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April 22, 2016 

Local 

 The local equities market rebounded after four consecutive days of sell-off, as global markets rallied overnight on the back of 

oil bouncing back above US$42 per barrel. The PSEi index gained 56.48 points or +0.78%, closing at 7,257.85. With the 

exception of the industrial sector (-0.16%), all the other sectors ended in green led by the property (+1.38%) and mining and oil 

(+0.63%). Market breadth was positive with 105 advances outnumbering 83 declines while 48 issues were unchanged. Total 

value turnover is at Php6.52 billion. Foreigners were net sellers at Php137.20 million.  

 Credit rating agency, Standard and Poor's Rating Services (S&P) reaffirmed its investment grade rating  and "stable" outlook 

for the Philippines, premised on the prospects of the "the new administration having a strong mandate to continue to pursue 

orthodox fiscal, economic, and development policies". In a statement, it retained the country's long-term sovereign credit 

ratings at "BBB", one notch above the minimum investment grade status, together with an "A-2" rating for our short-term 

sovereign debt. The rating agency cited the country's rising foreign exchange reserves and low, declining debt as sources of 

the economy's strength. S&P projects a 6% GDP growth for the Philippines for the year 2016. 

 Razon-led, International Container Terminal Services, Inc. (PSE ticker: ICT) told reporters yesterday that it will scale down its 

capital expenditures for 2016 and 2017 given the cautious global trade outlook. ICT's budget for capital expenditure for 2015 

was set at US$530 million, but only 67% or US$353.5 million of which was spent. For 2016, ICT has allocated US$420 million 

to be used for the completion of the initial stage of new container terminals in Congo and Iraq, as well as the continuing 

development of a project in Australia. 

 On the local fixed income space, prices of government securities fell as investors took the chance to book profits following 

gains made earlier on during the week. Yields rose by an average of 20.09 basis points led by the long-end of the curve, which 

increased by 58.3 basis points. The short-end and belly of the curve likewise rose by 1.9 and 11.7 basis points, respectively. 

 The Peso traded sideways with a slight downward bias vis-a-vis the US Dollar again tracking the flat performance of regional 

EM currencies versus the greenback. Though crude oil prices rebounded, indications that the PBoC may temper its current 

efforts to stimulate economic growth in China weighed on markets a day after the announcement. The USD/PHP pair rose 21.5 

centavos, or +0.47%, to close yesterday's trading at the 46.44 level. 

  

 

US and Europe 

 US equities fell back amid broad-based weakness across most sectors including telecom, utility and consumer staple, and the 

like. Moreover, earnings misses from the likes of Microsoft, Visa and Alphabet were not well received. The Dow Jones 

Industrial Average index dropped 113.75 points, or 0.6%, to 17,982.52 and the S&P500 index lost 10.52 points, or 0.5%, to 

2,091.48. 

 The number of Americans filing for unemployment claims fell last week by 6,000 to a seasonally adjusted 247,000, lower than 

the market estimate of 265,000 for the week ended April 16. This was the lowest level since 1973. Likewise, the four-week 

moving average edged down by 4,500 to 260,500. The number of continuing claims dropped 39,000 to 2,137,000, the lowest 

level since 2000. 

 For the month of March, the Federal Reserve Bank of Philadelphia reported that its General Business Conditions Index 

retreated to -1.6, much lower than the 12.4 in March and the market estimate of +9.0. New orders likewise printed at zero, 

while order backlog fell to -6.3 from -1.9. Shipments were down to -10.8 from +22.1. 

 US Treasury prices continued their decline following news that jobless claims fell to 43-year lows. The two-year note yield 
edged up 1 basis point to 0.8058%. Meanwhile, the 10-year bond yield gained 2 basis points to 1.8610%. 

 European equities lost ground in the wake of underwhelming corporate releases and as the European Central Bank stopped 
short of flagging further stimulus measures. The FTSEurofirst 300 index inched down 0.34% to close at 1,377.30. 

 The US Dollar traded sideways with a slight upward bias relative to the Euro again yesterday as US employment and 
manufacturing data came out mixed. Initial jobless claims fell 6,000 last week to 247,000 (vs. consensus of 265K) and 
continuing claims were lower than expected at 2.14 million vs. 2.17 million. US manufacturing continued to contract in April, 
however, with no new orders, shrinking backlogs and a reversal in shipment growth. In Europe, meanwhile, ECB Chief Mario 
Draghi toed the line on flat and low interest rates, going forward, without providing further insight as to the ECB's present 
inclinations. The EUR/USD pair fell 0.09 US cents, or -0.08%, to close yesterday's trading at the 1.1288 level. 

 
Asia Pacific 
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 Asian markets closed with mixed results yesterday after mainland China bourses grappled with mixed signals of higher liquidity 
and reduced accommodation while Japanese equities rallied for a third straight day. The PBoC infused ~USD 34 billion into 
Chinese financial markets but cautioned that further easing would be calibrated to reflect improved stability. In Japan, former 
BoJ Deputy Chief, Kazumasa Iwata, opined that rates as low as -1% were needed to deal with deflation. That, along with the 
recent recovery in oil prices carried the Nikkei. The SHCOMP and CSI300 fell 19.69 points (-0.66%, day-on-day) and 20.42 
points (-0.64%, day-on-day), respectively, to close at 2,952.89 and 3,160.60. The Nikkei, Hang Seng and ASX200 rebounded 
457.08 points (+2.70%, day-on-day), 385.94 points (+1.82%, day-on-day) and 56.76 points (+1.09%, day-on-day), respectively, 
to close at 17,363.62, 21,622.25 and 5,257.60. 

