
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

April 6, 2016 

Local 
 

 The local equities market retreated amid profit taking following the decline in oil prices overnight. The PSEi index lost 35.30 

basis points or -0.49%, closing at 7,219.23. Most of the sectors ended in red led by the property (-1.16%), mining and oil (-

0.85%) and holding firms (-0.77%). Market breadth was negative with 124 declines and 63 advances while 42 were 

unchanged. Total value turnover is at Php5.78 billion. Foreigners were net sellers at Php406.68 million.  

 Andrew Tan-led, Megaworld Corp. (PSE ticker: MEG) reported its full year 2015 earnings showing Php10.4 billion net income, 

up 10.58% year-on-year. Consolidated revenues rose by 9.37% to Php44.81 billion, driven by the strong growth posted by the 

rental segment. Leasing income reached Php8.73 billion, 23.46% higher than Php7.07 billion recorded in 2014. The company 

projects its rental income to reach Php11 billion by 2016. Real estate sales, on the other hand, were up 11% to Php32.7 billion 

while its hotel operations grew 10% to Php796 million. MEG added five new townships during the year, ending 2015 with a 

total of 20. 

 According to the Department of Agriculture (DA), its El Niño interventions with regular budget funding are already planned until 

June. For 2016, total budget was estimated to be Php40.33 billion. This is in addition to the Php3.646 billion allotted in 2015 to 

prop up production capacity of the regions struck by the dry spell. The department estimates that the loss have already 

reached 383,743 metric tons (MT) of crops valued at Php5.53 billion for the period between February 2015 to March 2016. As 

of year-to-date alone, losses totaled 159,256 MT equivalent to Php2.1 billion.   

 On the local fixed income space, prices of government securities moved sideways as the March inflation figure met consensus 

estimates of a 1.1% increase YoY. Yields on average rose by a marginal 0.4 basis points as the short-end of the curve went up 

by 3.9 basis points, while the belly and long-end of the curve fell by 1.1 and 3.1 basis points, respectively. 

 The Peso traded flat once again yesterday, barely depreciating as the return of foreign buying interest in local financial markets 

weighed on the greenback. Also, weak US factory and durable goods orders for February partly offset the robust US 

employment, manufacturing and consumer sentiment data from last week. The USD/PHP pair rose 16 centavos, or +0.35%, to 

close yesterday's trading at the 46.26 level. 

 

  

US and Europe 
 

 US equities plunged Tuesday amid recurring fears on global economic health. The Dow Jones Industrial Average index 

declined 133.68 points, or -0.75%, to 17,603.32 and the S&P500 index closed down 20.96 points, or -1.01%, to 2045.17. 

 For the month of February, the US trade deficit widened to a six-month high as an increase in imports exceeded a more 

modest pickup in overseas shipments. The gap rose by 2.6% to US$47.1 billion from January’s revised US$45.9 billion, 

according to the Commerce Department. Consensus had forecasted a US$46.2 billion shortfall.  

 The US ISM non-manufacturing PMI came in at 54.5 in March, up from February’s 53.4 print. The US Markit services PMI for 

March also rose, coming in at 51.3 vis a vis 49.7 for February.  

 US Treasuries prices rallied, with longer-dated bonds reaching their highest in more than a month, as investors sought safe-

haven debt following weak economic data in both the U.S. and Europe. The two-year note yield declined 2bps to 0.7200%. 

Meanwhile, the 10-year bond yield declined 4bps to 1.7201%. 

 European equities dropped as volatility in commodity markets dragged investor sentiment. The FTSEurofirst 300 index shed 

1.85% to 1,288.44. 

 The US Dollar traded flat relative to the Euro once again yesterday, barely appreciating on news of the first US export 

expansion in 5 months, an increase in American services (ISM non-manuf. and Markit services PMI up 1.1 and 1.6 points, 

respectively, to 54.5 and 51.3 M-o-M in March) and the Job Opening and Labor Turnover Survey (JOLTS) showing hiring 

growth of 5.4 million in Feb (a decade-long high). The EUR/USD pair fell 0.06 US cents, or -0.05%, to close last week at the 

1.1385 level. 
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April 6, 2016 

Asia Pacific 
 

 Asian markets closed yesterday's trading with mixed results after the Hang Seng and mainland Chinese bourses came back 
from holiday. The investing mood turned risk-off once again as crude oil fell further and traders flocked to the safety of Gold 
and the Yen, causing the ASX200 and Nikkei to tumble on headwinds for Japanese manufacturers and exporters. On top of 
that, BoJ Chief, Kuroda, backed up his previous rhetoric of "no limit" to easing with indications of further cuts. Mainland 
Chinese bourses bucked the downward trend to close higher on better industrial production and property sector prospects, 
though the Hang Seng fell. The Nikkei, Hang Seng and ASX200 fell 390.45 (-2.42%, day-on-day), 321.92 (-1.57%, day-on-day) 
and 70.93 (-1.42%, day-on-day) points, respectively, to close trading at 15,732.82, 20,177.00 and 4,924.38. The SHCOMP and 
CSI300, meanwhile, climbed 43.54 (+1.45%, day-on-day) and 42.59 (+1.32%, day-on-day) points, respectively.  
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April 6, 2016 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 5-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,219.23 -0.49% -0.76% 4.64% 3.84% 

