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MARKET INDICATORS 
As of May 24, 2016 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,356.72 50.03 0.68% 

Dow Jones 17,706.05 213.12 1.22% 

S&P 500 2,076.06 28.02 1.37% 

NASDAQ 4,861.06 95.28 2.00% 

MSCI Asia ex-Japan 476.67 -2.56 -0.53% 

MSCI Emerging Market 787.99 -0.91 -0.12% 

5 Yr FXTN 3.18 -3 bps  

10 Yr US Treasury 1.86 3 bps  

USD/PHP 46.88 0.10 0.21% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 

  S&P Cites Risks to PH Banking Sector 

 

 Standard & Poor’s (S&P): The international debt watcher maintained its risk assessment of 
the Philippine banking industry and provided updates on the sector’s strengths and 
weaknesses. The Banking Industry Country Risk Assessment (BICRA) score for Philippine 
banks remained at “7”, with 1 being the highest score in a 1-10 scale. The strengths of the 
local industry include a high level of stable core consumer deposits that support funding, a 
low risk of sharp correction in property prices, and banks’ general conservatism in risk 
taking. The weaknesses cited by the report include inherently high credit risk due to a 
weak payment culture and rule of law together with limited legal protection for 
supervisors and poor transparency in financial disclosures.  

 
 
Local Bond Market 

 The yield of the benchmark 5-year bond fell 3 bps to close at 3.18%. 
 The yields of bonds mostly fell with 7 yields dropping and 4 rising. 
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Philippine Stocks                                                                    

 The Philippine stock market continued its ascent with investors closely watching the June 
14-16 US Federal Reserve policy review for any hints of an interest rate increase. The 
Philippine Stock Exchange index (PSEi) advanced 0.68% or 50.03 points to close at 
7,356.72. Market breadth was negative with losers trumping winners 102 to 79, while 52 
stocks were flat. 

 

Philippine Peso 

 The peso closed lower against the greenback as investors paused to make any bets before 
the release of market moving data from the US. The local currency closed 0.21% or 10 cents 
higher at 46.88.  

 

NEWS AROUND THE WORLD 
 
US New Home Sales Hit 8-Year High 

 US Commerce Department: The sales of new single-family homes recorded its largest gain 
in 24 years last April and touching an 8-year peak, a sign of growing confidence in the US 
economy. New home sales jumped 16.6% to a seasonally adjusted rate of 619,000 units, the 
highest since January 2008, with the pace at its fastest since January 1992. The data for 
February and March were revised to show 39,000 more units sold than previously reported. 
Forecasts pegged the increase to only 523,000.  

 

US Stock Market 

 US markets recovered as a rally in financial and technology shares boosted a sharp, broad-
based stock market gain. (Dow Jones 17,706.05 1.22%; NASDAQ 4,861.06 2.00%; S&P 500 
2,076.06 1.37%) 

 
 

Asian Stocks 

 Asian stocks mostly dropped as the prices of oil and commodities fell. Market players also 
continue to struggle with the uncertainty over the timing of the next US interest rate hike. 
The MSCI Asia-Ex Japan Index lost 0.53% or 2.56 points to close at 476.67. 

 
 
Emerging Markets 

 Emerging market stocks reversed a two-day gain on changing sentiment after robust data 
and suggestions of officials increased expectations of a June rate hike in the US. The MSCI 
Emerging Markets Index shed 0.12% or 0.91 points to close at 787.99. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


