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Local 
 

 The local equities market went up despite a lack of energy from the regional markets and interference in the intra-day trading 

caused by technical problems. The PSEi index increased by 14.23 basis points or 0.20%, closing at 7,247.20. With the 

exception of financials (-0.03%) and mining & oil (-0.19%), all indices were green led by services (+1.36%) and property 

(+0.72%). Market breadth was positive with 102 advances and 75 declines while 57 were unchanged. Total value turnover is at 

Php6.55 billion. Foreigners were net sellers at Php127.92 million. 

 Gokongwei-led Robinsons Land Corp. (PSE ticker: RLC) partnered with Japanese hotel operator Xymax Corp. to sell its 

Karaksa Hotels in Japan to the Philippine market through the website of RLC's Go Hotels. It is similar to RLC's no-frills Go 

Hotels which would supplement the country's lack of budget friendly hotel rooms. The guest rooms will have high quality beds, 

hot and cold shower, bath amenities, free wifi and buffet breakfast for all guests. Xymax plans to open 1,500 hotel rooms in the 

next three years while RLC is expecting to reach 3,331 rooms by 2018. 

 According to Moody's Analytics, the country's industrial production likely grew by 5.5% in February, after it surged by 34.3% in 

January, still one of the best performing economies in the region. Latest data from the Philippine Statistics Authority (PSA) 

showed the volume of production index (VoPI) grew by 34.3% in January as production of tobacco products, machinery, and 

food and beverages significantly increased. Meanwhile, value of production index (VaPI) also rose significantly by 26.5% in the 

same month. 

 On the local fixed income space, prices of government securities fell on risk off sentiment concerning global economy. Yields 

rose by an average of 5.33 basis points as the long-end climbed by 27.3 basis points. Meanwhile, short- and belly of the curve 

fell by 2.2 and 1.9 basis points. 

 The Peso weakened following the hawkish comments from Fed’s Chairman Janet Yellen. The USD/PHP pair rose 3.5 

centavos, or 0.076%, to close the week trading at the 46.135 level. 

 

  

US and Europe 
 

 US equities managed to closed higher on Friday as crude oil spike more than 6% after data showed a further decline in the 

domestic rig count. The Dow Jones Industrial Average index added 35.00 points, or 0.2%, to 17,575.96 and the S&P500 index 

climbed 5.69 points, or 0.3%, to 2,047.60.  

 US wholesale inventories fell more-than-expected in February, locking in their fifth consecutive monthly drop. According to the 

Commerce Department, wholesale inventories dropped by 0.5%, worse than the market estimate of a 0.2% decline. This 

followed January's downwardly revised 0.2% in January (previously -0.3%). Inventories of farm product raw materials and 

drugs and druggists' sundries recorded large declines as well. Meanwhile, inventories of durable goods went lower by 0.1% 

amid a sharp drop in inventories of lumber and other construction materials.  

 According to New York Fed President William Dudley, the central bank must approach further rate hikes with caution and 

gradually, largely due to lingering external risks to the US economy. According to Dudley, caution is needed because of their 

limited ability to reduce the policy rate as a response to potential adverse developments.  

 US Treasuries slid as investors digested optimistic Fed commentary, rising oil prices, and stabilization in the Japanese yen. 

The two-year note yield edged up 1 basis point to 0.6950%. Meanwhile, the 10-year bond yield rose 3 basis points to 1.7167%. 

 European equities rallied after data showed seasonally adjusted German exports rose 1.3% MoM in February. The 

FTSEurofirst 300 index recovered 1.23% to close at 1,304.21. 

 The US Dollar traded sideways with a renewed downward bias last Friday, given the fall in US wholesale inventories and the 

surge in German exports for February. Per US Department of Commerce reports, wholesale inventories fell -0.5% (vs. Est. -

0.2%), causing GDP forecasts for Q1 to fall 30 basis points to 0.10%. In Germany, export growth of 1.3% beat consensus of 

0.5% to a six-month high. The EUR/USD pair rose 0.21 US cents, or +0.18%, to close last Friday's trading at the 1.1399 level. 

