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May 16, 2016 

Local 

 Local equities market increased due to investors embracing the economic agenda that was presented by the next President, 

Rodrigo Duterte. The PSEi index went up by 111.75 points or 1.53%, closing at 7,436.79. With the exception of mining & oil (-

0.49%) and property (-0.14%), all indices were green led by holding firms (+3.13%) and financials (+2.29%). Market breadth 

was positive with 112 advances and 78 declines while 49 were unchanged. Total value turnover is at Php12.89 billion. 

Foreigners were net buyers at Php667.92 million.   

 In its website, the Bangko Sentral ng Pilipinas (BSP) reported foreign portfolio investment transactions for April at net outflows 

of USD354 million versus the net inflows amounting to USD482 million in March. Registered foreign portfolio investments for 

April was USD1.3 billion, down 24.6% month-on-month because of significant inflows for government securities in March, and 

down 31.6% year-on-year from large inflows due to stock rights of four companies in April 2015. Combined, the UK, US, 

Singapore, Luxembourg, and Hong Kong accounted for 78.5% of the investment for the month. The US remains to be the main 

destination of outflows—83.2% of total remittances. 

 GT Capital Holdings, Inc. (PSE ticker: GTCAP) will  acquire majority stake in Property Company of Friends, Inc. (Pro-Friends), 

a mass housing developer by the first quarter of 2017.  GTCAP President Bautista said that the company will pay Php6.2 billion 

to exercise its option and acquire 42% direct ownership by the second half of 2016, and eventually increase the stake to 51% 

by the first quarter of next year. Together, the 51% stake will be worth Php16 billion, Bautista also said. Still according to the 

president, the acquisition will be funded by both internally generated cash and short-term debt. Pro-Friends intends to build 500 

units of low-cost horizontal development every month to address the housing backlog in the segment.  

 In the local fixed income space, prices of government securities went down as investors shifted preference to risky assets. 

Average yields increased by 1.93 basis points, led by the short curve as it rose 13.0 basis points while the long-end of the 

curve went up by 12.4 points. Meanwhile, the belly declined by 13.2 points. 

 The Philippine peso appreciated against the US Dollar as a result of more positive corporate earnings for the 1st quarter in the 

Philippines. The PHP gained 8.5 centavos, closing at 46.555. 

 

US and Europe 

 U.S. equities continued its three-week losing streak since January, as it closed Friday broadly lower. Market players focused on 

weaker oil prices, gloomy earnings results by lead retailers, and the U.S. dollar strength, overshadowing the less worse-than-

expected April retail sales report. The S&P 500 retreated 17.62 points, or 0.85%, to 2,046.61, while the Dow Jones Industrial 

Average dropped 185.18 points, or 1.1%, to 17,535.32. 

 Data from the U.S. Commerce Department showed that U.S. retail sales posted their biggest rise since March 2015 during 

April, largely driven by a surge in car sales. Overall retail sales grew 1.3% month-on-month, higher than consensus expectation 

of 0.8%, after contracting 0.3% in March. Sales climbed across all categories, with the exception of building materials and 

garden equipment which recorded their biggest drop since August. Auto sales grew 3.2% in April, a sharp reversal from the -

3.2% growth posted in the previous month.  

 According to preliminary data released by the University of Michigan, consumers were feeling more optimistic in the month of 
May, as expectations for future growth hit 11-month highs. The University of Michigan’s preliminary consumer sentiment index 
jumped to 95.8, higher than consensus estimate of 89.5, and an improvement from April’s final reading of 89.0.  

 U.S. Treasuries pared losses following the early retail sales driven weakness to edge higher, as market players focused more 
on weaker oil prices and the strong U.S. dollar. Two-year yields spiked but closed just 0.8bps lower at 0.754%, while the 10-
year yield tanked 5.1bps to 1.70%, its lowest level in more than a month.  

 European stocks ended higher despite the weaker-than-expected GDP print, as market players focused on stronger-than-

expected U.S. retail sales data. The FTSEurofirst 300 index climbed 8.03 points, or 0.6%, to 1,315.98. 

 The Dollar continued to strengthen vis-à-vis the Euro following the stronger-than-expected retail sales data and weaker-than-

expected Euro area GDP print. The EUR/USD pair fell 0.73% to 1.1309. 

 
Asia Pacific 

 Asian equities ended mostly lower on weaker oil prices, slower-than-expected Euro area GDP print, and gloomy updates from 
some of the largest U.S. retailers. MSCI AC Asia Pacific Index was down 1.42%, led by the 1.41% decline in Japan’s Nikkei 
225. The Nikkei 225 was mostly dragged down by oil explorer Inpex Corp., which fell 2.4%, as crude oil prices fluctuated in 
recent sessions, and as Mitsubishi Materials Corp. tumbled 11.11% after the Company provided lower sales and profit 
forecasts for the fiscal year.  



