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May 6, 2016 

Local 
 

 The local equities market fell given continued regional sell-off. The PSEi index went down by 82.11 points or -1.15%, closing at  

6,999.75. All sectors ended lower with services (-1.65%) and holding firms (-1.56%) losing the most. Market breadth was 

negative with 58 advances and 121 declines while 46 were unchanged. Total value turnover is at Php5.63 billion. Foreigners 

were net sellers at Php616 million. 

 According to data from the Philippine Statistics Authority, inflation was steady at 1.1% for the month of April as cheaper food 

prices managed to offset the uptick in utility rates. The inflation turnout was same as the inflation print for the month of March. 

The figure was well within the projected range of the Bangko Sentral ng Pilipinas (BSP) of 0.7% to 1.5%. The BSP has set an 

inflation target of between 2 to 4 percent for 2016 and 2017. 

 In a disclosure to the Philippine Stock Exchange, the Philippine National Bank (PNB) reported net earnings doubling for the 

first three months of 2016 to Php 2.6 billion from the Php 1.2 billion in the same period last year. According to PNB’s 

management, the encouraging performance of PNB for the first quarter of 2016 was attributable to substantial improvements in 

both core and non-recurring revenues. Net interest income grew 12% year-on-year, as the bank grew its loan portfolio by18% 

in the first quarter, and as the bank improved loan-to-deposit ratio to 71% from 69% a year ago. 

 For the local fixed income space, prices of government securities fell given profit-taking after successive rallies during the prior 

days. Yields rose by an average of 4.85 basis points as the belly and short-end of the curve rose 8.6 and -6.3, respectively. 

Meanwhile, the long-end of the curve slipped 3.3 basis points. 

 The Peso continued to weaken against the US Dollar, in-line with regional weakness, and given net foreign selling in the 

equities market as well as lower-than-expected April inflation result. The US Dollar rose by 16.0 centavos or 0.34%, closing at 

47.08.           

 

US and Europe 

 U.S. stocks marginally moved in cautious trading ahead of the highly-anticipated April change in non-farm payrolls figure. Aside 

from exercising caution, as investors stayed on the sidelines ahead of the said report, market players also dealt with notable 

developments during the day such as a firmer oil price, a third day of gains for the greenback, and a weak performance from 

the transports sector (-1%). The S&P 500 crept lower 0.49 of a single point to 2,051.12, while the Dow Jones Industrial 

Average gained 9.45 points to 17,651.26.  

 Data from the U.S. Labor Department showed that the number of Americans filing for new unemployment benefits rose to a 

five-week high last week. Initial jobless claims for the week ended April 30 increased to a seasonally adjusted 274,000, higher 

than consensus of 260,000. This brought the four-week moving average up by 2,000 to 258,000.  

 Fed officials will be watching the data and global developments to decide the policy direction in June. Atlanta Fed President 
Dennis Lockhart said that the option of a June hike should be kept open but he is “sort of on the fence” and will depend on the 
data. He added that he was optimistic about the economic growth for the succeeding quarters. St. Louis Fed President James 
Bullard said that global headwinds that put a stop to the April half “appear to be waning” but that he remains undecided on the 
June hike since it was difficult to conclude which predictions on the path of the interest rate normalization was more accurate, 
the market’s or the Fed’s. Non-voting member San Francisco Federal Reserve President John Williams echoed Lockhart that 
the 1Q GDP is not much of an indicator and that the Fed will look for signals whether underwhelming GDP persists. He also 
said that the Brexit should be taken into account and that more information on this will be available by mid-June.  

 US treasuries ended higher as upward pressure on yields from a rally in oil prices was negated as investors positioned ahead 
of the April non-farm payrolls. The two-year yield fell 2bps to 0.7540% while the 10-year slipped 3bps to 1.8017%. 

 European stocks stopped their four-day losing streak following encouraging corporate earnings releases. The FTSEurofirst 300 
index edged up 0.3% to 1,306.69. 

 The US dollar continued to correct on technical rally. The EUR/USD was down 0.51% to 1.1426. 