 
Asia Pacific 
 

 Asian markets closed with mixed results last week with mainland bourses ending lower owing to the continued rise in the Yen. 
The US Dollar fell by the end of the week, however, on comments by Japanese Finance Minister Taro Aso that the government 
could resort to selling Yen on the open market to balance "one-sided" action artificially strengthening the home currency. The 
greenback has lost 10.2% of its value relative to the Yen on a YTD basis. Neighboring Asian bourses were affected as global 
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investors shed risk on the Nikkei.  The SHCOMP and CSI300 fell 23.46 (-0.78%, day-on-day) and 23.56 (-0.73%, day-on-day) 
points, respectively, to close at the 2,984.96 and 3,185.73 level. The Nikkei, meanwhile, bounced 71.68 points (+0.46%, day-
on-day) to close at 15,821.52 on the Yen's about-face and the Hang Seng likewise rose 104.35 points (+0.02%, day-on-day) to 
close at 20,370.40.  
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Key Indicators 
EQUITIES BENCHMARK INDICES 8-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,247.20 0.20% 0.03% 4.80% 4.25% 

MSCI World USD Index 1,632.20 0.65% -0.48% 2.42% -1.84% 

MSCI All Country Asia Pacific ex-Japan Total Returns 348.37 0.11% -1.28% 2.06% -0.97% 

MSCI Europe USD Index 1,451.34 1.40% 0.22% 1.34% -4.68% 

FTSEurofirst 300 Index 1,304.21 1.23% -0.19% -1.89% -9.27% 

Dow Jones Industrial Average Index 17,576.96 0.20% -1.21% 3.61% 0.87% 

Standard & Poor’s 500 Index 2,047.60 0.28% -1.21% 3.45% 0.18% 

YIELDS AND PRICES 8-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.5993 -0.28% -0.16% 0.20% -1.07% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4050 0.52% 0.42% 0.26% 0.03% 

ROP2021 (Price) 109.953 (0.01) 0.10  0.38  1.54  

ROP2034 (Price) 144.714 0.12  2.88  6.02  14.01  

3-Month US Treasury Yield 0.2238 -0.01% 0.00% -0.08% 0.06% 

2-year US Treasury Yield 0.6950 0.01% -0.03% -0.17% -0.35% 

10-year  US Treasury Yield 1.7167 0.03% -0.05% -0.11% -0.55% 

30-year US Treasury Yield 2.5525 0.04% -0.05% -0.08% -0.46% 

3-Month German Treasury Bill Yield -0.629 -0.00% -0.04% -0.03% -0.09% 

Dubai Crude Oil Spot ($/bbl) 36.84 2.42% 2.96% 2.73% 14.66% 

1-month Nymex oil futures ($/bbl) 39.72 6.60% 7.96% 8.82% 7.24% 

Gold Spot ($/oz)  1,239.35 -0.09% 1.38% -1.75% 16.76% 

USD/PHP (PDEX close)  46.135 0.03  0.12  (0.82) (0.93) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
Asia Pacific Markets 

Last Trade as of April 8, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 126.36  + 0.49 + 0.39 

Australia S&P/ASX 200 Index 4,937.62  - 26.46 - 0.53 

China Shanghai SE Comp Index 2,984.96  - 23.46 - 0.78 

Hong Kong Hang Seng Index 20,370.40  + 104.35 + 0.51 

India SENSEX 24,673.84  - 11.58 - 0.05 

Indonesia Jakarta Composite Index 4,846.70  - 20.58 - 0.42 

Japan Nikkei 225 15,821.52  + 71.68 + 0.46 

Malaysia KLCI 1,718.40  - 5.89 - 0.34 

New Zealand NZX 50 Index 6,730.28  - 24.95 - 0.37 

Singapore Straits Times Index 2,808.32  - 5.27 - 0.19 

South Korea KOSPI 1,972.05  - 1.84 - 0.09 

Taiwan TWSE 8,541.50  + 51.25 + 0.60 

Thailand SET Index 1,369.64  + 12.95 + 0.95 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  8-Apr-16 7-Apr-16 Difference     8-Apr-16 7-Apr-16 Difference 

1 month 2.6267 2.6100 + 0.017   4 year 3.2260 3.2010 + 0.025 

3 month 1.5993 1.8840 - 0.285   5 year 3.4755 3.8400 - 0.365 

6 month 1.7965 2.1333 - 0.337   7 year 4.4467 4.3583 + 0.088 

1 year 2.4050 1.8882 + 0.517   10 year 4.7067 4.7367 - 0.030 

2 year 2.7250 3.4667 - 0.742   20 year 5.3300 4.4796 + 0.850 

3 year 3.7750 2.8750 + 0.900             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/12/2016 Philippines External Trade Exports YoY Feb  4/13/2016 US PPI Finished Goods SA MoM% Mar 

4/12/2016 Philippines External Trade Exports Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Feb 
 

4/13/2016 US PPI Finished Goods NSA YoY% Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Mar 

4/18/2016 Philippines Budget Balance Monthly Feb 
 

4/13/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 8 

4/19/2016 Philippines BOP Mar 
 

4/13/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

    4/14/2016 US Initial Jobless Claims SA Apr 9 

    4/14/2016 US CPI Urban Consumers MoM SA Mar 

   
 

4/15/2016 University of Michigan Consumer Sentiment 
Index 

Apr P 

   
 

4/19/2016 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