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

May 16, 2016 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 13-May-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,436.79 1.53% 6.36% 1.30% 6.97% 

MSCI World USD Index 1,635.92 -0.85% -0.44% -1.82% -1.62% 

MSCI All Country Asia Pacific ex-Japan Total Returns 347.26 -0.26% 0.08% -3.35% -1.28% 

MSCI Europe USD Index 1,449.96 -0.45% -0.25% -2.40% -4.77% 

FTSEurofirst 300 Index 1,315.98 0.61% 0.97% -2.47% -8.46% 

Dow Jones Industrial Average Index 17,535.32 -1.05% -1.16% -2.08% 0.63% 

Standard & Poor’s 500 Index 2,046.61 -0.85% -0.51% -1.72% 0.13% 

YIELDS AND PRICES 13-May-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8833 -0.03% -0.02% -0.03% -0.78% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.3400 -0.05% -0.05% -0.07% -0.03% 

ROP2021 (Price) 109.647 (0.06) 0.32  (0.34) 1.24  

ROP2034 (Price) 142.419 (0.16) 0.78  (1.67) 11.71  

3-Month US Treasury Yield 0.2645 0.00% 0.07% 0.04% 0.10% 

2-year US Treasury Yield 0.7459 -0.01% 0.01% -0.00% -0.30% 

10-year  US Treasury Yield 1.7001 -0.05% -0.08% -0.06% -0.57% 

30-year US Treasury Yield 2.5486 -0.05% -0.08% -0.04% -0.47% 

3-Month German Treasury Bill Yield -0.573 -0.01% 0.06% 0.02% -0.03% 

Dubai Crude Oil Spot ($/bbl) 43.59 -0.68% 6.79% 7.55% 35.67% 

1-month Nymex oil futures ($/bbl) 46.21 -1.05% 3.47% 10.66% 24.76% 

Gold Spot ($/oz)  1,273.07 0.74% -1.15% 2.46% 19.94% 

USD/PHP (PDEX close)  46.555 (0.09) (0.54) 0.47  (0.51) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 13, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 125.74  - 1.81 - 1.42 

Australia S&P/ASX 200 Index 5,328.99  - 30.31 - 0.57 

China Shanghai SE Comp Index 2,827.11  - 8.75 - 0.31 

Hong Kong Hang Seng Index 19,719.29  - 196.17 - 0.99 

India SENSEX 25,489.57  - 300.65 - 1.17 

Indonesia Jakarta Composite Index 4,761.72  - 41.61 - 0.87 

Japan Nikkei 225 16,412.21  - 234.13 - 1.41 

Malaysia KLCI 1,628.26  - 20.72 - 1.26 

New Zealand NZX 50 Index 6,916.57  - 6.60 - 0.10 

Singapore Straits Times Index 2,734.91  - 10.48 - 0.38 

South Korea KOSPI 1,966.99  - 10.50 - 0.53 

Taiwan TWSE 8,053.69  - 54.36 - 0.67 

Thailand SET Index 1,394.69  - 4.62 - 0.33 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  13-May-16 12-May-16 Difference   13-May-16 12-May-16 Difference 

1 month 1.8750 1.9050 - 0.030  4 year 2.9640 3.6920 - 0.728 
3 month 1.8833 1.9133 - 0.030  5 year 3.3194 3.3426 - 0.023 
6 month 2.7727 2.1433 + 0.629  7 year 3.5253 3.5016 + 0.024 

1 year 2.3400 2.3900 - 0.050  10 year 4.5517 4.3267 + 0.225 
2 year 3.5550 3.4667 + 0.088  20 year 5.2100 5.0617 + 0.148 
3 year 3.6467 3.6683 - 0.022       
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/16/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Mar 
 

5/17/2016 US CPI Urban Consumers MoM SA Apr 

5/16/2016 Philippines Overseas Filipino Workers 
Remittances 

Mar 
 

5/17/2016 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

5/16/2016 Philippines Budget Balance Monthly Mar  5/17/2016 US Industrial Production MOM SA Apr 

5/19/2016 Philippines GDP Constant 2000 Prices YoY 1Q 
 

5/18/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

May 13 

5/19/2016 Philippines BOP Apr  5/19/2016 US Initial Jobless Claims SA May 14 

5/19/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/19/2016 Conference Board US Leading Index MoM Apr 

    5/20/2016 US Existing Homes Sales SAAR Apr 

   
 

5/26/2016 US Durable Goods New Orders Industries MoM 
SA 

Apr P 

    5/27/2016 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

   
 

5/27/2016 University of Michigan Consumer Sentiment 
Index 

May F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


