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MARKET INDICATORS 
As of September 21,2016 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,675.42 3.7 0.05% 

Dow Jones 18,293.70 163.74 0.90% 

S&P500 2,163.12 23.36 1.09% 

Nasdaq 5,295.18 53.83 1.03% 

MSCI Asia ex-Japan 553.62 4.09 0.74% 

MSCI Emerging Market 905.65 6.83 0.76% 

5Yr FXTN 3.33 -23bps  

10 Yr US Treasury 1.65 -4bps  

USD/PHP 47.87 0.06 0.13% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 

  
 

BSP hikes term deposit volume to P110 B 
  

 

 Bangko Sentral ng Pilipinas (BSP) again raised the volume of term deposits being 
auctioned every Wednesday amidst the strong demand from banks and trust entities.  The 
28-day term deposits being auctioned will increase to P100 billion starting next month 
from its current P80 billion, while the seven-day term deposits was retained at P10 billion 
but will likely to be adjusted depending on market conditions. 

 The steady increase in the term deposits volume offered to banks and trust entities is in 
line with the objective of the IRC to bring market rates closer to the policy rates. 

  

 
 
Local Bond Market 

 The yield of the benchmark 5-year bond declined once more with 22.68bps and closed at 
3.33%. 

 The yields of bonds mostly fell with 7 yields falling and only 4 yields rising. 
 

Philippine Stocks 

 The Philippine Stock Market managed to gain after BOJ disclosed a modified policy 
framework to tackle deflation and revive the world’s second largest economy.  The PSEi 
crept up by 3.70 points or 0.04% to 7,675.42 after yesterday’s trading. 

 According to Reuters, “BoJ decided to adopt a yield curve control instead of a base money 
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target under the revamped framework that entails buying long-term government bonds to 
keep 10-year bond yields at current levels around zero.”  With this, most sectors managed to 
settle in the green with 105 names advancing, 82 declining and 54 remaining steady. 

 
 
Philippine Peso 

 The peso still continues to weaken against the US dollar after the Bank of Japan kept its 
negative policy rates unchanged.  Local peso finished off the trade at Php 47.87. 

 Another reason of the pesos depreciation is the softer-than-expected US housing data and 
dovish move from BOJ.  The central bank left its interest rates at a negative position of 0.1%. 

 
 

NEWS AROUND THE WORLD 
 
U.S. MBA mortgage applications drop 7.3 pct for the week ending Sept 16 

 According to Mortgage Bankers Association, the number of mortgage applications fell as 
interest rates drove higher.  The index dropped by a seasonally adjusted 7.3%  to 530.8 and 
followed a gain of 4.2% to 572.9 the preceding week.  

 Mortgage rates edged up slightly as the average rate for a 30-year fixed-rate mortgage 
(FRM) was 3.70%.  The said increase in rates is due to comments made by Fed officials 
which made it appear that they are closer to raising rates. 

 
US Stock Market 

 Central bank held rates steady  to avoid stock market shocks which made the US Stock 
market climbed that sent dividend-paying stocks higher, while energy companies jumped 
with the price of oil.  (Dow Jones 18,293.70, 0.90% ; NASDAQ 5,295.18, 1.03%; S&P 500 
2,163.12; 1.09%) 

 
Asian Stocks 

 Asian Stocks gained after the Bank of Japan announced their decision to change the 
framework of its bond buying program of targeting the 10-year rate and controlling the 
yield curve and not take interest rates further. The MSCI Asia-Ex Japan Index increased at -
0.74% or 4.09 points to close at 553.62. 
 

Emerging Markets 

 Emerging market stocks dropped for the first time in three days as investors weigh the 

potential impact of a change in leadership in Brazil. The MSCI Emerging Markets Index lost 

0.16% or 1.29 points to close at 806.68. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


