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May 27, 2016 

Local 

 The local equities market was down as investors stayed defensive ahead of Fed Chair Janet Yellen’s speech tomorrow US 

time, and as markets reacted to the secondary placement of JG Summit Holding (PSE ticker: JGS) at 6-10% discount to 

Wednesday’s close. The PSEi lost 87.57 points or -1.17%, closing at 7,376.38. With the exception of mining & oil (+0.36%), all 

sub-indices were down led by holding companies (-2.16%). Market breadth was negative with 112 advances outnumbering 84 

declines while 39 names were unchanged. Total value turnover is at Php18.64 billion, with Php11.6 billion coming from block 

sale of JGS. Foreigners were net buyers at Php 8,415.61 million. 

 San Miguel Corp. (PSE ticker: SMC) is looking to prioritize investing in clean coal-fired power plants over renewable energy 

projects, given the higher cost burden of renewable energy projects to consumers. Its subsidiary SMC Global Power Holding 

will utilize fluidized bed coal-fired power generating facilities, which emit substantially less greenhouse gases. It plans to build 

two power plants in Luzon and three in Mindanao with aggregate capacity of 1,200 megawatts for ~USD4.2 billion. 

 The Department of Finance came up with a tax reform study including an all-in tax exemption for those earning Php1 million 

and below per annum, lower tax rates for individuals and firms, and increase in value-added tax (VAT) to 14% and the 

expansion of VAT coverage for the incoming Secretary Carlos G. Dominguez III's consideration. According to current Secretary 

Cesar V. Purisima, this is to make the economy more equitable, dynamic, and competitive especially as an investment 

destination, with the study being done by partners like the World Bank and the International Monetary Fund. DOF said that the 

proposed tax reform package was comprehensive and revenue-positive. If the package would be implemented fully, DOF 

estimated that revenue gains would total Php511 billion in the first year or a net revenue gain of about Php351 billion.  

 In the local fixed income space, prices of government securities continued to rally following some buying at the belly and active 

trading at the long-end. On average, the curve fell by 6.59 bps, driven by the 13.6-bp and 9.3-bp decline in the short- and long-

ends of the curve. Meanwhile, the belly bucked the trend again, rising by 0.6bp. 

 The Peso continued to strengthen slightly as foreign funds continued flowing to the local stock market and the dollar lost 

ground following crude oil approaching USD50 per barrel, now at USD49.56. The peso gained 9.5 centavos or 0.20% to close 

at 46.690 to a dollar. 

US and Europe 

 U.S. stocks mildly fell ahead of Yellen’s speech in Harvard and oil losing steam. Investors ignored good economic numbers 

from jobless claims and durable goods. More so, oil prices went back again to below US$50/bbl level. US crude oil and Brent 

crude shed 8 and 15 cents, respectively. The Dow Jones Industrial Average settled at 17,828.29 (-0.13% DoD), while the S&P 

500 Index lost 0.02% to 2,090.10. 

 US new orders for durable goods rose 3.4% (seasonally-adjusted) in April, ahead of the 0.7% expectation of the market. The 

said indicator, nonetheless, pointed to soft domestic demand after the non-defense capital goods excluding aircraft fell 0.8%. 

For the first four months, the non-defense capital goods excluding aircraft component fell 4.1% YoY. Overall durables were up 

(0.8%) so far this year, due to strong aircraft orders.   

 Data from the U.S. Labor Department showed that the number of Americans applying for unemployment benefits declined last 

week. Initial jobless claims declined 10,000 to a seasonally adjusted 268,000 (Mkt est: 275k) in the week ended May 21. This 

brings the four-week moving average to 278,500, up 2,750. Meanwhile, continuing unemployment claims—those claiming 

benefits for more than one week, jumped 10,000 to 2.163mln (Mkt est: 2.142mln) million in the week ended May 14. 

 U.S. Treasuries rallied following a weaker-than-expected core durable goods report. Movements in Treasuries were also 

supported by a strong $28bln 7-year note auction, one that drew solid demand from both foreign and domestic investors. The 

two-year note yield slipped 5bps to 0.8671%, while the 10-year bond yield is lost 4bps to 1.8282%. 

 European shares rose to their 5-week high on broad positive sentiments on the Greek deal, despite some losses in peripheral 

banks. The FTSEurofirst 300 Index rose to 1,369.59, up by 0.21% DoD.  

  The dollar weakened vis-à-vis the euro following worse-than-expected durable goods data in the U.S. and ahead of Yellen’s 

speech at Harvard University on Friday. The EUR/USD gained 0.32% to 1.118. 

