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February 15, 2016 Local 

 The PSEi decreased as volatility of oil prices brought an impact to the market. The PSEi index fell by 8.98 points or -0.14%, 

closing at 6,654.45. With the exception of holding firms and mining & oil, all indices were red led by property (-1.07%) and 

industrials (-0.39%). Market breadth was negative with 62 advances and 109 declines while 34 were unchanged. Total value 

turnover is at Php6.28 billion. Foreigners were net sellers at Php641 million. 

 According to the Department of Budget and Management, more than half of this year's budget were already released during 

the first month of 2016. Specifically 64.2% of Php1.928 trillion of Php3.002 trillion have already been passed to the agencies, 

department, and local government units. Bulk of the budget released or Php1.421 trillion were in the form of departmental 

budgets, while about 10% were provided to special purpose funds (SPFs).  

 Gokongwei-led, Universal Robina Corp. (PSE ticker: URC), reported a 47.4% increase in net income to Php4.79 billion in the 

first three months of its fiscal year 2016. The growth was primarily driven by the unrealized foreign exchange gains and market 

valuation of financial assets from the company's debt currency forward hedge. Operating income grew by 16.1% to Php5.14 

billion due to lower costs of input materials such as palm oil, creamer, robusta bean, and PET resin. Sales, on the other hand, 

grew at a slower pace of 11.3%, as its branded foods segment rose by 10.3% while its soft commodity segment expanded by 

16.6%. The company's domestic branded consumer food business slowed down to 5.8% due to the more intensified 

competition in the coffee segment. 

 On the local fixed income space, prices of local government securities declined as market players still absorb the BSP’s cut on 

inflation forecast for 2016. Yields rose by an average of 33.35 basis points as the short-end of the curve rose by 110.7 basis 

points. Meanwhile, the belly and long-end of the curve declined by 6.7 basis points and 3.1 basis points, respectively. 

 The peso appreciated against the greenback as the latter weakened following Yellen’s comment on possible adoption of 

negative interest rate and the chance of US recession. The USD/PHP pair rose by 6.0 centavos, or -0.1263%, to close the 

week at 47.51 level. 

US and Europe 

 US equities rebounded on Friday amid a recovery in oil prices, as well as improved sentiment on US and European bank 

stocks. The Dow Jones Industrial Average index gained 2.00%, to 15,973.84, and the S&P500 index rose 1.95% to 1,864.78. 

 Data released by the Commerce Department last Friday showed that sales at retail stores and restaurants rose by 0.2% MoM 

last January (vs consensus est. +0.1%), while the December figure was upwardly revised to a +0.2% gain instead of a decline. 

This increase offered hope that the US economy may potentially buck a slowdown in the global economy a get through a 

manufacturing downturn. 

 Import prices in the US fell last January for a seventh consecutive month as the cost of petroleum products declined and a 

strong dollar caused prices of a range of goods to fall. According to the Labor Department, import prices were down 1.1% in 

January, following the 1.1% decline in December. Consensus had forecasted import prices tumbling 1.4%. This indicates that 

they may be experiencing weak inflation in the near term.  

 U.S. Treasury prices slipped on Friday after US consumer spending data suggested that the economy may not be slowing as 
much as many investors have speculated. The two-year note yield rose 6 basis points to 0.7137%. Meanwhile, the 10-year 
bond yield climbed 9 basis points to 1.7481%. 

 European equities recovered on Friday led by rallies in Deutsche Bank and Commerzbank stocks. The FTSEurofirst 300 
regained 3.04% to close at 1,232.09. 

 The US dollar gained versus the Euro last Friday as US core retail sales data for January grew 0.6%, (MoM), versus a decline 
of 0.3% in December. Including sales of autos, fuel, building materials and restaurant meals, US retail sales still posted positive 
growth of 0.2%. Also, pressure on the EUR is likely ramping up given the dovish tone of recent Fed commentary and as the 
March ECB meeting approaches. The EUR/USD pair fell 0.57 US cents, or -0.50%, to close last week at the 1.1256 level. 
 