 
Asia Pacific 
 

 Asian equities ended mixed following higher oil prices—as crude prices gained ground in Asian trade following news reports of 
Canada’s oil sands production being disrupted by a wildfire and heightened fighting in Libya. Market players also dealt with 
mixed economic data releases globally, including U.S. labor data and China’s moderating services sector growth. The MSCI 
Asia Pacific Index was unchanged at 127.87. Meanwhile, the mainland Chinese markets ended the session higher with the 
SHCOMP edging 0.22% higher to 2,997.84, while the Hang Seng Index shed 0.37% to 20,449.82. Markets in Japan, South 
Korea, Indonesia, and Thailand were closed for public holidays.  
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Key Indicators 
EQUITIES BENCHMARK INDICES 05-May-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,999.75 -1.16% -2.27% -3.04% 0.69% 

MSCI World USD Index 1,644.01 0.00% -1.99% 1.57% -1.13% 

MSCI All Country Asia Pacific ex-Japan Total Returns 350.51 -1.12% -2.59% 0.78% -0.36% 

MSCI Europe USD Index 1,462.45 0.00% -3.56% 2.25% -3.95% 

FTSEurofirst 300 Index 1,306.69 0.30% -4.85% 1.42% -9.10% 

Dow Jones Industrial Average Index 17,651.26 0.00% -1.01% 0.27% 1.30% 

Standard & Poor’s 500 Index 2,051.12 0.00% -1.19% 0.29% 0.35% 

YIELDS AND PRICES 05-May-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.5924 0.02% -0.31% -0.20% -1.07% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4000 -0.02% -0.11% 0.26% 0.03% 

ROP2021 (Price) 109.089 (0.10) (0.62) (0.72) 0.68  

ROP2034 (Price) 140.835 0.06  (1.58) (1.94) 10.13  

3-Month US Treasury Yield 0.1882 0.00% -0.02% -0.03% 0.03% 

2-year US Treasury Yield 0.7540 0.02% -0.03% 0.03% -0.29% 

10-year  US Treasury Yield 1.8017 0.03% -0.02% 0.08% -0.47% 

30-year US Treasury Yield 2.6578 0.03% -0.02% 0.11% -0.36% 

3-Month German Treasury Bill Yield -0.613 0.00% -0.00% -0.03% -0.07% 

Dubai Crude Oil Spot ($/bbl) 41.80 1.65% -2.56% 23.63% 30.10% 

1-month Nymex oil futures ($/bbl) 45.17 3.17% -1.87% 25.86% 21.95% 

Gold Spot ($/oz)  1,274.99 -0.36% 0.69% 3.54% 20.12% 

USD/PHP (PDEX close)  47.240 0.16  0.47  0.98  0.18  

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of May 5, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 127.87   0.00  0.00 

Australia S&P/ASX 200 Index 5,279.06  + 7.92 + 0.15 

China Shanghai SE Comp Index 2,997.84  + 6.57 + 0.22 

Hong Kong Hang Seng Index 20,449.82  - 76.01 - 0.37 

India SENSEX 25,217.32  + 115.59 + 0.46 

Indonesia Jakarta Composite Index 4,822.60   0.00  0.00 

Japan Nikkei 225 16,147.38   0.00  0.00 

Malaysia KLCI 1,647.12  - 10.46 - 0.63 

New Zealand NZX 50 Index 6,876.48  + 51.98 + 0.76 

Singapore Straits Times Index 2,756.48  - 16.59 - 0.60 

South Korea KOSPI 1,976.71   0.00  0.00 

Taiwan TWSE 8,167.96  - 17.51 - 0.21 

Thailand SET Index 1,390.70   0.00  0.00 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  05-May-16 04-May-16 Difference     05-May-16 04-May-16 Difference 

1 month 1.9083 1.6149 + 0.293   4 year 3.0773 3.0813 - 0.004 
3 month 1.5924 1.5698 + 0.023   5 year 3.3744 3.3949 - 0.020 
6 month 2.0750 2.1150 - 0.040   7 year 3.5781 3.5623 + 0.016 

1 year 2.4000 2.4250 - 0.025   10 year 4.7267 4.2267 + 0.500 
2 year 3.5833 3.2183 + 0.365   20 year 4.5445 5.1450 - 0.600 
3 year 3.7583 3.6833 + 0.075             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/6/2016 Philippines Gross Intl Reserves Apr 
 

5/6/2016 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

5/9/2016 Philippines Budget Balance Monthly Feb 
 

5/6/2016 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Apr 

5/11/2016 Philippines External Trade Exports YoY Mar 
 

5/11/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

May 6 

5/11/2016 Philippines External Trade Exports Mar  5/12/2016 US Initial Jobless Claims SA Apr 30 

5/12/2016 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

May 12 
 

5/13/2016 US PPI Finished Goods SA MoM% Apr 

   
 

5/13/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Apr 

    5/13/2016 US PPI Finished Goods NSA YoY% Apr 

   
 

5/13/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Apr 

   
 

5/13/2016 University of Michigan Consumer Sentiment 
Index 

May P 

   
 

5/13/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


