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February 11, 2016 Local 

 The local equities market ended flat as investors were mostly mixed with some hunted for bargains while the rest were 

disappointed with the recent earnings releases. The PSEi gained 0.05 points, or -0.001% to close trading at 6,637.45. Most of 

the indices ended in red led by the mining and oil (-3.99%), and services (-0.46%). Market breadth was negative with 91 

declines outnumbering 81 advances, while 39 remained unchanged. Total value turnover reached Php4.57 billion. Foreigners 

were net sellers at Php514.06 million.  

 In a report from the Chamber of Automotive Manufacturers of the Philippines Inc. (CAMPI) and Truck Manufacturers 

Association (TMA), they showed that vehicle sales surged by 27.6% in January to 23,808 units compared to 18,662 units sold 

in the same month last year. Passenger cars grew 20%, commercial vehicles increased 32% while the heavy-duty trucks and 

buses surged 188%. The huge increase in the sale of heavy-duty vehicles was attributed to the ongoing construction and 

developments all over Metro Manila. Meanwhile, Toyota Motors Philippines Corp. remain to be the market leader with a share 

of 39.2% of the market, followed by Mitsubishi Motors Philippines Corp. with 20.4%. 

 For the full year 2015, the country's exports fell by 5.6% to US$58.65 billion, according to the report from the National 

Economic and Development Authority (NEDA). Merchandise exports led the decline, offsetting the slight improvement in the 

exports of petroleum products. For the month of December alone, total exports revenue fell US$143 million to US$4.7 billion. 

The consistently weak trade data is attributed to the slowdown in the country's major trading partners, such as China. However, 

NEDA is optimistic that exports will rebound as other major trading partners of the country such as the United States, Japan, 

and the Euro area are expected to show some recovery.  

 On the local fixed income space, prices of local government securities rose amid bargain-hunting ahead of the speech from 

Fed Chair Janet Yellen which came out last night. Yields declined by an average of 2.91 basis points led by the belly and long-

end of the curve, which fell by 7.0 and 1.3 basis points, respectively. 

 The Peso traded sideways with a slight upward bias relative to the US Dollar yet again yesterday as investors took profit on the 

greenback ahead of commentary from senior Fed officials. Investors continued to price in fewer and later than expected Fed 

rate hikes this year, prompting the US Dollar to weaken further. The USD/PHP pair fell 18.0 centavos, or -0.38%, to close 

yesterday's trading at the 47.47 level. 

 

US and Europe 

 US equities ended lower following another drop in oil prices and steep declines in European and Japanese markets. The Dow 

Jones Industrial Average index shed 12.67 points to 16,014.38 and the S&P500 index inched down 1.23 points to 1,852.21. 

 US equities ended slightly lower following a statement from Fed Chair Janet Yellen which really gave investors nothing new to 

chew on. Though she signaled flexibility in setting monetary policy, she did not close the door on another interest rate hike in 

2016. The Dow Jones Industrial Average index declined 99.64 points, or 0.6%, to 15,914.74 and the S&P500 index edged 

down 0.35 of a point to 1,851.86. 

 According to Fed Chair Janet Yellen in her semi-annual testimony to the House Committee on Financial Services, tightening 

financial conditions and uncertainty over China's economic health are both risks to the US recovery. However, it is unlikely that 

the Fed would reverse the interest rate tightening cycle it started in December. Yellen further suggested that such risks could 

delay plans for raising short-term interest rates. Moreover, Yellen further suggested that global financial developments "bear 

close watching" and "may have implications for the outlook. Inflation is also expected to play an important role in the rate 

decision.  

 US Treasuries ended mixed following an auction of 10-year notes which drew the lowest yield since 2012, and after Fed Chair 
Janet Yellen held the central bank’s call of gradual interest rate increases. The 10-year benchmark yield fell 4.3 basis points to 
1.683%. 

 European equities broke their losing streak amid optimism following unfounded reports that Deutsche Bank may buy back 
some of its outstanding debt. The FTSEurofirst 300 took back 21.67 points, or 1.6%, and closed at 1,241.49. 

 The US dollar traded flat relative to the Euro yesterday, closing largely unchanged as comments from Fed Chair Janet Yellen 
had a neutral impact on the pair. Her comments were familiarly dovish and largely in line with the median view that the Fed 
would consider even overseas risks to US economic growth, which has been less robust, while not officially ruling out a March 
hike. The EUR/USD pair fell a meager 0.02 US cents, or -0.02%, to close the day at the 1.1291 level. 
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February 11, 2016 Asia Pacific 

 Asian markets closed lower yesterday, mirroring the performance of Wall Street overnight. The neutral tone of Fed commentary 

before the US congress confirmed dovish expectations prompted by the effect of broader global economic weakness and 

financial market volatility affecting the US economy. Taking its cue from Japan once again, markets fell as investors began to 

doubt the efficacy of very accommodative monetary policy. The Yen continued its rally, weighing on Japanese corporate profit. 

