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April 27, 2016 

Local 

 The local equities market marginally declined still on the back of the uncertainty towards the monetary policy moves from the 

US and the Eurozone. The PSEi index lost 38.21 points or -0.53%, closing at 7,211.92. Most of the indices ended in red, led by 

services (-1.99%) and financials (-1.00%). Market breadth was negative with 151 declines outperforming 52 advances while 40 

issues remained unchanged. Total value turnover reached Php10.09 billion. Foreigners were net buyers at Php1.86 billion.   

 In a report from the Bangko Sentral ng Pilipinas (BSP), it showed that the non-performing loan (NPL) ratio of rural and 

cooperative banks improved in the third quarter of last year, falling to its lowest level in two years. The central bank said that 

gross NPL dropped to 11.53% of the banks’ total loan portfolio as of end-September 2015 from the previous quarter’s 11.9%. 

Meanwhile, the banks’ soured loans declined by 1.75% to Php14.0 billion while their total loan portfolio rose 1.4% to 

Php121.42 billion. Most of the loans were granted to the agriculture, forestry, and fishing sectors, followed by wholesale and 

retail trade, and individuals for consumption purposes. 

 In a statement, Gokongwei-led Cebu Air, Inc. (PSE ticker: CEB) said that its passenger volume in the first quarter of 2016 grew 

by 13% due to low fares and strong demand. On average, CEB’s flights were 87% full. For March alone, passengers reached 

1.6 million, up 7% from the 1.5 million passengers carried in the same month last year. Domestically, the popular destinations 

were Tagbilaran, Dumaguete and Cagayan de Oro while for international destinations, strong demand was experienced for 

flights going to Hong Kong, Singapore and Dubai. 

 On the local fixed income space, local market players remained defensive before the FOMC and BOJ meetings and the 

release of the inflation print for April. On average, yields increased by 6.05 basis points led by short-end of the curve that 

climbed by 10.8 basis points. Meanwhile, the belly and long-end of the curve rose by 5 and 1.6 basis points, respectively. 

 The Peso traded sideways with a slight upward bias vis-a-vis the US Dollar today, recovering on poor sales of new US homes. 

Purchases of brand new homes fell more than expected for the third consecutive month last March to 511,000 units (-1.5%, 

YoY) annually versus consensus of 520,000. This likely colored investors expectations for more dovish commentary following 

the upcoming FOMC meeting this week. The USD/PHP pair fell 9 centavos, or -0.19%, to close today's trading at the 46.76 

level.  

 

US and Europe 

 US equities edged higher as investors remained cautious ahead of more corporate earnings results from Tech companies, and 

statements from the Federal Reserve later this week. The S&P 500 Index rose 3.91 points, or 0.2%, to close at 2,091.70 and 

the Dow Jones Industrial Average index edged up 13.08 points to close little-changed at 17,990.32. 

 According to the Commerce Department, orders for durable goods, items ranging from toasters to aircraft meant to last three 

years or more, increased 0.8% last month after declining 3.1% in February. Non-defense capital goods orders excluding 

aircraft, a closely watched proxy for business spending plans, were unchanged after a downwardly revised 2.7% decrease in 

the prior month. Economists had expected durable goods orders to rise 1.8% last month and core capital goods to rise 0.8%.  

 A second report on Tuesday from the Conference Board showed its consumer confidence index fell 1.9 points to a reading of 

94.2 in April. Consumers were a bit pessimistic on the economy's short-term prospects, implying they did not expect a pick-up 

in activity. Households' views of the labor market were mixed this month. The share of consumers who believed jobs were 

"plentiful" slipped, while those who said employment was "hard to get" fell.US equities ended modestly lower as investors 

remained cautious ahead of the FOMC meeting this week, as well as more corporate earnings results to be released. Lower oil 

prices led to losses in the energy sector. The Dow Jones Industrial Average index shed 26.51 points, or -0.15%, to 17,977.24 

and the S&P500 index eased 3.79 points, or 0.2%, to 2,087.79. 

 The downward trend of US Treasury prices continued despite the slower-than-expected rebound on durable goods ordered as 

investors positioned for the upcoming monetary policy statement from the Fed. The two-year note yield increased by 3 basis 

points to 0.8608%. Meanwhile, the 10-year bond yield inched up by 1 basis point to 1.9271%. 

 European stocks edged higher bolstered by rising oil prices and strong corporate results. The FTSEurofirst 300 index gained 
0.21% to close at 1,367.03. 

 The US Dollar traded sideways with a slight downward bias relative to the Euro once again yesterday as a slew of US 
continued to disappoint. Durable goods orders for March were significantly below market expectations and April consumer 
confidence slid further while US service PMI was hardly changed for the same month. Between durable goods orders growing 
0.8% versus consensus of 1.9%, the consumer sentiment index printing at 94.2 (vs. Mkt. Est. 95.8) and US services PMI up 
beating expectations of 52.0 by only 0.1, higher US home prices (S&P Case-Shiller Index +5.3% YoY) was the only bright spot. 
The EUR/USD pair rose 0.19 US cents, or +0.17%, to close yesterday's trading at the 1.1287 level. 
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April 27, 2016 

