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Local 

 The PSEi index ended positive as investors were careful on trading despite worries on the Chinese yuan devaluation and US 

rallies. PSEI went up by 40.74 basis points or 0.64%, closing at 6,449.50. With the exception of financials (-0.04%) and mining 

& oil (-1.19%), all indices were green. Market breadth ended neutral, with 88 declines and 88 advances while 39 were 

unchanged.  Total value turnover is at Php5.62 billion while foreigners were net buyers at Php230.96 million.  

 In a disclosure, conglomerate San Miguel Corporation (PSE Ticker: SMC) announced that its board of directors approved the 

filing of application for the shelf registration. of preferred shares. The total Php80 billion issuance is expected to be completed 

over a three year period, with the first tranche having an initial offering of Php30 billion at Php75 per share. The funds will be 

used to refinance debt and to support the company's medium-term expansion program.  

 The Department of Trade and Industry (DTI) said that it "will continue to support micro, small and medium enterprises 

(MSMEs)...concerning business environment, productivity, and efficiency, and access to finance and market". The country's six 

priority clusters--rubber, coco coir, coffee, cacao, processed fruits and nuts, and tourism support industries--were a beneficiary 

of a total of Php1.72 billion in investments and generated Php2.62 billion domestic sales as of the third quarter of 2015; both 

numbers beat targets by more than 100%. In addition, 144 Negosyo Centers were established as of December 2015, 

exceeding the goal of 100 centers.  

 On the local fixed income space, prices of government securities marginally fell as the market players went sidelines awaiting 

for the US data to be released overnight. The yield rose by an average of 0.56 basis points as the belly climbed by 10 basis 

points. Meanwhile, short- and long-end of the curve declined by 9.5 and 1.8 basis points, respectively. 

 The Philippine peso weakened against the greenback tracking most of the Asian currencies. The USD/PHP pair rose by 10 

centavos or 0.21% to close the week at 47.74. 

US and Europe 

 US equities closed the week sharply lower Friday following a slew of disappointing US data, plummeting oil prices (with oil 

below $30/bbl), and the sell-off in Chinese equity markets fueling concerns about slowing global growth. The Dow Jones 

Industrial Average lost 390.97 points, or 2.29% to 15,988.08, while the S&P500 lost 41.51 points, or 2.16% to 1,880.33.  

 Data from the Federal Reserve showed that US Manufacturing data remain in a rut. The two manufacturing reports released 

were below expectations, extending the weak run for the manufacturing data. Overall industrial production for the month of 

December slipped 0.4%, weaker than market expectation of 0.2%. The headline figure was dragged down by a 2.0% drop in 

utilities output (related to the warmer-than-normal weather) as well as a 0.8% decline in mining production (related to 

weakness in the oil and gas sector). Meanwhile, manufacturing output also declined by 0.1% in December and by a 

downwardly revised 0.1% in the prior month.  

 Reports from the U.S. Labor Department showed that the producer price index (PPI), a gauge of business prices, fell at the 

end of 2015, underscoring the low inflation likely to persist across the U.S. economy while oil prices remain depressed. The 

PPI fell 0.2% in December, while core prices (excluding volatile food and energy categories) rose 0.1%. Overall producer 

prices were down 1.0% in December year-on-year, the 11
th
 consecutive year-over-year decline. Core prices were up 0.3% from 

a year earlier. 

 US treasuries continued their advance on the back of flight to safe havens vis-à-vis risk-off sentiments stemming from drop in 

equities globally, the continued decline in oil prices and weak data releases in the US. The 2-year yield fell by 4 bps to 0.85% 

while the 10-year yield shed 5 bps to 2.0347%. 

 European stocks were tattered Friday, as energy company shares took another beating as oil prices plummeted below $30 a 

barrel, leaving the market lower for a third straight week.  The FTSEurofirst300 Index lost 2.79% to close at 1,297.10. 

 The euro slightly weakened vis-à-vis the greenback as investors factored in the continued weakness in oil prices and shifted to 
safe haven assets. The EUR/USD lost 0.06% to close at 1.0916. 
 
