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June 2, 2016 

Local 

 The local equities market ended in the green as bargain-hunting ensued following the prior days’ losses. The PSEi gained 

99.19 points or 1.34%, closing at 7,500.79. Save for mining & oil (-0.50%), all indices closed positive led by property (+1.70%), 

services (+1.54%), and industrials (+1.32%). Market breadth was mostly positive with 104 advances and 73 declines, while 56 

were unchanged. Total value turnover was at Php8.17 billion. Foreigners were net buyers at Php468 million.   

 A Department of Trade and Industry (DTI) official has stated that an export recovery is likely to happen once El Niño starts to 

disappear and is hopeful towards a $100 billion target for 2017. Export Marketing Bureau Director Senen M. Perlada said that 

the most important thing is to escape from the effects of El Niño to achieve a bounceback in growth from segments that are 

considered to be a priority in relation to trade. He also mentioned that they will focus on meeting their target, and revisions will 

be made towards their forecast on the export side. 

 Eton Properties Philippines Inc., business tycoon Lucio Tan’s property unit, sets aside P30B in capital expenditures for the next 

five years to develop more office units and commercial buildings. In yesterday’s annual stockholder’s meeting, Eton Properties 

CFO, Wilfredo Pineda stated that Eton has established 7 billion budget for 2016 capital spending – doubling the 3.4 billion of 

expenditure level last year. As part of the expansion program, the company will construct a 25-story BPO facility in Eton 

Centris, Quezon City and three new BPO buildings in Ortigas. Also, Eton Properties COO, Josefino Lucas, said that Eton plans 

to expand its portfolio beyond Luzon to capitalize on the thriving tourism sector outside Metro Manila.  

 On the local fixed income space, prices of government securities ended mixed as lifted offers driven by bargain hunting failed 

to completely reverse losses due to sell-off earlier in the day. Yields declined by an average of 2.10 bps, led by the long- and 

short-end of the curve, which declined by 21.5 bps and 10.5 bps, respectively. Meanwhile, the belly of the curve increased by 

16.3 bps. 

 The Peso traded flat vis-a-vis the US Dollar with a downward bias today, as worse-than-expected US consumer confidence 

(conference board CC index 92.6 vs. expected 96.1) revived the possibility of no rate hike in June after all. Also, healthy 

foreign buying interest in local financial markets lent support to the Peso. The USD/PHP pair fell 11.5 centavos, or -0.25%, to 

close today's trading at the 46.64 level.  

 

US and Europe 

 U.S. equities ended modestly higher following a third expansion reading for the ISM manufacturing PMI. A somewhat subdued 

Beige Book report and a rebound in crude oil caused market sentiment to end somewhat mixed. The Dow Jones Industrial 

Average index inched up 2.47 points to 17,789.67. The S&P500 index tacked on 2.37 points to 2,099.33. 

 For the month of May, the ISM's index of manufacturing activity rose to 51.3, beating the market estimate of 50.3 and April's 

50.8. The index for new orders was down slightly to 55.7 but expanded for a fifth consecutive month. According to Brad 

Holcomb, chairman of the ISM, he expects "continued growth for the remainder of the year". 

 According to the Fed's latest Beige Book, inflation pressures grew slightly across the nation in the period to mid-May. Labor 

markets likewise tightened across most regions to pushing wages higher for many workers. The report on regional economic 

conditions showed that "tight labor markets were widely noted in most districts." In general, the Fed reported modest economic 

growth in six of its 12 districts, with one district describing growth as moderate and other ranging from slower growth to 

"generally flat" activity.  

 US Treasuries ended with a flattened yield curve on the back of stronger-than-expected U.S. manufacturing print that 

supported views of an interest rate increase. The two-year note yield gained 2bps to 0.8988%. Meanwhile, the 10-year bond 

yield declined by 1bps to 1.8354%. 

 European equities fell further as lackluster Chinese manufacturing data dragged mining names. The FTSEurofirst 300 index 

slid by 0.97% to close at 1,350.34. 