  



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

April 22, 2016 

Key Indicators 
EQUITIES BENCHMARK INDICES 21-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,257.85 0.78% -1.35% -1.61% 4.40% 

MSCI World USD Index 1,690.45 -0.27% 1.11% 2.85% 1.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 364.51 -0.39% 0.73% 2.30% 3.62% 

MSCI Europe USD Index 1,517.45 -0.69% 2.00% 3.07% -0.34% 

FTSEurofirst 300 Index 1,377.30 -0.34% 1.73% 2.79% -4.19% 

Dow Jones Industrial Average Index 17,982.52 -0.63% 0.31% 2.04% 3.20% 

Standard & Poor’s 500 Index 2,091.48 -0.52% 0.42% 1.94% 2.33% 

YIELDS AND PRICES 21-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8017 0.12% -0.12% 0.39% -0.87% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4070 -0.01% -0.01% 0.26% 0.04% 

ROP2021 (Price) 109.925 (0.15) (0.10) 0.18  1.52  

ROP2034 (Price) 144.447 (0.40) (0.07) 3.98  13.74  

3-Month US Treasury Yield 0.2289 0.01% 0.01% -0.07% 0.07% 

2-year US Treasury Yield 0.8058 0.01% 0.04% -0.07% -0.24% 

10-year  US Treasury Yield 1.8610 0.02% 0.07% -0.05% -0.41% 

30-year US Treasury Yield 2.6842 0.03% 0.08% -0.03% -0.33% 

3-Month German Treasury Bill Yield -0.621 0.00% -0.03% -0.09% -0.08% 

Dubai Crude Oil Spot ($/bbl) 41.58 6.21% 2.92% 11.98% 29.41% 

1-month Nymex oil futures ($/bbl) 43.18 1.29% 4.05% 8.19% 16.58% 

Gold Spot ($/oz)  1,248.06 0.30% 1.64% 0.35% 17.58% 

USD/PHP (PDEX close)  46.440 0.21  0.21  0.11  (0.62) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 21, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.16  + 1.68 + 1.27 

Australia S&P/ASX 200 Index 5,272.71  + 56.76 + 1.09 

China Shanghai SE Comp Index 2,952.89  - 19.69 - 0.66 

Hong Kong Hang Seng Index 21,622.25  + 385.94 + 1.82 

India SENSEX 25,880.38  + 36.20 + 0.14 

Indonesia Jakarta Composite Index 4,903.09  + 26.49 + 0.54 

Japan Nikkei 225 17,363.62  + 457.08 + 2.70 

Malaysia KLCI 1,721.47  + 12.56 + 0.73 

New Zealand NZX 50 Index 6,906.10  + 4.84 + 0.07 

Singapore Straits Times Index 2,960.78  + 10.83 + 0.37 

South Korea KOSPI 2,022.10  + 16.27 + 0.81 

Taiwan TWSE 8,568.65  + 54.17 + 0.64 

Thailand SET Index 1,423.90  + 8.94 + 0.63 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  21-Apr-16 20-Apr-16 Difference     21-Apr-16 20-Apr-16 Difference 

1 month 2.1517 2.2200 - 0.068   4 year 3.1372 3.6050 - 0.468 

3 month 1.8017 1.6769 + 0.125   5 year 3.3630 3.3709 - 0.008 

6 month 1.7876 1.7611 + 0.027   7 year 3.5086 3.4968 + 0.012 

1 year 2.4070 2.4150 - 0.008   10 year 4.7117 3.6750 + 1.037 

2 year 3.5717 2.5500 + 1.022   20 year 5.2400 4.5274 + 0.713 

3 year 3.7817 3.7533 + 0.028             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/25/2016 Philippines Budget Balance Monthly Feb 
 

4/26/2016 Conference Board Consumer Confidence SA 
1985=100 

Apr 

4/26/2016 Philippines External Balance of Trade Feb 
 

4/26/2016 US Durable Goods New Orders Industries MoM 
SA 

Mar P 

4/26/2016 Philippines External Trade Imports YoY Feb 
 

4/27/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 22 

4/26/2016 Philippines External Trade Imports Feb  4/28/2016 US Initial Jobless Claims SA Apr 16 

4/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Mar 
 

4/28/2016 Federal Funds Target Rate - Upper Bound Apr 27 

4/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Mar 
 

4/28/2016 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

   
 

4/29/2016 University of Michigan Consumer Sentiment 
Index 

Apr F 

    4/29/2016 US Personal Income MoM SA Mar 

   
 

4/29/2016 US Personal Consumption Expenditures 
Nominal Dollars MoM SA 

Mar 

    4/29/2016 MNI Chicago Business Barometer (sa) Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


