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April 20, 2016 

Local 

 The local equities market fell on continued profit taking, after the PSEi rallied for six consecutive days in the past weeks. The 

PSEi index lost 28.31 points or -0.39%, closing at 7,215.09. Most of the sectoral indices ended in red led by properties (-

0.59%) and holding firms (-0.45%). Market breadth was negative with 99 declines  outnumbering 86 advances while 52 issues 

were unchanged. Total value turnover is at Php6.70 billion. Foreigners were net sellers at Php706.66 million.  

 In a report from the Bangko Sentral ng Pilipinas (BSP), it showed that the country posted its biggest balance of payments 

(BPO) surplus in over year in March on the back of strong inflows from foreign direct investments (FDI) and cash remittances 

from Filipinos. BOP surplus reached US$854 million in March, a complete reversal of the US$244 million deficit recorded in the 

same month last year. For the first three months of the year, BOP was still on a net deficit of US$275 million, given the volatile 

financial markets in January and February. The BSP expects the country to post a BOP surplus of US$2.2 billion for this year. 

 Nickel Asia Corp. (PSE ticker: NIKL) reported a 49% drop in the value of its nickel ore shipments during the first quarter of the 

year due to the low metal prices. NIKL said that the estimated value of its shipments from January to March reached Php1.44 

billion, compared to the Php2.83 billion recorded in the same period last year. Prices of nickel ore exports was halved to 

US$15.16 per wet metric ton (WMT) from US$32.35 per WMT in the same period last year. Despite this, management remains 

optimistic that the worst has passed and prices could recover by the second half of the year. 

 On Tuesday, the Bureau of the Treasury sold Php25 billion worth of 7-year FXTNs. Average yield was at 3.461%, with a 

coupon rate of 3.50%. The auction was fully subscribed, with total tenders amounting to Php54.943 billion, more than twice the 

amount offered. 

 The Peso traded sideways with a slight upward bias relative to the US Dollar yesterday on yet more dovish commentary from 

senior Fed officials further dampening the prospect of another rate hike at the next FOMC meeting. With the US home builders 

sentiment proving to be the latest sign of resiliency of the US economy, it's clear the bar to hurdle for another rate was set 

higher. Also, crude oil prices returned to pre-Doha levels on the Kuwaiti oil workers' strike, cutting short the breather for risk-on 

sentiment. The USD/PHP pair fell 6.5 centavos, or -0.14%, to close yesterday's trading at the 46.09 level. 

 

US and Europe 

 US equities managed to tack on gains despite the 16th consecutive reported drop in IBM's quarterly earnings. Investors took 

cues from the continued rally in oil prices, a growing view that earnings recession is on its way out and the fear of missing out 

on the run-up. The Dow Jones Industrial Average index added 49.44 points, or 0.3%, to 18,053.60 and the S&P500 index 

climbed 6.46 points, or 0.3%, to 2,100.80. 

 Last March, housing starts in the world's largest economy declined more than expected and building permits fell to a one-year 

low. Housing starts dropped 8.8% MoM, much lower than the market estimate of -1.1%, to a seasonally adjusted annual rate of 

1.089 million compared to the market estimate of 1.166 million. Single-family home starts plunged 9.2% MoM to 764,000 from 

February's multi-year high. Meanwhile, starts on multifamily buildings tanked 8.5% to 312,000. 

 For 1Q16, Goldman Sachs Group Inc. reported a net income of US$1.14 billion, or US$2.68 per share compared to the market 

estimate of US$2.45 per share, from US$2.84 billion, or US$5.94 per share in the first quarter of last year. According to CEO 

Lloyd Blankfein, “The operating environment this quarter presented a broad range of challenges, resulting in headwinds across 

virtually every one of our businesses," 

 US Treasury prices took a hit following Argentina’s USD16.5 billion bond sale. The selloff was reduced after March housing 

starts and building permits fell more-than-expected. The two-year note yield increased by 2 bps to 0.7574%. Meanwhile, the 

10-year bond yield gained 1 basis point to 1.7851%. 

 European equities rallied on the back of positive corporate earnings and further gains in commodity prices. The FTSEurofirst 

300 index jumped 1.47% to close at 1,375.17. 

 The US Dollar traded sideways with a slight downward bias relative to the Euro yesterday on poor US housing starts and 

building permits coming out on the heels of the downbeat homebuilder sentiment report yesterday. Housing starts fell -8.8%, 

far worse than the -1.1% consensus expectation, to 1.09 Mn. units. Broken down, single and multi-family units fell -9.2% and -

8.5% to 764,000 and 312,000, respectively, while net building permits dove -7.7% (vs. Est. -2%). The EUR/USD pair rose 0.51 

US cents, or +0.45%, to close yesterday's trading at the 1.1364 level. 
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April 20, 2016 

