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Local 

 The local equities market closed 2015 on a negative note due to the lack of positive catalysts. The PSEi lost 31.53 points, or -

0.45%, to close at 6,952.08. For the full year 2015, the index gave up 278.49 points, or -3.85%. Most of the sectors ended in 

red, led by property (-0.64%) and holding firms (-0.50%). Market breadth was positive with 101 advances outnumbering 72 

declines, while 43 issues remained unchanged. Value turnover reached Php6.46 billion. Foreigners were net buyers at 

Php961.56 million. 

 GT Capital Holdings, Inc.’s power generation arm—Global Business Power Corp., is ready to start the bidding process for the 

first engineering, procurement, and construction contract for its 40-megawatt biomass plant in Negros Occidental. The $130 

million power facility, designed to use sugarcane bagasse for fuel, serves as GBPC’s maiden venture into the renewable 

energy (RE) sector. 

 According  to preliminary data from the Bangko Sentral ng Pilipinas, domestic liquidity (M3) reached Php8.0 trillion in 

November 2015, 9.2% higher year-on-year (vs. 9.2% revised change in October), due to sustained demand for credit. 

Meanwhile, domestic claims advanced by 11.6% in November (vs. 11.3% revised growth in October). 

 On the local fixed income space, prices of government securities moved higher on average, but amid thin volumes as investors 

mostly stayed sidelined on the last trading day of 2015. The BTr 1Q16 auction schedule released last Tuesday revealed that 

there would be three Php20 billion t-bill auctions for the first three months of 2016, while longer-tenored auctions (ranging from 

3-10 years) totaled Php75 billion for the same period. Yields fell by an average of 2.18 basis points led by the short-end of the 

curve, which declined by 20.6 basis points. Meanwhile, the belly and long-end of the curve rose 10.8 and 0.7 basis points, 

respectively.  

 The Peso traded sideways relative to the US Dollar on the last business day of 2015, hardly appreciating on thin volume as the 

pair closed 2015 5.23% higher from end-2014. The USD/PHP pair fell 10 centavos, or -0.21%, to close 2015's trading at the 

47.06 level. 

 

US and Europe 

 US Equities were down in the last trading session of the year, led by losses in the tech sector despite day-on-day gains posted 

by the energy sector as oil rebounded. The S&P 500 was down 19.42 points, or 0.94%, to close at 2,043.94, while the Dow 

Jones fell 187.84 points, or 1.02%, to close at 17,425.03.  

 Pending Home Sales continued its four-month decline, printing 0.9% lower (vs. est. +0.7%) in November due to increasing 

home prices and limited supply. This data is indicative of sales after one to two months and as such, the continuing decline in 

Pending Home Sales signals a slower sales in 2016 amid expectations of rising interest rates.  

 Initial jobless claims increased to 287,000 (vs. est. 270,000), up by 20,000, which could mean that the job market is slowing but 

temporary holiday factors could have also contributed to the increase. With the upbeat labor market in 2015, with this number 

being the highest since July, claims have been below the 300,000 threshold associated with a buoyant labor market. 

 During the shortened New Year’s Eve trading session, the two-year U.S. treasury yield fell 2 basis points day-on-day but rose 

34 basis points year-to-date to close at 1.048%. The 10-year bond yield fell 2 basis points day-on-day but increased 7 basis 

points year-to-date to close at 2.269%.  

 European equities closed lower on the last trading day of 2015 due to continued concerns on commodities. The 

FTSEurofirst300 index lost 0.55% day-on-day but still returned 4.40% year-to-date to close at 1,437.53. 

 The greenback advanced against the EUR during the last trading day of the year as investors continued to take profits on the 
Euro following gains posted last week. The Euro was down 0.11% to close the year at 1.091.  
 

 
Asia Pacific 
 

 Asian equities closed the year mixed but generally rose due to bargain-hunting. India's Sensex and Hong Kong's Hang Seng 
Index rose by 157.51 points (+0.61%) and 32.25 points (+0.15%), respectively, while Australia's S&P/ASX 200 Index and 
China's SHCOMP lost 24.04 points (-0.45%) and 33.69 points (-0.94%) due to concerns on commodities and disappointing 
economic data from China, respectively. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 31-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,952.08 0.00% -0.72% -1.54% -3.85% 

MSCI World USD Index 1,662.79 -0.81% -0.67% -2.77% -3.98% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.54 -0.14% -0.18% -1.60% -9.60% 

