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April 5, 2016 

Local 
 

 The local equities market ended flat with an upward bias, as foreign buying continued amid improved global sentiment. The 

PSEi index gained 9.40 basis points or +0.13%, closing at 7,254.53. Most of the sectors ended in green led by the financials 

(+1.10%), holding firms (+0.30%) and properties (+0.20%). Market breadth was positive with 110 advances and 83 declines 

while 54 were unchanged. Total value turnover is at Php5.17 billion. Foreigners were net buyers at Php1.07 billion.  

 Several economists are expecting the Bangko Sentral ng Pilipinas (BSP) to announce a higher inflation for the month of March. 

Singapore-based DBS Bank Ltd., for instance, said that inflation likely rose to 1.1% from 0.9% in February due to the upswing 

in oil prices. Nonetheless, the anemic growth in food prices remains to be the key downside risk. Additionally, the strength of 

the Peso in the previous month could offset the uptick in oil prices. Despite these, consensus call is still for the BSP to maintain 

its neutral positioning since earlier, it said that March inflation could range from 0.6 to 1.4%. 

 Crown Asia Chemicals Corp. (PSE ticker: CROWN) reported net profit of Php100.15 million during the fiscal year 2015, up 

53% from Php65.38 million earned in 2015. This was due to the 26.61% growth in revenues as sales of PVC compounds more 

than doubled while pipe segment sales increased by 36.78%. CROWN said that it was able to get more government projects 

through the PPP program and that it plans to bag more supply contracts going forward. The company's capital expenditure last 

year reached Php94 million, but this year's budget will likely be lower since it is just budgeting spending for the expansion of its 

production plant in Bulacan.   

 On the local fixed income space, the Bureau of the Treasury auctioned off Php20 billion worth of short-term debt yesterday, but 

awarded only Php16.35 billion pesos as borrowing costs rose. The 91-day, 182-day and 364-day papers were awarded at 

average yields of 1.551%, 1.758% and 1.779%, respectively, all higher than yields seen in the prior auction last March. Bids 

totaled Php27.7 billion, though the tendered amount of Php5.4 billion for the 182-day paper was less than the Php6 billion 

offered. Only the 182-day tenor was not fully awarded. 

 The Peso traded flat yesterday, hardly depreciating at all despite the robust economic data out of the US over the weekend. 

US non-farm payrolls beat consensus estimates of 205,000 jobs to print at 215,000 for March. Despite this, coupled with higher 

industrial production and consumer sentiment readings, unemployment fell back to 5%, lending support to dovish commentary 

previously made by senior Fed officials. The USD/PHP pair rose 8.5 centavos, or +0.18%, to close yesterday's trading at the  

46.10 level. 

  

US and Europe 
 

 US equities closed lower Monday amid a decline in oil prices. The Dow Jones Industrial Average index fell 55.75 points, or 

0.31%, to 17,737.00 and the S&P500 index closed down 6.65 points, or 0.32%, to 2,066.13. 

 For the month of February, US factory orders dropped by 1.7% following a collapse in oil equipment and plane bookings. This 

marked the third drop in four months, and was worse than the 1.6% decline expected by the market. Orders for durable goods 

were revised to show a 3% decline instead of the previously reported 2.8% drop.  

 According to Boston Fed President Eric Rosengren, he thinks it will likely be appropriate to assume the path of gradual 

tightening sooner than implied by the financial market futures. He further added that the US has weather external shocks quite 

well, and that risks from abroad are easing.  

 US Treasuries ended mixed as investors digested the lower factory orders (down 1.7%) in February. This renewed worries on 

weakness in the manufacturing sector and bolstered the views that the Fed may slow the pace of the planned rate hikes. The 

two-year note yield increased 1 basis point 0.7361%. Meanwhile, the 10-year bond yield is down 1 basis point to 1.7618%. 

 European markets edged higher as defensive stocks overshadowed losses in telecoms. The FTSEurofirst 300 index gained 

0.46% and closed at 1,312.68. 

 The US Dollar traded flat relative to the Euro past the weekend implying the good economic news from last week was already 

priced in. The greenback gave back very modest gains on likely on news that factory orders fell -1.7% in February owing to the 

sharp contraction in capital investments in the oil and mining sector as well as weakness in demand for commercial aircraft. 

