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January 7, 2016 

Local 

 The local equities market closed at 6,813.90 after a slight recovery yesterday, as the local market reflected the negative 

sentiments overseas. Most sub-indices ended in red led by Property (-1.42%) and Mining and Oil (-0.80%). Market breadth was 

negative as 101 declines outnumbered 68 advances as 35 issues remained unchanged. Foreigners were net sellers at 

Php149.86 million. 

 Manila Jockey Club, Inc.'s (PSE ticker: MJC) affiliate MJC Investments Corporation commenced its gaming operations in 

Winford Hotel in Sta. Cruz, Manila through the opening of the ground floor gaming and entertainment of the said hotel. Winford 

Hotel also houses 128 internationally designed deluxe hotel room, a three-level entertainment and gaming area, and retail 

outlets, among others. The property is in the San Lazaro Tourism and Business Park. Datem, Inc. was tapped to be the 

general contractor for the Php926 million hotel and entertainment project.  

 Deadline for bid submissions for the Php122.8 billion Laguna Lakeshore Expressway Dike (LLEDP) was extended from 

January to March 15, 2016, as requested by the bidders. Prospective bidders have expressed various concerns, e.g. cost, 

election-related risk, regulatory requirements and other legal issues, which the Department of Public Works and Highway 

(DPWH) plans to address in a new bid bulletin. 

 On the local fixed income space, prices of government securities generally rose except for the three-year and ten-year tenors. 

Yields fell by an average of 2.19 basis points led by the short-end which declined by 14.7 basis points. On the other hand, the 

belly and long-end of the curve rose by 6.3, and 0.3 basis points, respectively.  

 The Peso fell against the US Dollar given continued net foreign selling from global growth concerns exacerbated by North 

Korea's nuclear test. The USD/PHP pair fell 13.5 centavos, or -0.29%, to close trading at the 47.025 level. 

US and Europe 

 US equities fell, driven by losses in the energy sector in light of continued concerns about oversupply and by resurfacing 

concerns on economic growth. The S&P 500 shed 26.45 points, or -1.31%, to close at 1,990.26, while the Dow Jones fell 

252.15 points, or -1.47%, to close at 16,906.51.  

 Data from ADP showed that the US continued to show strength in its labor market during December, with the current print 

being the highest recorded for the year. Approximately 257,000 jobs in the private sector were added in December, higher than 

both the previous month (Nov: 217,000) and consensus (Mkt est: 198,000) figures. 

 According to the December Federal Open Market Committee (FOMC) meeting minutes, some FOMC members saw the 

December rate rise as a ‘close call’ for those who raised significant concern about still-low readings on actual inflation in 

addition to uncertainty and risks present in the inflation outlook. Those members received assurances that their colleagues 

would closely monitor the inflation progress.  

 US Treasury yields plummeted for a fifth day—extending their winning start to 2016, amid falling equities and oil prices that 

added to reasons for investors to adopt a bearish outlook for inflation and global growth. The 2-year yields fell 3.8 basis points 

to 0.976%, while the 10 year yields fell 6.6 basis points to 2.170%.  

 European equities resumed its slump as investors factored in the weak Chinese services print, dragged down further by 

geopolitical tensions arising from North Korea’s nuclear testing. The FTSEurofirst300 index lost 17.97 points, or -1.27%, to 

close at 1,392.40. 

 The euro appreciated vis-à-vis the greenback following the release of the December FOMC meeting minutes and as oil prices 
continued to plummet. The EUR/USD gained 0.31% to 1.0781.  
 
Asia Pacific 
 

 Asian equities continued to decline, with most indices ending in the red as concerns about growth in emerging markets 

remained. On the other hand, China’s Shanghai Composite Index was up, gaining +2.25% as government measures to support 

the local stock market continued.  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 6-Jan-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,813.90 -0.31% -1.99% -1.56% -5.76% 

MSCI World USD Index 1,610.17 -1.26% -3.95% -4.99% -7.02% 

MSCI All Country Asia Pacific ex-Japan Total Returns 339.96 -0.51% -3.29% -3.68% -12.58% 

