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April 21, 2016 

Local 

 The local equities market extended losses as investors opted to lock in gains amid the lack of catalysts. The PSEi index gave 

up 13.72 points or -0.19%, closing at 7,201.37. Most of the sectoral indices ended in red led by services (-0.59%) and 

financials (-0.35%). Market breadth was negative with 104 declines outnumbering 89 advances while 40 issues were 

unchanged. Total value turnover is at Php6.08 billion. Foreigners were net sellers at Php589.89 million.  

 The government will be reviewing and repackaging the terms of the Php122.8-billion Laguna Lakeshore Expressway Dike 

Project, after the bidding for this second largest public-private partnership (PPP) deal failed due to the lack of bidders. The 

scope of the deal is being reviewed to exclude the reclamation or building of a dike. Under the original contract, the private 

partner is required to build a 47-kilometer flood control dike, on top of which will be a six-laned expressway from Taguig City to 

Los Baños, and reclaim 700 hectares of the western part of the expressway-dike. 

 State-run Government Service Insurance System (GSIS) is planning to set up a US$400-million infrastructure fund after 

disbursing the initial US$400 million to the Philippine Investment Alliance for Infrastructure (PINAI) fund. The additional funds 

would be invested in core infrastructure projects such as power, mass transit through light rail transit (LRT), and water projects. 

GSIS said that they were positively surprised by the good returns they've been getting from the initial PINAI fund; hence, 

contemplating adding to the portfolio. 

 On the local fixed income space, prices of government securities increased as oil prices continued to rally, causing a risk-on 

sentiment among investors. Yields declined by an average of 20.43 basis points led by the belly and long-end of the curve 

which fell by 30 and 53.7 basis points, respectively. 

 The Peso traded sideways with a slight downward bias relative to the US Dollar tracking regional EM currency weakness 

versus the greenback. The initial 1st quarter earnings results out of China seemed to have disappointed, promptly causing 

investors to take profit on mainland bourses, as did the looming prospect of over-supply given the pipeline of approved IPOs. 

This triggered a momentary bout of risk-off today. The USD/PHP pair rose 14 centavos, or +0.30%, to close yesterday's trading 

at the 46.23 level.   

 

US and Europe 

 US equities rose on Thursday as oil continued to rally way back up the US$42 level and as more corporate earnings came in 

above expectations. The Dow Jones Industrial Average index tacked on 42.67 points, or 0.2%, to 18,096.27 and the S&P500 

index edged up 1.6 points to 2,102.40.  

 Last March, sales of existing homes in the US jumped 5.1% MoM, beating the market estimate of a 3.9% gain, according to the 

National Association of Realtors. According to the NAR Chief Economist, demand was "sturdy" but buyers were at the low end 

of the market faced limited inventory. As of end-March, there were 1.98 million existing homes available for sale, down 1.5% 

YoY and reflecting a 4.5-month supply given the current sales pace.  

 US Treasury prices fell as investors positioned for a more hawkish Fed statement in the wake of easing financial market 

conditions and continued rally in oil and equity prices. The two-year note yield jumped 4bps to 0.7937%. Meanwhile, the 10-

year bond yield spiked by 6bps to 1.8450%. 

 European equities extended its uptrend as oil prices continued to climb. The FTSEurofirst 300 index added 0.50% to close at 
1,381.99. 

 The US Dollar traded sideways with a slight upward bias relative to the Euro yesterday as US authorities reported robust used 
home sales for March. Sales of previously owned homes climbed 5.1% (MoM), beating expectations of only 3.9%. The brisk 
pace of sales in the mid to higher end housing units and scarcity of cheaper units reflected the improving quality of housing 
demand. Also, risk assets (EM equities, oil) fell yesterday, implying possible safe haven demand. The EUR/USD pair fell 0.63 
US cents, or -0.55%, to close yesterday's trading at the 1.1295 level. 

 
Asia Pacific 

 Asian markets closed with mixed results yesterday after mainland China bourses experienced a bout of panic selling while 
Japan and Australia continued to recover. The initial 1st quarter earnings results out of China seemed to have disappointed, 
promptly causing investors to take profit, as did the looming prospect of over-supply given the pipeline of approved IPOs 
coupled with maturing debt securities sapping liquidity from the market. In Japan and Australia, ongoing bargain-hunting for 
oversold names continued after the adverse impact of natural disasters and the failed Doha summit were fully discounted. The 
SHCOMP, CSI300 and Hang seng fell 70.24 points (-2.31%, day-on-day), 57.28 points (-1.77%, day-on-day) and 199.90 points 
(-0.93%, day-on-day), respectively, to close at 3,110.86, 3,181.03 and 21,236.31. The Nikkei and ASX200 rebounded 32.10 
points (+0.19%, day-on-day) and 27.14 points (+0.52%, day-on-day), respectively, to close at 16,906.54 and 5,215.95. 
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April 21, 2016 