Asia Pacific 

 Asian markets closed broadly lower last Friday on on-going risk off sentiment affecting EM risk assets. The Hang Seng and the 

Nikkei fell -226.22 points (-1.22%, day-on-day) and -760.78 points (-4.84%, day-on-day), respectively, to close the day at the 

18,319.58 and 14,952.61 levels. The SHCOMP remained closed on holiday and the Sensex rebounded 34.29 points (+0.15%, 

day-on-day) on bargain-hunting following last Thursday's slump. 
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February 15, 2016 Key Indicators 

 
EQUITIES BENCHMARK INDICES 12-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,654.45 -0.13% -1.64% 5.12% -7.97% 

MSCI World USD Index 1,486.45 1.19% -2.46% -4.82% -14.16% 

MSCI All Country Asia Pacific ex-Japan Total Returns 312.46 -1.78% -3.07% -2.23% -19.65% 

MSCI Europe USD Index 1,349.09 2.08% -3.24% -5.18% -17.13% 

FTSEurofirst 300 Index 1,232.09 3.04% -3.97% -8.68% -10.52% 

Dow Jones Industrial Average Index 15,973.84 2.00% -1.43% -3.28% -11.44% 

Standard & Poor’s 500 Index 1,864.78 1.95% -0.81% -3.81% -10.80% 

YIELDS AND PRICES 12-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 3.6100 1.72% 2.16% 1.44% 1.24% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4824 0.27% 0.46% 0.00% 0.06% 

ROP2021 (Price) 109.556 (0.02) 0.12  1.11  1.31  

ROP2034 (Price) 137.576 (0.43) (0.44) 5.88  3.70  

3-Month US Treasury Yield 0.2798 0.00% -0.01% 0.07% 0.28% 

2-year US Treasury Yield 0.7137 0.06% -0.01% -0.21% 0.01% 

10-year  US Treasury Yield 1.7481 0.09% -0.09% -0.36% -0.45% 

30-year US Treasury Yield 2.6040 0.11% -0.06% -0.28% -0.17% 

3-Month German Treasury Bill Yield -0.494 -0.00% -0.05% 0.05% -0.31% 

Dubai Crude Oil Spot ($/bbl) 27.86 4.38% -9.37% 4.50% -50.52% 

1-month Nymex oil futures ($/bbl) 29.44 12.32% -4.69% -3.29% -45.08% 

Gold Spot ($/oz)  1,237.92 -0.70% 5.46% 13.93% 4.62% 

USD/PHP (PDEX close)  47.510 0.06  (0.15) 0.07  2.79  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 12, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 112.97  - 3.55 - 3.05 

Australia S&P/ASX 200 Index 4,765.35  - 55.73 - 1.16 

China Shanghai SE Comp Index 2,763.49    0.00   0.00 

Hong Kong Hang Seng Index 18,319.58  - 226.22 - 1.22 

India SENSEX 22,986.12  + 34.29 + 0.15 

Indonesia Jakarta Composite Index 4,714.39  - 61.47 - 1.29 

Japan Nikkei 225 14,952.61  - 760.78 - 4.84 

Malaysia KLCI 1,643.74  - 0.21 - 0.01 

New Zealand NZX 50 Index 5,933.96  - 53.06 - 0.89 

Singapore Straits Times Index 2,539.95  + 1.67 + 0.07 

South Korea KOSPI 1,835.28  - 26.26 - 1.41 

Taiwan TWSE 8,063.00    0.00   0.00 

Thailand SET Index 1,276.49  - 4.25 - 0.33 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  12-Feb-16 11-Feb-16 Difference     12-Feb-16 11-Feb-16 Difference 

1 month 3.8474 2.6317 + 1.216   4 year 3.4991 4.0183 - 0.519 

3 month 3.6100 1.8950 + 1.715   5 year 3.9383 3.9117 + 0.027 

6 month 3.2243 1.9950 + 1.229   7 year 3.7500 3.8000 - 0.050 

1 year 2.4824 2.2143 + 0.268   10 year 3.8255 3.8991 - 0.074 

2 year 3.6817 3.5550 + 0.127   20 year 5.4333 5.4533 - 0.020 

3 year 3.9450 3.8617 + 0.083             
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February 15, 2016  
Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Dec 
 

2/17/2016 US PPI Finished Goods SA MoM% Jan 

2/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Dec 
 

2/17/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Jan 

2/19/2016 Philippines BOP Jan  2/17/2016 US PPI Finished Goods NSA YoY% Jan 

2/24/2016 Philippines External Balance of Trade Dec 
 

2/17/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Jan 

2/24/2016 Philippines External Trade Imports YoY Dec  2/18/2016 US Initial Jobless Claims SA Feb 13 

2/24/2016 Philippines External Trade Imports Dec  2/19/2016 US CPI Urban Consumers MoM SA Jan 

   
 

2/23/2016 Conference Board Consumer Confidence SA 
1985=100 

Feb 

    
2/25/2016 US Durable Goods New Orders Industries MoM 

SA 
Jan P 

    2/26/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q S 

    
2/26/2016 University of Michigan Consumer Sentiment 

Index 
Feb F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