 
Asia Pacific 

 Most Asian indices edged higher on positive economic sentiment after oil breached the psychological threshold of US$ 50. The 
MSCI AC Asia Pacific Index rose to 127.42 (0.62% DoD). 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 26-May-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,376.38 -1.17% -0.69% 2.28% 6.10% 

MSCI World USD Index 1,672.12 0.19% 2.73% -0.80% 0.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 347.06 1.80% 2.00% -4.31% -1.34% 

MSCI Europe USD Index 1,494.79 0.48% 4.30% -0.90% -1.83% 

FTSEurofirst 300 Index 1,369.59 0.21% 4.55% 0.19% -4.73% 

Dow Jones Industrial Average Index 17,828.29 -0.13% 2.25% -0.90% 2.31% 

Standard & Poor’s 500 Index 2,090.10 -0.02% 2.45% -0.08% 2.26% 

YIELDS AND PRICES 26-May-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.0632 0.05% 0.17% 0.14% -0.60% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.1239 -0.39% -0.38% -1.06% -0.25% 

ROP2021 (Price) 109.294 (0.01) (0.06) (0.43) 0.88  

ROP2034 (Price) 141.711 0.01  0.27  (1.04) 11.01  

3-Month US Treasury Yield 0.2849 -0.04% -0.02% 0.04% 0.12% 

2-year US Treasury Yield 0.8671 -0.05% -0.01% 0.01% -0.18% 

10-year  US Treasury Yield 1.8282 -0.04% -0.02% -0.10% -0.44% 

30-year US Treasury Yield 2.6409 -0.02% -0.00% -0.11% -0.37% 

3-Month German Treasury Bill Yield -0.607 0.00% -0.03% 0.01% -0.07% 

Dubai Crude Oil Spot ($/bbl) 46.44 1.55% 4.67% 14.08% 44.54% 

1-month Nymex oil futures ($/bbl) 49.48 -0.16% 2.74% 12.35% 33.59% 

Gold Spot ($/oz)  1,219.80 -0.38% -2.78% -1.90% 14.92% 

USD/PHP (PDEX close)  46.690 (0.09) (0.11) (0.07) (0.37) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 26, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 127.42  + 0.62 + 0.49 

Australia S&P/ASX 200 Index 5,388.09  + 15.58 + 0.29 

China Shanghai SE Comp Index 2,822.44  + 7.36 + 0.26 

Hong Kong Hang Seng Index 20,397.11  + 29.06 + 0.14 

India SENSEX 26,366.68  + 485.51 + 1.88 

Indonesia Jakarta Composite Index 4,784.57  + 11.59 + 0.24 

Japan Nikkei 225 16,772.46  + 15.11 + 0.09 

Malaysia KLCI 1,631.09  + 0.13 + 0.01 

New Zealand NZX 50 Index 6,947.88  + 39.84 + 0.58 

Singapore Straits Times Index 2,773.31  + 6.65 + 0.24 

South Korea KOSPI 1,957.06  - 3.45 - 0.18 

Taiwan TWSE 8,394.12  - 2.08 - 0.02 

Thailand SET Index 1,401.64  + 4.01 + 0.29 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  26-May-16 25-May-16 Difference     26-May-16 25-May-16 Difference 

1 month 1.3777 1.5465 - 0.169   4 year 3.5377 3.6750 - 0.137 
3 month 2.0632 2.0117 + 0.052   5 year 3.0798 3.1530 - 0.073 
6 month 2.4877 2.5227 - 0.035   7 year 3.3149 3.3762 - 0.061 

1 year 2.1239 2.5150 - 0.391   10 year 4.2317 4.4600 - 0.228 
2 year 2.9367 2.4238 + 0.513   20 year 4.3727 4.4225 - 0.050 
3 year 3.3333 3.5437 - 0.210             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/31/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Apr 
 

5/27/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

1Q S 

5/31/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Apr 
 

5/27/2016 University of Michigan Consumer 
Sentiment Index 

May F 

   
 

5/31/2016 Conference Board Consumer Confidence 
SA 1985=100 

May 

    6/1/2016 ISM Manufacturing PMI SA May 

   
 

6/1/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

May 27 

    6/2/2016 US Initial Jobless Claims SA May 21 

    
6/3/2016 US Employees on Nonfarm Payrolls Total 

MoM Net Change SA 
May 

    
6/3/2016 US Durable Goods New Orders Industries 

MoM SA 
Apr P 

    
6/3/2016 U-3 US Unemployment Rate Total in 

Labor Force Seasonally Adjusted 
May 

    
6/3/2016 US Manufacturers New Orders Total MoM 

SA 
Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


