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MARKET INDICATORS 
As of December 17, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,905.70 97.98 1.44% 

Dow Jones 17,495.84 -253.25 -1.43% 

S&P 500 2,041.89 -31.18 -1.50% 

NASDAQ 5,002.55 -68.58 -1.35% 

MSCI Asia ex-Japan 499.38 4.14 0.84% 

MSCI Emerging Market 798.59 8.25 1.04% 

5 Yr FXTN 3.85 -5 bps  

10 Yr US Treasury 2.22 -7 bps  

USD/PHP 47.40 0.06 0.12% 
Source: Bloomberg 

 

NEWS IN THE PHILIPPINES 
 
Monetary Policy Steady, But Inflation Forecast Up; S&P Gives PH a Stable Outlook 

 Bangko Sentral ng Pilipinas (BSP): It was decided in the last Monetary Board meeting 
yesterday that key policy rates will be kept at current levels despite the rate hike by the US 
Federal Reserve. BSP Governor Amando Tetangco Jr. said that the decision was anchored 
on the firm domestic demand conditions and benign inflation environment. Nonetheless, 
due to inflationary pressures, the Monetary Board raised its inflation forecast to 2.4% from 
original estimate of 2.3% for 2016 and to 3.2% from 2.9% in 2014. Average inflation for the 
year is still expected to be at 1.4%. 

 Standard & Poor’s Ratings Services (S&P) forecasts a stable outlook for the Philippines in 
the near term on the back of sustained expectations of robust remittance inflows coupled 
with lower external debt amid a low interest rate environment and improved domestic 
liquidity. Kim Eng Tan, S&P senior director for sovereign and international finance ratings 
for Asia-Pacific, credited the current administration for continuity of sound fiscal policy in 
play over the past decade. Moreover, Tan noted that if the next president will be weak, then 
some of the positive sentiments around the Philippine economy may reverse. S&P expects 
the Philippine economy to expand by 5.6% in 2015, the third-fastest growth projection in 
the region. 

 Daily Matters 
December 18, 2015 

http://www.atram.com.ph/
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Local Bond Market 

 The yield of the benchmark 5-year bond lost 5 bps to 3.85%. 
 On the local fixed income space, prices of government securities rose across the curve as 

the Fed’s action to hike rates removed uncertainty at least for the near-term. Yields 
declined by an average of 17.51 basis points, as the short-end fell by 48.7 basis points and 
the belly dropped by 2.5 basis points. 

 
 

Philippine Stocks                                                                    

 The local equities market rallied despite the decision of the Fed to finally hike rates for the 
first time since 2006, as investors perceived the statement to be on a dovish side. The PSEi 
gained 97.98 points, or +1.44%, closing at 6,905.70. 

 

Philippine Peso 

 The Peso traded sideways with a downward bias relative to the US Dollar, more due to the 
influence of the sliding value of the Yuan which the PBOC sanctions than Fed liftoff, which 
actually saw profit-taking early in the session driving the greenback to initially weaken. The 
USD/PHP pair rose 6 centavos, or +0.12%, to close trading at the 47.40 level. 

 
 

NEWS AROUND THE WORLD 
 
US Jobless Claims Down; US Conference Board Leading Economic Index Increased 

 The number of Americans filing for first-time jobless claims fell last week, down by 11,000 
to a seasonally adjusted 271,000 compared to the market estimate of 275,000 for the week 
ended December 12. The less-volatile 4-week moving average inched lower by 250 to 
270,500. The number of continuing claims, meanwhile, dipped by 7,000 to 2,238,000.  

 For the month of November, the Conference Board’s index of leading indicators climbed by 
0.4%, beating the market estimate of +0.1%, The larger-than-anticipated increase reflected 
positive contributions from five out of ten key indicators. These were: building permits, the 
interest rate spread, stock prices, the Leading credit index, and manufacturers’ new orders 
for consumer goods and materials making positive contributions. However, negative 
contributions from the ISM new orders index, average weekly jobless claims, 
manufacturers’ new orders for non-defense capital goods excluding aircraft, and average 
consumer expectations for business conditions limited the upside for the index. 

 

US Stock Market   

 US equities ended much lower as crude oil slid below US$35 per barrel, the dollar surged 
and the post-rate hike euphoria wore off. The Dow Jones Industrial Average index slid 
253.25 points, or 1.43%, to 17,495.84 and the S&P500 index sank 31.18 points, or 1.50%, 
to 2,041.89. The Nasdaq shed 68.58 points or 1.35% to close at 5,002.55. 
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Asian Stocks 

  

 Asian stocks rose, with the regional benchmark index heading toward its biggest two-day 
gain since early October, after the Federal Reserve raised U.S. interest rates for the first 
time in almost a decade and signaled a gradual pace for future increases. The MSCI Asia-Ex 
Japan Index climbed 0.84% or 4.14 points to close at 499.38. 

  

 
Emerging Market Stocks 

  

 Emerging market stocks staged a relief rally on Thursday, rebounding from six-year-lows, 
as the US Federal Reserve indicated that further interest rate increases would be gradual. 
The MSCI Emerging Markets Index rallied 1.04 percent or 8.25 points to 798.59.  

  

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 
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