Asia Pacific 

 Asian markets closed significantly higher yesterday, mainly on bargain-hunting post the reactionary sell-off to the failed Doha 
crude oil talks and the twin Japan earthquake disasters. Regional strength was led by the Nikkei, which rallied on auto-makers 
and insurance names previously sold down, aided further by more rhetoric of BoJ intervention should the Yen continue 
unwarranted appreciation. Regional markets tracked the rebound in crude oil prices to pre-Doha meeting levels. The Nikkei, 
Hang Seng, SHCOMP, CSI300 and ASX200 fell 598.49 points (+3.68%, day-on-day), 274.71 points (+1.30%, day-on-day), 
9.16 points (+0.30%, day-on-day), 9.85 points (+0.31%, day-on-day) and 51.76 points (+1.01%, day-on-day), respectively, to 
close at 16,874.44, 21,436.21, 3,042.82, 3,238.30 and 5,188.81. 
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April 20, 2016 

Key Indicators 
EQUITIES BENCHMARK INDICES 19-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,215.09 -0.39% -1.25% -1.25% 3.78% 

MSCI World USD Index 1,692.91 1.05% 2.96% 2.88% 1.81% 

MSCI All Country Asia Pacific ex-Japan Total Returns 362.16 -0.26% 2.56% 1.70% 2.95% 

MSCI Europe USD Index 1,526.19 1.92% 4.52% 3.11% 0.23% 

FTSEurofirst 300 Index 1,375.17 1.47% 4.52% 2.38% -4.34% 

Dow Jones Industrial Average Index 18,053.60 0.27% 1.88% 2.56% 3.61% 

Standard & Poor’s 500 Index 2,100.80 0.31% 1.90% 2.50% 2.78% 

YIELDS AND PRICES 19-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.9147 0.00% 0.29% 0.50% -0.75% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4067 0.46% 0.23% 0.27% 0.04% 

ROP2021 (Price) 110.070 (0.02) 0.05  0.30  1.66  

ROP2034 (Price) 144.789 0.02  0.76  4.28  14.08  

3-Month US Treasury Yield 0.2085 0.01% -0.02% -0.08% 0.05% 

2-year US Treasury Yield 0.7574 0.02% 0.02% -0.08% -0.29% 

10-year  US Treasury Yield 1.7851 0.01% 0.01% -0.09% -0.48% 

30-year US Treasury Yield 2.5936 0.01% -0.01% -0.08% -0.42% 

3-Month German Treasury Bill Yield -0.609 -0.01% -0.01% -0.08% -0.07% 

Dubai Crude Oil Spot ($/bbl) 39.38 4.10% -0.35% 6.12% 22.56% 

1-month Nymex oil futures ($/bbl) 41.08 3.27% -2.58% 4.16% 10.91% 

Gold Spot ($/oz)  1,250.18 1.44% -0.43% -0.41% 17.78% 

USD/PHP (PDEX close)  46.085 (0.06) 0.07  (0.27) (0.98) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 19, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.60  + 2.31 + 1.77 

Australia S&P/ASX 200 Index 5,188.81  + 51.76 + 1.01 

China Shanghai SE Comp Index 3,042.82  + 9.16 + 0.30 

Hong Kong Hang Seng Index 21,436.21  + 274.71 + 1.30 

India SENSEX 25,816.36    0.00   0.00 

Indonesia Jakarta Composite Index 4,881.93  + 16.40 + 0.34 

Japan Nikkei 225 16,874.44  + 598.49 + 3.68 

Malaysia KLCI 1,711.15  - 6.53 - 0.38 

New Zealand NZX 50 Index 6,873.04  + 21.84 + 0.32 

Singapore Straits Times Index 2,951.81  + 34.06 + 1.17 

South Korea KOSPI 2,011.36  + 2.26 + 0.11 

Taiwan TWSE 8,633.72  - 32.29 - 0.37 

Thailand SET Index 1,416.00  + 17.23 + 1.23 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  19-Apr-16 18-Apr-16 Difference     19-Apr-16 18-Apr-16 Difference 

1 month 1.2921 2.1688 - 0.877   4 year 3.1328 3.1340 - 0.001 

3 month 1.9147 1.9147   0.000   5 year 3.3716 3.3592 + 0.012 

6 month 1.7996 1.7712 + 0.028   7 year 4.4100 4.4567 - 0.047 

1 year 2.4067 1.9500 + 0.457   10 year 4.5950 4.7167 - 0.122 

2 year 3.6400 2.6667 + 0.973   20 year 5.2183 5.2750 - 0.057 

3 year 3.7217 3.7117 + 0.010             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/25/2016 Philippines Budget Balance Monthly Feb 
 

4/20/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 15 

4/26/2016 Philippines External Balance of Trade Feb  4/20/2016 US Existing Homes Sales SAAR Mar 

4/26/2016 Philippines External Trade Imports YoY Feb  4/21/2016 US Initial Jobless Claims SA Apr 16 

4/26/2016 Philippines External Trade Imports Feb 
 

4/26/2016 Conference Board Consumer Confidence SA 
1985=100 

Apr 

4/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Mar 
 

4/26/2016 US Durable Goods New Orders Industries MoM 
SA 

Mar P 

4/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Mar 
 

4/28/2016 Federal Funds Target Rate - Upper Bound Apr 27 

    4/28/2016 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

   
 

4/29/2016 University of Michigan Consumer Sentiment 
Index 

Apr F 

    4/29/2016 US Personal Income MoM SA Mar 

   
 

4/29/2016 US Personal Consumption Expenditures 
Nominal Dollars MoM SA 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