Asia Pacific 
 

 Almost all Asian markets ended in red following data ahead of key Chinese economic data releases for the week (particularly 

4Q 2015 growth figures) and plunging oil prices (with oil prices tumbling below $30/bbl). Chinese shares took the largest 

beating with the Shanghai Composite Index dropping 3.55% to 2,900.97. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 15-Jan-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,449.50 0.64% -1.92% -3.76% -10.80% 

MSCI World USD Index 1,521.00 -1.81% -2.59% -7.63% -12.17% 

MSCI All Country Asia Pacific ex-Japan Total Returns 319.05 -1.27% -2.42% -5.40% -17.95% 

MSCI Europe USD Index 1,384.42 -1.83% -2.84% -7.97% -14.96% 

FTSEurofirst 300 Index 1,297.10 -2.79% -3.24% -8.12% -5.80% 

Dow Jones Industrial Average Index 15,988.08 -2.39% -2.19% -8.77% -11.37% 

Standard & Poor’s 500 Index 1,880.33 -2.16% -2.17% -7.98% -10.06% 

YIELDS AND PRICES 15-Jan-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.4217 0.26% 0.02% 0.91% 0.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3218 0.05% 0.05% -0.84% -0.10% 

ROP2021 (Price) 108.415 (0.04) (0.12) 0.07  0.17  

ROP2034 (Price) 131.121 (0.49) (1.31) 0.53  (2.75) 

3-Month US Treasury Yield 0.2289 -0.02% 0.04% -0.02% 0.23% 

2-year US Treasury Yield 0.8500 -0.04% -0.08% -0.11% 0.14% 

10-year  US Treasury Yield 2.0347 -0.05% -0.08% -0.23% -0.17% 

30-year US Treasury Yield 2.8140 -0.07% -0.10% -0.17% 0.04% 

3-Month German Treasury Bill Yield -0.541 0.00% 0.03% -0.05% -0.36% 

Dubai Crude Oil Spot ($/bbl) 25.27 -1.75% -13.64% -22.20% -55.12% 

1-month Nymex oil futures ($/bbl) 29.42 -5.71% -11.28% -21.23% -45.12% 

Gold Spot ($/oz)  1,088.88 0.97% -1.37% 2.61% -7.98% 

USD/PHP (PDEX close)  47.740 0.10  0.58  0.40  3.02  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 15, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.14  - 0.56 - 0.46 

Australia S&P/ASX 200 Index 4,892.80  - 16.58 - 0.34 

China Shanghai SE Comp Index 2,900.97  - 106.68 - 3.55 

Hong Kong Hang Seng Index 19,520.77  - 296.64 - 1.50 

India SENSEX 24,455.04  - 317.93 - 1.28 

Indonesia Jakarta Composite Index 4,523.98  + 10.80 + 0.24 

Japan Nikkei 225 17,147.11  - 93.84 - 0.54 

Malaysia KLCI 1,628.55  - 4.89 - 0.30 

New Zealand NZX 50 Index 6,169.09  + 59.80 + 0.98 

Singapore Straits Times Index 2,630.76  - 13.81 - 0.52 

South Korea KOSPI 1,878.87  - 21.14 - 1.11 

Taiwan TWSE 7,762.01  + 19.13 + 0.25 

Thailand SET Index 1,245.85  - 17.44 - 1.38 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  15-Jan-16 14-Jan-16 Difference     15-Jan-16 14-Jan-16 Difference 

1 month 2.6717 3.2960 - 0.624   4 year 3.8388 3.8518 - 0.013 
3 month 2.4217 2.1667 + 0.255   5 year 4.4083 3.9232 + 0.485 
6 month 2.4756 2.5397 - 0.064   7 year 4.7317 4.7183 + 0.013 

1 year 2.3218 2.2681 + 0.054   10 year 4.3545 4.4145 - 0.060 
2 year 3.0000 3.0000   0.000   20 year 5.6033 5.5983 + 0.005 
3 year 4.3350 4.3183 + 0.017             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

1/19/2016 Philippines BOP Dec  1/20/2016 US CPI Urban Consumers MoM SA Dec 

1/26/2016 Philippines External Balance of Trade Nov 
 

1/20/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Jan 15 

1/26/2016 Philippines External Trade Imports YoY Nov 
 

1/20/2016 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

1/26/2016 Philippines External Trade Imports Nov  1/21/2016 US Initial Jobless Claims SA Jan 16 

1/28/2016 Philippines GDP Constant 2000 Prices YoY 4Q  1/22/2016 US Existing Homes Sales SAAR Dec 

1/28/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

4Q 
 

1/26/2016 Conference Board Consumer Confidence SA 
1985=100 

Jan 

1/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Dec 
 

1/28/2016 Federal Funds Target Rate - Upper Bound Jan 27 

1/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

1/28/2016 US Durable Goods New Orders Industries MoM 
SA 

Dec P 

    1/29/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q A 

    
1/29/2016 University of Michigan Consumer Sentiment 

Index 
Jan F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