Key Indicators 
EQUITIES BENCHMARK INDICES 20-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,201.37 -0.19% -1.90% -1.44% 3.59% 

MSCI World USD Index 1,695.05 0.13% 1.73% 3.01% 1.94% 

MSCI All Country Asia Pacific ex-Japan Total Returns 365.93 1.04% 1.84% 2.76% 4.02% 

MSCI Europe USD Index 1,528.01 0.12% 2.86% 3.23% 0.35% 

FTSEurofirst 300 Index 1,381.99 0.50% 2.42% 2.89% -3.86% 

Dow Jones Industrial Average Index 18,096.27 0.24% 1.05% 2.81% 3.85% 

Standard & Poor’s 500 Index 2,102.40 0.08% 0.96% 2.58% 2.86% 

YIELDS AND PRICES 20-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.6769 -0.24% -0.24% 0.26% -0.99% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4150 0.01% 0.00% 0.28% 0.04% 

ROP2021 (Price) 110.071 0.00  0.09  0.30  1.66  

ROP2034 (Price) 144.848 0.06  0.76  4.34  14.14  

3-Month US Treasury Yield 0.2238 0.02% 0.00% -0.06% 0.06% 

2-year US Treasury Yield 0.7937 0.04% 0.05% -0.04% -0.25% 

10-year  US Treasury Yield 1.8450 0.06% 0.08% -0.03% -0.42% 

30-year US Treasury Yield 2.6538 0.06% 0.07% -0.02% -0.36% 

3-Month German Treasury Bill Yield -0.625 -0.02% -0.03% -0.09% -0.09% 

Dubai Crude Oil Spot ($/bbl) 39.15 -0.58% -3.40% 5.50% 21.85% 

1-month Nymex oil futures ($/bbl) 42.63 3.77% 2.08% 8.09% 15.09% 

Gold Spot ($/oz)  1,244.27 -0.47% 0.14% -0.88% 17.23% 

USD/PHP (PDEX close)  46.225 0.14  0.14  (0.13) (0.84) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 20, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.48  - 0.12 - 0.09 

Australia S&P/ASX 200 Index 5,215.95  + 27.14 + 0.52 

China Shanghai SE Comp Index 2,972.58  - 70.24 - 2.31 

Hong Kong Hang Seng Index 21,236.31  - 199.90 - 0.93 

India SENSEX 25,844.18  + 27.82 + 0.11 

Indonesia Jakarta Composite Index 4,876.60  - 5.33 - 0.11 

Japan Nikkei 225 16,906.54  + 32.10 + 0.19 

Malaysia KLCI 1,708.91  - 2.24 - 0.13 

New Zealand NZX 50 Index 6,901.26  + 28.22 + 0.41 

Singapore Straits Times Index 2,949.95  - 1.86 - 0.06 

South Korea KOSPI 2,005.83  - 5.53 - 0.27 

Taiwan TWSE 8,514.48  - 119.24 - 1.38 

Thailand SET Index 1,414.96  - 1.04 - 0.07 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  20-Apr-16 19-Apr-16 Difference     20-Apr-16 19-Apr-16 Difference 

1 month 2.2200 1.2921 + 0.928   4 year 3.6050 3.1328 + 0.472 

3 month 1.6769 1.9147 - 0.238   5 year 3.3709 3.3716 - 0.001 

6 month 1.7611 1.7996 - 0.039   7 year 3.4968 4.4100 - 0.913 

1 year 2.4150 2.4067 + 0.008   10 year 3.6750 4.5950 - 0.920 

2 year 2.5500 3.6400 - 1.090   20 year 4.5274 5.2183 - 0.691 

3 year 3.7533 3.7217 + 0.032             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/25/2016 Philippines Budget Balance Monthly Feb  4/21/2016 US Initial Jobless Claims SA Apr 16 

4/26/2016 Philippines External Balance of Trade Feb  4/21/2016 Conference Board US Leading Index MoM Mar 

4/26/2016 Philippines External Trade Imports YoY Feb 
 

4/26/2016 Conference Board Consumer Confidence SA 
1985=100 

Apr 

4/26/2016 Philippines External Trade Imports Feb 
 

4/26/2016 US Durable Goods New Orders Industries MoM 
SA 

Mar P 

4/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Mar 
 

4/27/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 15 

4/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Mar 
 

4/28/2016 Federal Funds Target Rate - Upper Bound Apr 27 

    4/28/2016 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

   
 

4/29/2016 University of Michigan Consumer Sentiment 
Index 

Apr F 

    4/29/2016 US Personal Income MoM SA Mar 

   
 

4/29/2016 US Personal Consumption Expenditures 
Nominal Dollars MoM SA 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