MSCI Europe USD Index 1,459.15 -1.00% -5.13% -5.73% -10.37% 

FTSEurofirst 300 Index 1,392.40 -1.27% -3.67% -4.49% 1.12% 

Dow Jones Industrial Average Index 16,906.51 -1.47% -3.96% -5.27% -6.27% 

Standard & Poor’s 500 Index 1,990.26 -1.31% -3.54% -4.85% -4.80% 

YIELDS AND PRICES 6-Jan-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0000 -0.08% -0.67% -0.15% -0.38% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.8524 -0.33% 0.48% -0.83% 0.43% 

ROP2021 (Price) 108.445 0.00  0.04  0.02  0.19  

ROP2034 (Price) 131.942 0.63  1.28  0.77  (1.93) 

3-Month US Treasury Yield 0.1983 0.00% 0.06% -0.02% 0.20% 

2-year US Treasury Yield 0.9760 -0.04% -0.10% 0.04% 0.27% 

10-year  US Treasury Yield 2.1702 -0.07% -0.12% -0.10% -0.03% 

30-year US Treasury Yield 2.9375 -0.06% -0.10% -0.07% 0.16% 

3-Month German Treasury Bill Yield -0.558 -0.02% -0.02% -0.16% -0.37% 

Dubai Crude Oil Spot ($/bbl) 29.95 -7.25% -7.13% -25.48% -46.81% 

1-month Nymex oil futures ($/bbl) 33.97 -5.56% -7.19% -15.01% -36.63% 

Gold Spot ($/oz)  1,093.67 1.48% 3.03% 0.63% -7.57% 

USD/PHP (PDEX close)  47.025 0.13  (0.04) (0.08) 2.31  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 6, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 127.04  - 1.32 - 1.03 

Australia S&P/ASX 200 Index 5,123.13  - 61.30 - 1.18 

China Shanghai SE Comp Index 3,361.84  + 74.13 + 2.25 

Hong Kong Hang Seng Index 20,980.81  - 207.91 - 0.98 

India SENSEX 25,406.33  - 174.01 - 0.68 

Indonesia Jakarta Composite Index 4,608.98  + 51.16 + 1.12 

Japan Nikkei 225 18,191.32  - 182.68 - 0.99 

Malaysia KLCI 1,667.97  + 2.27 + 0.14 

New Zealand NZX 50 Index 6,262.52  - 15.58 - 0.25 

Singapore Straits Times Index 2,804.27  - 29.96 - 1.06 

South Korea KOSPI 1,925.43  - 5.10 - 0.26 

Taiwan TWSE 7,990.39  - 84.72 - 1.05 

Thailand SET Index 1,260.04  + 6.70 + 0.53 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  6-Jan-16 5-Jan-16 Difference     6-Jan-16 5-Jan-16 Difference 

1 month 2.6467 2.6583 - 0.012   4 year 3.8501 3.8565 - 0.006 
3 month 2.0000 2.0830 - 0.083   5 year 3.8739 3.8907 - 0.017 
6 month 2.3797 2.5450 - 0.165   7 year 4.5650 4.5940 - 0.029 

1 year 2.8524 3.1811 - 0.329   10 year 4.1391 4.1140 + 0.025 
2 year 3.8467 3.9577 - 0.111   20 year 5.4517 5.4667 - 0.015 
3 year 4.1167 3.6375 + 0.479             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

1/12/2016 Philippines External Trade Exports YoY Nov  1/7/2016 US Initial Jobless Claims SA Jan 2 

1/12/2016 Philippines External Trade Exports Nov 
 

1/8/2016 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

1/14/2016 Philippines Budget Balance Monthly Nov 
 

1/8/2016 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Dec 

1/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Nov 
 

1/13/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Jan 1 

1/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Nov 
 

1/15/2016 US PPI Finished Goods SA MoM% Dec 

    
1/15/2016 US PPI Finished Goods Less Foods & Energy 

SA MoM% 
Dec 

    1/15/2016 US PPI Finished Goods NSA YoY% Dec 

    
1/15/2016 US PPI Finished Goods Less Foods & Energy 

NSA YoY% 
Dec 

    
1/15/2016 University of Michigan Consumer Sentiment 

Index 
Jan P 

    
1/15/2016 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