Asia Pacific 

 Asian markets closed with mixed results yesterday as investors sat on the sidelines ahead of key central bank meetings by the 
BoJ and Fed this week. In Japan, investors trimmed risk ahead of the two-day BoJ meet with Sumitomo Bank and insurer 
Sompo Japan Nipponkoa dragging the index. Also, shares of Mistubishi fell 10% on disclosure of emissions cheating. The 
ASX200 fell on slumping commodity prices and mainland China and Hong Kong bourses proved resilient to the risk-off 
sentiment, despite Malaysia's 1MDB fund defaulting on a $1.8 Bn. bond. This could be due to speculative inflows to the 
ongoing steel/iron-ore rally. The Nikkei and ASX200 lost 86.02 points (-0.49%, day-on-day) and 15.72 points (-0.30%, day-on-
day), respectively, while the Hang Seng, SHCOMP and CSI300 gained 102.83 (+0.48%, day-on-day), 18.03 (+0.61%, day-on-
day) and 17.13 (+0.54%, day-on-day). 
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April 27, 2016 

Key Indicators 
EQUITIES BENCHMARK INDICES 26-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,211.92 -0.53% -0.04% -2.01% 3.74% 

MSCI World USD Index 1,685.65 0.18% -0.43% 3.81% 1.37% 

MSCI All Country Asia Pacific ex-Japan Total Returns 362.40 -0.48% -0.97% 3.45% 3.02% 

MSCI Europe USD Index 1,508.39 0.53% -1.17% 5.17% -0.94% 

FTSEurofirst 300 Index 1,367.03 0.21% -0.59% 3.79% -4.90% 

Dow Jones Industrial Average Index 17,990.32 0.07% -0.35% 2.71% 3.24% 

Standard & Poor’s 500 Index 2,091.70 0.19% -0.43% 2.74% 2.34% 

YIELDS AND PRICES 26-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.9280 0.00% 0.01% 0.17% -0.74% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 3.1817 0.78% 0.78% 1.05% 0.81% 

ROP2021 (Price) 109.727 (0.11) (0.34) 0.09  1.32  

ROP2034 (Price) 142.746 (1.09) (2.04) 2.40  12.04  

3-Month US Treasury Yield 0.2441 -0.01% 0.04% -0.04% 0.08% 

2-year US Treasury Yield 0.8608 0.03% 0.10% -0.01% -0.19% 

10-year  US Treasury Yield 1.9271 0.01% 0.14% 0.03% -0.34% 

30-year US Treasury Yield 2.7539 0.02% 0.16% 0.08% -0.26% 

3-Month German Treasury Bill Yield -0.615 0.00% -0.01% -0.05% -0.08% 

Dubai Crude Oil Spot ($/bbl) 40.71 0.35% 3.38% 15.92% 26.70% 

1-month Nymex oil futures ($/bbl) 44.04 3.28% 7.21% 11.61% 18.90% 

Gold Spot ($/oz)  1,243.45 0.45% -0.54% 2.22% 17.15% 

USD/PHP (PDEX close)  46.760 (0.09) 0.67  0.36  (0.30) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 26, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.35  - 0.44 - 0.33 

Australia S&P/ASX 200 Index 5,220.64  - 15.72 - 0.30 

China Shanghai SE Comp Index 2,964.70  + 18.03 + 0.61 

Hong Kong Hang Seng Index 21,407.27  + 102.83 + 0.48 

India SENSEX 26,007.30  + 328.37 + 1.28 

Indonesia Jakarta Composite Index 4,814.09  - 64.77 - 1.33 

Japan Nikkei 225 17,353.28  - 86.02 - 0.49 

Malaysia KLCI 1,692.50  - 22.01 - 1.28 

New Zealand NZX 50 Index 6,795.72  - 70.39 - 1.03 

Singapore Straits Times Index 2,894.66  - 5.62 - 0.19 

South Korea KOSPI 2,019.63  + 5.08 + 0.25 

Taiwan TWSE 8,581.57  + 21.29 + 0.25 

Thailand SET Index 1,418.78  + 10.07 + 0.71 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  26-Apr-16 25-Apr-16 Difference     26-Apr-16 25-Apr-16 Difference 

1 month 1.8400 2.1750 - 0.335   4 year 3.1370 3.1363 + 0.001 

3 month 1.9280 1.9233 + 0.005   5 year 3.9300 3.9783 - 0.048 

6 month 1.7257 1.7425 - 0.017   7 year 3.5486 3.5334 + 0.015 

1 year 3.1817 2.4033 + 0.778   10 year 4.7250 4.7283 - 0.003 

2 year 3.5750 2.6200 + 0.955   20 year 5.2607 5.2107 + 0.050 

3 year 3.0608 3.7350 - 0.674             
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April 27, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Mar 
 

4/27/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 22 

4/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Mar 
 

4/28/2016 US Initial Jobless Claims SA Apr 23 

5/2/2016 Philippines Budget Balance Monthly Feb  4/28/2016 Federal Funds Target Rate - Upper Bound Apr 27 

5/5/2016 Philippines CPI All items YoY% 2006=100 Apr  4/28/2016 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

5/5/2016 Philippines CPI All items MoM% 2006=100 Apr 
 

4/29/2016 University of Michigan Consumer Sentiment 
Index 

Apr F 

5/5/2016 Philippines Core Inflation YoY 2006=100 Apr  5/2/2016 ISM Manufacturing PMI SA Apr 

5/6/2016 Philippines Gross Intl Reserves Apr 
 

5/4/2016 US Durable Goods New Orders Industries MoM 
SA 

Mar P 

    5/4/2016 US Manufacturers New Orders Total MoM SA Mar 

   
 

5/6/2016 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/6/2016 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


