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April 15, 2016 

Local 
 

 The local equities market rallied for the sixth straight session as China reported the first growth in exports since June 2015. 

The PSEi index rose 16.28 basis points or +0.22%, closing at 7,357.28. Except for the financials (-0.38%), all of the sectors 

ended in green led by the services (+0.59%) and property (+0.46%). Market breadth was positive with 126 advances and 77 

declines while 39 were unchanged. Total value turnover is at Php8.11 billion. Foreigners were net sellers at Php490.51 million. 

 Report from the Bangko Sentral ng Pilipinas (BSP) showed that more foreign portfolio investments or "hot money" flowed into 

the country in March due to the investors' renewed interest. Net inflow reached US$482.43 million, a complete reversal of the 

US$21.58 million in net outflows in the same month last year, more than eight times the US$57.74 million posted in February. 

For the first three months of the year, total inflows reached US$1.67 billion, up 58.1% from end-February 2016, but down 

42.6% from the US$2.1 billion recorded in the first quarter of 2015. Majority of the inflows or 72% flowed to the Philippine Stock 

Exchange (PSE) while the remaining 28% went into peso-denominated government securities.  

 SSI Group, Inc. (PSE ticker: SSI) reported a 19% decline in earnings for full year 2015 due to lower margins brought by 

intensified competition. Net profit reached Php810.7 million only from Php998 million seen in 2014. Excluding nonrecurring 

losses of its joint ventures, net profit would have declined by only 9.1%. Meanwhile, revenues rose 15% to Php17.4 billion from 

Php15.21 billion driven by new store openings as well as diversified brand portfolio. 

 On the local fixed income space, yields fell tracking US Treasuries amid lower oil prices. Yields declined by an average of 

23.38 basis points led by the belly and long-end of the curve, falling 36.7 and 43.2 basis points, respectively. Meanwhile, the 

short-end of the curve rose by 8.2 basis points. 

 The Peso traded sideways with a downward bias vis-a-vis the US Dollar yesterday as investors took profit on recent strength in 

risk assets like Emerging Markets (EM) equities and crude oil. Crude oil fell by another 1% on risk-shedding ahead of the 

OPEC-Russia meeting in Doha this weekend. The recent rally in crude restored confidence in other risk assets within EM. 

Good trade data from China last night tempered concerns of such exogenous economic drag on the US economy, which 

exhibited growth momentum from March into April per Fed reports. The USD/PHP pair rose 14.5 centavos, or +0.31%, to close 

yesterday's trading at the 46.23 level.   

 

 

US and Europe 

 US equities inched higher amid a following mediocre bank earnings reports, a choppy session for crude and muted CPI data. 

The Dow Jones Industrial Average index tickled up 18.15 points to 17,926.43 and the S&P500 index crept up 0.36 of a point to 

2,082.78. 

 Consumer prices in the US barely rose for the first time in four months last March. The CPI went up 0.1% MoM, slightly below 

the market estimate of +0.2%. Prices of gasoline, medical care and shelter rose +2.2%, +0.1% and +0.2%, respectively. "Core" 

prices were also up a marginal 0.1%, lower than the market estimate of +0.2%. 

 Jobless claims in the US dropped for a second week to match their lowest level since 1973 as initial claims declined by 13,000 

to a seasonally adjusted 253,000 compared to the market estimate of 270,000 in the week ended April 9. The four-week 

moving average dipped by 1,500 to 265,000. Meanwhile, continuing claims dropped by 18,000 to 2,171,000 in the weekend 

ended April 2.  

 US Treasuries slid as jobless claims reached a 43-year low. The two-year note and 10-year bond yields rose 2bps and 3bps to 

close at 0.7663% and 1.7919%, respectively. 

 European equities extended its rally yesterday as traders took positions ahead of this weekend’s key meeting of oil producers. 

The FTSEurofirst 300 index gained 0.33% to close at 1,353.86. 

 The US Dollar traded sideways with a slight upward bias vis-a-vis the Euro yesterday on decent, much anticipated US CPI and 

jobless claims results. Inflation continued to creep higher, growing 0.1% (MoM) in March, largely because of the recent rise in 

energy prices. Weekly jobless claims likewise continued to fall 13,000 jobs to multi-decade lows, printing at 253,000 as of week 

ended April 9th, somewhat lower than the market estimate of 270K. The EUR/USD pair fell 0.18 US cents, or -0.16%, to close 

yesterday's trading at the 1.1256 level. 
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April 15, 2016 