The Nikkei 225 and the Sensex fell -372.05 points (-2.31%, day-on-day) and -262.08 points (-1.09%, day-on-day), respectively, 

to close the day at the 15,713.39 and 23,758.90 levels. The SHCOMP and Hang Seng remained closed on holiday. 
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February 11, 2016  

Key Indicators 

 
EQUITIES BENCHMARK INDICES 10-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,637.48 0.00% 1.78% 0.94% -8.20% 

MSCI World USD Index 1,486.76 -0.12% -3.51% -4.78% -14.14% 

MSCI All Country Asia Pacific ex-Japan Total Returns 318.91 -0.86% 1.10% -2.47% -17.99% 

MSCI Europe USD Index 1,344.30 0.00% -3.68% -5.66% -17.43% 

FTSEurofirst 300 Index 1,241.49 1.78% -4.18% -7.39% -9.84% 

Dow Jones Industrial Average Index 15,914.74 -0.62% -2.58% -2.64% -11.77% 

Standard & Poor’s 500 Index 1,851.86 -0.02% -3.17% -3.65% -11.42% 

YIELDS AND PRICES 10-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.9000 -0.00% 0.38% -0.50% -0.48% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.7281 -0.09% 0.02% -0.54% -0.70% 

ROP2021 (Price) 109.441 0.03  0.32  0.90  1.19  

ROP2034 (Price) 138.044 0.10  0.95  5.61  4.17  

3-Month US Treasury Yield 0.3052 0.00% -0.03% 0.11% 0.31% 

2-year US Treasury Yield 0.6860 -0.00% -0.04% -0.25% -0.02% 

10-year  US Treasury Yield 1.6681 -0.06% -0.22% -0.45% -0.53% 

30-year US Treasury Yield 2.4872 -0.06% -0.23% -0.42% -0.29% 

3-Month German Treasury Bill Yield -0.483 0.00% -0.04% 0.09% -0.30% 

Dubai Crude Oil Spot ($/bbl) 27.27 -11.29% -7.43% -6.80% -51.57% 

1-month Nymex oil futures ($/bbl) 27.45 -1.75% -14.96% -17.22% -48.80% 

Gold Spot ($/oz)  1,197.12 0.67% 4.77% 8.43% 1.17% 

USD/PHP (PDEX close)  47.470 (0.18) (0.39) 0.31  2.75  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 10, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 116.62  - 1.51 - 1.28 

Australia S&P/ASX 200 Index 4,775.68  - 56.40 - 1.17 

China Shanghai SE Comp Index 2,763.49   0.00  0.00 

Hong Kong Hang Seng Index 19,288.17   0.00  0.00 

India SENSEX 23,758.90  - 262.08 - 1.09 

Indonesia Jakarta Composite Index 4,732.48  - 36.14 - 0.76 

Japan Nikkei 225 15,713.39  - 372.05 - 2.31 

Malaysia KLCI 1,644.41  - 18.05 - 1.09 

New Zealand NZX 50 Index 6,019.49  - 51.83 - 0.85 

Singapore Straits Times Index 2,582.10  - 41.11 - 1.57 

South Korea KOSPI 1,917.79   0.00  0.00 

Taiwan TWSE 8,063.00   0.00  0.00 

Thailand SET Index 1,304.74  + 0.78 + 0.06 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  9-Feb-16 8-Feb-16 Difference     9-Feb-16 8-Feb-16 Difference 

1 month 2.4067 2.4067   0.000   4 year 3.7517 4.0217 - 0.270 

3 month 1.9017 1.4500 + 0.452   5 year 4.0013 3.9403 + 0.061 

6 month 1.9950 1.9933 + 0.002   7 year 4.4910 4.5783 - 0.087 

1 year 1.8196 2.0253 - 0.206   10 year 4.0672 4.0839 - 0.017 

2 year 3.5617 3.4550 + 0.107   20 year 5.4609 5.4309 + 0.030 

3 year 3.7783 3.0000 + 0.778             
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February 11, 2016  
 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/11/2016 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Feb 11 
 

2/11/2016 US Initial Jobless Claims SA Feb 6 

2/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Dec 
 

2/12/2016 University of Michigan Consumer Sentiment 
Index 

Feb P 

2/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Dec 
 

2/12/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/19/2016 Philippines BOP Jan  2/17/2016 US PPI Finished Goods SA MoM% Jan 

   
 

2/17/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Jan 

    2/17/2016 US PPI Finished Goods NSA YoY% Jan 

   
 

2/17/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Jan 

    
2/17/2016 MBA US US Mortgage Market Index Weekly % 

Change SA Old Meth 
Feb 5 

    
2/17/2016 US New Privately Owned Housing Units Started 

by Structure Total SAAR 
Jan 

    2/19/2016 US CPI Urban Consumers MoM SA Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


