + 0.003 

6 month 2.2741 2.2271 + 0.047   7 year 4.1156 4.0969 + 0.019 

1 year 2.3702 2.4132 - 0.043   10 year 4.3800 4.3667 + 0.013 

2 year 2.6690 2.7372 - 0.068   20 year 4.4330 4.4395 - 0.006 

3 year 3.0102 3.0029 + 0.007             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/26/2015 Budget Balance PHP May  6/26/2015 University of Michigan Consumer Sentiment Index Jun F 

6/30/2015 Money Supply M3 SRF YoY May  6/30/2015 MNI Chicago Business Barometer (sa) Jun 

6/30/2015 Bank Lending YoY May 
 

6/30/2015 Conference Board Consumer Confidence SA 
1985=100 

Jun 

7/1/2015 Bank Lending Net of RRPs YoY May 
 

7/1/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 26 

   
 

7/1/2015 ADP National Employment Report SA Private 
Nonfarm Level Change 

Jun 

    7/1/2015 ISM Manufacturing PMI SA Jun 

   
 

7/2/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jun 

    7/2/2015 US Initial Jobless Claims SA Jun 20 

   
 

7/2/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jun 

    7/2/2015 US Manufacturers New Orders Total MoM SA May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