The fall in durable goods orders was also revised up to -3.0% from -2.8%, year-on-year and, for the EUR's part, comments 

from senior ECB officials implied further easing as a policy tool is exhausted. The EUR/USD pair rose 0.02 US cents, or 

+0.02%, to close last week at the 1.1393 level. 
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April 5, 2016 

Asia Pacific 
 

 Major Asian markets that were open for business ended lower yesterday with the Nikkei and ASX200 falling on a stronger Yen 
and renewed slump in crude oil prices. With mainland Chinese bourses and the Hang Seng closed on holiday, the regional 
underperformance was driven by a stronger Yen (USD/JPY -0.31%, DoD) weighing on the Nikkei as it doubled as safe haven 
outlet against a renewed slump in risk assets such as crude oil (Brent -2.82%, DoD), which, in turn, caused the ASX200 to fall. 
The Nikkei and ASX200 fell 40.89 (-0.25%, day-on-day) and 4.07 (-0.08%, day-on-day) points, respectively, to close trading at 
16,123.27 and 4,995.32.  
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April 5, 2016 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 4-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,254.53 0.13% -1.09% 5.15% 4.35% 

MSCI World USD Index 1,640.75 0.04% 0.81% 2.03% -1.33% 

MSCI All Country Asia Pacific ex-Japan Total Returns 352.90 -1.55% 0.80% 3.07% 0.32% 

MSCI Europe USD Index 1,448.14 0.00% 0.43% 0.28% -4.89% 

FTSEurofirst 300 Index 1,312.68 0.46% -0.34% -2.38% -8.69% 

Dow Jones Industrial Average Index 17,737.00 -0.31% 1.15% 4.29% 1.79% 

Standard & Poor’s 500 Index 2,066.13 -0.32% 1.43% 3.31% 1.09% 

YIELDS AND PRICES 4-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7717 0.01% 0.00% -0.01% -0.90% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.0217 0.04% -0.12% -0.16% -0.35% 

ROP2021 (Price) 109.845 (0.01) 0.33  0.17  1.44  

ROP2034 (Price) 142.011 0.18  1.69  3.12  11.31  

3-Month US Treasury Yield 0.1933 -0.03% -0.07% -0.07% 0.03% 

2-year US Treasury Yield 0.7361 0.01% -0.13% -0.13% -0.31% 

10-year  US Treasury Yield 1.7618 -0.01% -0.12% -0.11% -0.51% 

30-year US Treasury Yield 2.5966 -0.00% -0.06% -0.10% -0.42% 

3-Month German Treasury Bill Yield -0.593 -0.00% -0.03% 0.01% -0.05% 

Dubai Crude Oil Spot ($/bbl) 34.78 -2.79% -3.31% 7.71% 8.25% 

1-month Nymex oil futures ($/bbl) 35.70 -2.96% -9.37% -0.61% -3.62% 

Gold Spot ($/oz)  1,215.59 -0.57% -0.51% -3.47% 14.52% 

USD/PHP (PDEX close)  46.100 0.09  (0.24) (0.84) (0.96) 

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 4, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 126.55  + 0.62 + 0.49 

Australia S&P/ASX 200 Index 4,995.32  - 4.07 - 0.08 

China Shanghai SE Comp Index 3,009.53    0.00   0.00 

Hong Kong Hang Seng Index 20,498.92    0.00   0.00 

India SENSEX 25,399.65  + 130.01 + 0.51 

Indonesia Jakarta Composite Index 4,850.18  + 6.99 + 0.14 

Japan Nikkei 225 16,123.27  - 40.89 - 0.25 

Malaysia KLCI 1,725.24  + 14.69 + 0.86 

New Zealand NZX 50 Index 6,743.60  + 35.59 + 0.53 

Singapore Straits Times Index 2,835.35  + 16.86 + 0.60 

South Korea KOSPI 1,978.97  + 5.40 + 0.27 

Taiwan TWSE 8,657.55    0.00   0.00 

Thailand SET Index 1,400.27  - 0.45 - 0.03 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  4-Apr-16 1-Apr-16 Difference     4-Apr-16 1-Apr-16 Difference 

1 month 2.6150 2.6133 + 0.002   4 year 3.2034 3.2132 - 0.010 

3 month 1.7717 1.7633 + 0.008   5 year 3.4265 3.4440 - 0.018 

6 month 1.9870 1.9000 + 0.087   7 year 4.2233 4.4583 - 0.235 

1 year 2.0217 1.9867 + 0.035   10 year 4.7467 4.8050 - 0.058 

2 year 3.4577 3.2550 + 0.203   20 year 5.3250 5.2200 + 0.105 

3 year 3.7017 3.6700 + 0.032             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/4/2016 Philippines CPI All items YoY% 2006=100 Mar 
 

4/6/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 1 

4/4/2016 Philippines CPI All items MoM% 2006=100 Mar  4/7/2016 US Initial Jobless Claims SA Apr 2 

4/7/2016 Philippines Gross Intl Reserves Mar  4/13/2016 US PPI Finished Goods SA MoM% Mar 

4/11/2016 Philippines External Trade Exports YoY Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Mar 

4/11/2016 Philippines Budget Balance Monthly Jan  4/13/2016 US PPI Finished Goods NSA YoY% Mar 

4/11/2016 Philippines External Trade Exports Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Feb 
 

4/13/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Feb 
 

4/14/2016 US CPI Urban Consumers MoM SA Mar 

    
4/15/2016 University of Michigan Consumer Sentiment 

Index 
Apr P 

    4/15/2016 US Industrial Production MOM SA Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