Asia Pacific 
 

 Asian markets closed broadly higher once again yesterday, tracking overseas strength in US bourses. Sector-led strength in 
global financials, which rebounded from over-sold levels, and shifting preferences for Chinese names (JP Morgan overweight 
from neutral) given that anxiety over its economy and currency have abated for the moment. The MSCI China Index climbed to 
a YTD high and the SHCOMP likewise returned 15% from its YTD trough, though still down -13% for the same period. The 
Nikkei, Hang Seng, SHCOMP and CSI300 rose 529.83 points (+3.23%, day-on-day), 179.10 points (+0.85%, day-on-day), 
15.72 points (+0.51%, day-on-day) and 14.45 points (+0.44%, day-on-day), respectively, to close at 16,911.05, 21,337.81, 
3,082.36 and 3,275.83. 
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April 15, 2016 

 
Key Indicators 
EQUITIES BENCHMARK INDICES 14-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,357.28 0.22% 1.72% 3.44% 5.83% 

MSCI World USD Index 1,671.96 0.35% 3.10% 2.73% 0.55% 

MSCI All Country Asia Pacific ex-Japan Total Returns 359.30 1.75% 3.14% 2.82% 2.14% 

MSCI Europe USD Index 1,487.73 0.15% 3.94% 1.26% -2.29% 

FTSEurofirst 300 Index 1,353.86 0.33% 5.08% -0.19% -5.82% 

Dow Jones Industrial Average Index 17,926.43 0.10% 2.19% 4.05% 2.88% 

Standard & Poor’s 500 Index 2,082.78 0.02% 2.00% 3.13% 1.90% 

YIELDS AND PRICES 14-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.9167 0.00% 0.03% 0.12% -0.75% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4183 0.00% 0.53% 0.26% 0.05% 

ROP2021 (Price) 110.024 0.04  0.06  0.42  1.61  

ROP2034 (Price) 144.520 0.43  (0.07) 5.25  13.81  

3-Month US Treasury Yield 0.2187 -0.01% -0.01% -0.10% 0.06% 

2-year US Treasury Yield 0.7663 0.02% 0.08% -0.19% -0.28% 

10-year  US Treasury Yield 1.7919 0.03% 0.10% -0.17% -0.48% 

30-year US Treasury Yield 2.6005 0.02% 0.09% -0.13% -0.42% 

3-Month German Treasury Bill Yield -0.591 0.00% 0.04% -0.06% -0.05% 

Dubai Crude Oil Spot ($/bbl) 40.40 -0.32% 12.32% 14.87% 25.74% 

1-month Nymex oil futures ($/bbl) 41.50 -0.62% 11.38% 11.62% 12.04% 

Gold Spot ($/oz)  1,227.93 -1.17% -1.01% -0.59% 15.69% 

USD/PHP (PDEX close)  46.230 0.14  0.13  (0.37) (0.83) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 14, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.18  + 2.18 + 1.68 

Australia S&P/ASX 200 Index 5,118.62  + 63.97 + 1.27 

China Shanghai SE Comp Index 3,082.36  + 15.72 + 0.51 

Hong Kong Hang Seng Index 21,337.81  + 179.10 + 0.85 

India SENSEX 25,626.75    0.00   0.00 

Indonesia Jakarta Composite Index 4,814.85  - 38.16 - 0.79 

Japan Nikkei 225 16,911.05  + 529.83 + 3.23 

Malaysia KLCI 1,723.78  + 0.67 + 0.04 

New Zealand NZX 50 Index 6,823.82  + 45.90 + 0.68 

Singapore Straits Times Index 2,913.93  + 23.52 + 0.81 

South Korea KOSPI 2,015.93  + 34.61 + 1.75 

Taiwan TWSE 8,667.71  + 15.63 + 0.18 

Thailand SET Index 1,385.42    0.00   0.00 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  14-Apr-16 13-Apr-16 Difference     14-Apr-16 13-Apr-16 Difference 

1 month 2.1583 2.1617 - 0.003   4 year 3.1501 3.1781 - 0.028 

3 month 1.9167 1.9167   0.000   5 year 3.4732 3.6546 - 0.181 

6 month 2.1700 1.8432 + 0.327   7 year 3.7349 4.4650 - 0.730 

1 year 2.4183 2.4140 + 0.004   10 year 4.3800 4.7117 - 0.332 

2 year 2.7000 2.8642 - 0.164   20 year 4.4000 5.3650 - 0.965 

3 year 2.9989 3.7317 - 0.733             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Feb 
 

4/15/2016 University of Michigan Consumer Sentiment 
Index 

Apr P 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Feb 
 

4/15/2016 US Industrial Production MOM SA Mar 

4/18/2016 Philippines Budget Balance Monthly Feb 
 

4/15/2016 US Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

4/19/2016 Philippines BOP Mar  4/16/2016 US Foreign Net Transactions Feb 

   
 

4/19/2016 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

   
 

4/20/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 15 

    4/20/2016 US Existing Homes Sales SAAR Mar 

    4/21/2016 US Initial Jobless Claims SA Apr 9 

    4/21/2016 Conference Board US Leading Index MoM Mar 

   
 

4/21/2016 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


