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MARKET INDICATORS 
As of June 24, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,643.33 91.77 1.22% 

Dow Jones 17,966.07 -178.00 -0.98% 

S&P 500 2,108.58 -15.62 -0.74% 

NASDAQ 5,122.41 -37.68 -0.73% 

MSCI Asia ex-Japan 602.36 0.73 0.12% 

MSCI Emerging Market 993.31 2.64 0.27% 

5 Yr FXTN 3.88 -1 bp  

10 Yr US Treasury 2.37 1 bp  

USD/PHP 44.13 0.03  

Source: Bloomberg 

 

NEWS IN THE PHILIPPINES 
 
PHL among top FDI recipients in East Asia; PHL a work force growth leader 

 The Philippines has emerged anew among top foreign direct investment (FDI) destinations 
in East Asia, beating global and regional growth rates besides, but value of inflows still 
paled against those of comparable Southeast Asian peers, the United Nations Conference on 
Trade and Development (UNCTAD) said in its World Investment Report 2015 released 
yesterday. In a statement accompanying the report, UNCTAD said the Philippines climbed 
to 9th spot among the top 10 FDI recipients in East Asia (composed of Northeast and 
Southeast Asia) with $6.201-billion inflows from 10th place in 2013 with just $3.737 
billion. Global FDI inflows fell 16% annually to $1.23 trillion in 2014, dragged by the 
“fragility of the global economy, policy uncertainty for investors and elevated geopolitical 
risks.”  

 Asian economies will account for more than half of the global economy by 2050, according 
to a long-term forecast by The Economist Intelligence Unit (EIU). In its report, “Long Term 
Macroeconomic Forecasts: Key Trends to 2050,” the EIU said: “Our extended long-term 
forecasts suggest that Asia’s rise will continue up to 2050 -- not quite the same pace, but by 
2050 it will account for 53% of global GDP (gross domestic product). At present, Asia 
contributes to about one-third of the global economy, the London-based EIU, a unit of The 
Economist magazine. The same report also pointed out that Philippine work force can grow 
to about 75 million by 2050, nearly double the 40 million recorded in 2014, making it the 
third fastest in work force growth. The increase in the country’s labor pool is expected to 
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account for 1% of the projected growth of the Philippines from 2019 to 2050, which the EIU 
estimates at about 4.5%. Increased capital and total factor productivity are expected to 
drive the Philippine economy. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond fell by 1bp and closed at 3.88%. 
 The local peso bonds traded sideways but had a 2bps rally on the long end due to 

speculative  position taking and the timing of the rumored bond swap. 
 
 

Philippine Stocks                                                                    

 A wave of optimism swept local stocks yesterday, with the Philippine Stock Exchange index 
(PSEi) barreling its way past the 7,600 mark, amid signs that Greece was moving closer to 
address its debt woes and ahead of the Bangko Sentral ng Pilipinas’ (BSP) policy meeting. 
The benchmark PSEi rallied 91.77 points or 1.21% to close at 7,643.33, also the session’s 
intraday high. 

 
Philippine Peso 

 The Peso weakened further against the dollar yesterday. The pair closed at 45.13 from the 
previous day’s close of 45.10. 

 

NEWS AROUND THE WORLD 
 
US GDP Less-than-Expected; German IFO Fell for a Second Month 

 US Gross domestic product in the U.S. fell at a 0.2 percent annualized rate, revised from a 
previously reported 0.7 percent drop, data from Commerce Department showed 
Wednesday in Washington. That matched the median forecast of 76 economists surveyed 
by Bloomberg. The harsh winter weather and port delays that damped growth at the start of 
the year have given way to increases in consumer spending and housing, bolstering Federal 
Reserve projections that the setback was temporary. Still, pockets of weakness remain as 
lower oil prices continue to hinder investment in the energy industry and a firm dollar 
restrains global sales. 

 German business confidence fell for a second month in a sign of concern that the ripples 
from any Greek debt default would reach Europe’s largest economy. The Ifo institute’s 
business climate index dropped to 107.4 in June from 108.5 in May. The median estimate 
was for a decline to 108.1, according to a Bloomberg survey of 40 economists. While 
German economic growth is supported by record-low unemployment, uncertainty over the 
unity of the euro area is clouding the outlook. Should the region’s governments fail to reach 
agreement with Greece on reforms to unlock bailout payments, the country could miss debt 
repayments and ultimately be forced out of the bloc. 
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US Stock Market 

 U.S. stocks ended lower on Wednesday after two consecutive sessions 
of gains, as Greece and its creditors made little progress in negotiating 
a debt deal which would avert a default. The S&P 500  fell 15.62 points, 
or 0.74%, to 2,122.41, with losses across the board. The Dow Jones 
Industrial Average dropped 178 points, or -0.98%, to 17,996.07. 
Nasdaq Composite Index fell 37.68 points, or 0.73% to 5,122.41, 
retreating from a all-time highs reached Tuesday. 

 
 

Asian Stocks 

 Asian shares advanced amid range bound trade on Wednesday on 
optimism around Greece's debt talks continues to buoy sentiment 
ahead of a meeting of EU finance ministers later in the day. The MSCI 
Asia-Ex Japan Index rose 0.12% or 0.73 points to close at 602.36. 

Emerging Market Stocks   

 Emerging-market stocks climbed to a three-week high as China moved 
to boost credit expansion, the latest measure aimed at reviving growth 
in the world’s second-largest economy. The MSCI Emerging Markets 
Index gained 2.64 points or 0.27% to 993.31. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 

 