MSCI World USD Index 1,618.53 -1.35% -1.06% 0.65% -2.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 353.41 0.15% 1.10% 3.22% 0.46% 

MSCI Europe USD Index 1,430.20 -1.96% -0.95% -0.96% -6.07% 

FTSEurofirst 300 Index 1,288.44 -1.85% -2.64% -4.18% -10.37% 

Dow Jones Industrial Average Index 17,603.32 -0.75% -0.17% 3.51% 1.02% 

Standard & Poor’s 500 Index 2,045.17 -1.01% -0.48% 2.26% 0.06% 

YIELDS AND PRICES 5-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7933 0.02% 0.02% 0.01% -0.87% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.1427 0.12% 0.47% -0.03% -0.23% 

ROP2021 (Price) 109.805 (0.04) 0.20  0.13  1.40  

ROP2034 (Price) 142.773 0.76  2.45  3.88  12.07  

3-Month US Treasury Yield 0.2136 0.02% -0.01% -0.05% 0.05% 

2-year US Treasury Yield 0.7200 -0.02% -0.06% -0.14% -0.33% 

10-year  US Treasury Yield 1.7201 -0.04% -0.08% -0.15% -0.55% 

30-year US Treasury Yield 2.5442 -0.05% -0.06% -0.15% -0.47% 

3-Month German Treasury Bill Yield -0.585 0.01% -0.02% 0.02% -0.05% 

Dubai Crude Oil Spot ($/bbl) 33.81 -2.79% -2.45% 4.71% 5.23% 

1-month Nymex oil futures ($/bbl) 35.89 0.53% -6.24% -0.08% -3.10% 

Gold Spot ($/oz)  1,231.36 1.30% -0.88% -2.21% 16.01% 

USD/PHP (PDEX close)  46.260 0.16  (0.09) (0.69) (0.80) 

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 5, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 124.41  - 2.14 - 1.69 

Australia S&P/ASX 200 Index 4,924.39  - 70.93 - 1.42 

China Shanghai SE Comp Index 3,053.07  + 43.53 + 1.45 

Hong Kong Hang Seng Index 20,177.00  - 321.92 - 1.57 

India SENSEX 24,883.59  - 516.06 - 2.03 

Indonesia Jakarta Composite Index 4,858.07  + 7.90 + 0.16 

Japan Nikkei 225 15,732.82  - 390.45 - 2.42 

Malaysia KLCI 1,718.08  - 7.16 - 0.42 

New Zealand NZX 50 Index 6,715.81  - 27.79 - 0.41 

Singapore Straits Times Index 2,800.92  - 34.43 - 1.21 

South Korea KOSPI 1,962.74  - 16.23 - 0.82 

Taiwan TWSE 8,657.55    0.00   0.00 

Thailand SET Index 1,373.59  - 26.68 - 1.91 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  5-Apr-16 4-Apr-16 Difference     5-Apr-16 4-Apr-16 Difference 

1 month 2.6150 2.6150   0.000   4 year 3.1935 3.2034 - 0.010 

3 month 1.7933 1.7717 + 0.022   5 year 3.3937 3.4265 - 0.033 

6 month 1.9993 1.9870 + 0.012   7 year 4.1967 4.2233 - 0.027 

1 year 2.1427 2.0217 + 0.121   10 year 4.7500 4.7467 + 0.003 

2 year 3.4700 3.4577 + 0.012   20 year 5.2283 5.3250 - 0.097 

3 year 3.7017 3.7017   0.000             
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April 6, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/7/2016 Philippines Gross Intl Reserves Mar 
 

4/6/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 1 

4/11/2016 Philippines Budget Balance Monthly Jan  4/7/2016 US Initial Jobless Claims SA Apr 2 

4/12/2016 Philippines External Trade Exports YoY Feb  4/13/2016 US PPI Finished Goods SA MoM% Mar 

4/12/2016 Philippines External Trade Exports Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Feb 
 

4/13/2016 US PPI Finished Goods NSA YoY% Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Mar 

   
 

4/13/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

    4/14/2016 US CPI Urban Consumers MoM SA Mar 

    
4/15/2016 University of Michigan Consumer Sentiment 

Index 
Apr P 

    4/15/2016 US Industrial Production MOM SA Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