MSCI Europe USD Index 1,522.65 -1.00% -1.07% -2.71% -6.47% 

FTSEurofirst 300 Index 1,437.53 -0.55% -0.17% -4.97% 4.40% 

Dow Jones Industrial Average Index 17,425.03 -1.02% -0.72% -2.59% -3.40% 

Standard & Poor’s 500 Index 2,043.94 -0.94% -0.83% -2.79% -2.23% 

YIELDS AND PRICES 31-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.6667 0.00% -0.01% 1.05% 0.29% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3710 0.00% -0.78% -1.30% -0.05% 

ROP2021 (Price) 108.410 0.01  (0.01) 0.03  0.16  

ROP2034 (Price) 130.706 0.04  0.06  (1.49) (3.17) 

3-Month US Treasury Yield 0.1627 0.02% -0.04% -0.04% 0.16% 

2-year US Treasury Yield 1.0477 -0.02% 0.05% 0.14% 0.34% 

10-year  US Treasury Yield 2.2694 -0.02% 0.03% 0.13% 0.07% 

30-year US Treasury Yield 3.0158 -0.02% 0.06% 0.11% 0.24% 

3-Month German Treasury Bill Yield -0.539 0.00% -0.00% -0.10% -0.35% 

Dubai Crude Oil Spot ($/bbl) 32.13 -0.37% -3.22% -22.24% -42.94% 

1-month Nymex oil futures ($/bbl) 37.04 1.20% -2.78% -11.49% -30.91% 

Gold Spot ($/oz)  1,061.42 -0.01% -1.37% -0.74% -10.30% 

USD/PHP (PDEX close)  47.060 0.00  (0.16) (0.12) 2.34  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 31, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.96  + 0.18 + 0.14 

Australia S&P/ASX 200 Index 5,295.90  - 24.04 - 0.45 

China Shanghai SE Comp Index 3,539.18  - 33.69 - 0.94 

Hong Kong Hang Seng Index 21,914.40  + 32.25 + 0.15 

India SENSEX 26,117.54  + 157.51 + 0.61 

Indonesia Jakarta Composite Index 4,593.01    0.00   0.00 

Japan Nikkei 225 19,033.71    0.00   0.00 

Malaysia KLCI 1,692.51  - 0.63 - 0.04 

New Zealand NZX 50 Index 6,324.26  + 4.87 + 0.08 

Singapore Straits Times Index 2,882.73  - 2.78 - 0.10 

South Korea KOSPI 1,961.31    0.00   0.00 

Taiwan TWSE 8,338.06  + 58.07 + 0.70 

Thailand SET Index 1,288.02    0.00   0.00 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  29-Dec-15 28-Dec-15 Difference     29-Dec-15 28-Dec-15 Difference 

1 month 
2.6700 2.6783 - 0.008 

  4 year 
3.8750 3.8949 - 0.020 

3 month 
2.6667 2.6783 - 0.012 

  5 year 
3.9250 4.2947 - 0.370 

6 month 
2.9183 2.9250 - 0.007 

  7 year 
4.5853 4.6033 - 0.018 

1 year 
2.3710 3.1667 - 0.796 

  10 year 
4.1000 4.0987 + 0.001 

2 year 
3.9847 3.0241 + 0.961 

  20 year 
5.5217 5.5017 + 0.020 

3 year 
3.6625 3.6764 - 0.014 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

1/5/2016 Philippines CPI All items YoY% 2006=100 Dec  1/4/2016 ISM Manufacturing PMI SA Dec 

1/5/2016 Philippines CPI All items MoM% 2006=100 Dec 
 

1/6/2016 US Durable Goods New Orders Industries MoM 
SA 

Nov F 

1/5/2016 Philippines Core Inflation YoY 2006=100 Dec 
 

1/6/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Jan 1 

1/14/2016 Philippines Budget Balance Monthly Nov  1/7/2016 US Initial Jobless Claims SA Jan 2 

   
 

1/8/2016 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

    1/15/2016 US PPI Finished Goods SA MoM% Dec 

    
1/15/2016 US PPI Finished Goods Less Foods & Energy 

SA MoM% 
Dec 

    1/15/2016 US PPI Finished Goods NSA YoY% Dec 

    
1/15/2016 US PPI Finished Goods Less Foods & Energy 

NSA YoY% 
Dec 

    
1/15/2016 University of Michigan Consumer Sentiment 

Index 
Jan P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