 The US Dollar continued to trade sideways with a slight downward bias vis-a-vis the Euro yesterday as the weaker-than-

expected consumer confidence print of 92.6 vs. expected 96.1 (conference board CC index) revived the possibility of no rate 

hike in June after all. Moreover, US manufacturing continued to send mixed signals with a fifth month of expansion in 

manufacturing activity yet a fall in Manufacturing PMI (Markit). Construction also declined -1.8% (vs. expectations of +0.6%) 

across the board, registering weaker demand from private, non-private, residential and non-residential segments. The 

EUR/USD pair rose 0.57 US cents, or +0.51%, to close yesterday's trading at the 1.1189 level. 
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Asia Pacific 

 Asian markets closed mostly lower yesterday as investor took profit on Chinese, Australian and Japanese names. Chinese PMI 
score of 50.1 in May narrowly beat expectations of 49.9, producing a third consecutive month of expansion. Another upset in 
Australia, with GDP printing 3.1% higher on the year, led investors in both these markets to discount the possibility of more 
accommodative intervention from the government. Lastly, in Japan, the stock market fell given the sudden Yen rally owing to 
an overnight pick up in safe-haven demand for the local currency away from GBP and EUR following reports of a "leave" vote 
in the UK referendum gaining traction. Japanese PM Shinzo Abe also decided to delay a long-planned sales tax hike. The 
Nikkei, Hang Seng, SHCOMP, CSI 300 and ASX200 fell by 279.25 points (-1.62%,  day-on-day), 54.11 points (-0.26%, day-on-
day), 3.11 points (-0.11%, day-on-day), 9.01 points (-0.28%, day-on-day) and 55.39 points (-1.03%, day-on-day), respectively. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 1-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,500.79 1.34% 0.49% 4.77% 7.89% 

MSCI World USD Index 1,672.86 -0.10% 0.24% 0.12% 0.61% 

MSCI All Country Asia Pacific ex-Japan Total Returns 352.62 0.38% 1.60% -1.56% 0.24% 

MSCI Europe USD Index 1,472.47 -0.59% -1.02% -1.94% -3.30% 

FTSEurofirst 300 Index 1,350.34 -0.97% -1.20% 0.58% -6.07% 

Dow Jones Industrial Average Index 17,789.67 0.01% -0.35% 0.09% 2.09% 

Standard & Poor’s 500 Index 2,099.33 0.11% 0.42% 1.65% 2.71% 

YIELDS AND PRICES 1-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7225 -0.03% -0.29% -0.19% -0.94% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.0893 -0.43% -0.43% -0.58% -0.28% 

ROP2021 (Price) 109.231 0.00  (0.07) (0.51) 0.82  

ROP2034 (Price) 141.574 (0.03) (0.12) (0.74) 10.87  

3-Month US Treasury Yield 0.2892 0.00% -0.04% 0.08% 0.13% 

2-year US Treasury Yield 0.8988 0.02% -0.02% 0.12% -0.15% 

10-year  US Treasury Yield 1.8354 -0.01% -0.03% 0.00% -0.43% 

30-year US Treasury Yield 2.6164 -0.03% -0.05% -0.06% -0.40% 

3-Month German Treasury Bill Yield -0.595 0.00% 0.02% 0.02% -0.06% 

Dubai Crude Oil Spot ($/bbl) 44.38 -3.86% -2.95% 0.48% 38.13% 

1-month Nymex oil futures ($/bbl) 49.01 -0.18% -1.11% 6.73% 32.32% 

Gold Spot ($/oz)  1,212.98 -0.19% -0.94% -6.19% 14.28% 

USD/PHP (PDEX close)  46.640 (0.12) (0.14) (0.25) (0.42) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 1, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 128.88  - 0.28 - 0.22 

Australia S&P/ASX 200 Index 5,323.17  - 55.39 - 1.03 

China Shanghai SE Comp Index 2,913.51  - 3.11 - 0.11 

Hong Kong Hang Seng Index 20,760.98  - 54.11 - 0.26 

India SENSEX 26,713.93  + 45.97 + 0.17 

Indonesia Jakarta Composite Index 4,839.67  + 42.80 + 0.89 

Japan Nikkei 225 16,955.73  - 279.25 - 1.62 

Malaysia KLCI 1,626.50  + 0.50 + 0.03 

New Zealand NZX 50 Index 7,022.40  - 17.02 - 0.24 

Singapore Straits Times Index 2,790.54  - 0.52 - 0.02 

South Korea KOSPI 1,982.72  - 0.68 - 0.03 

Taiwan TWSE 8,597.16  + 61.57 + 0.72 

Thailand SET Index 1,415.76  - 8.52 - 0.60 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  1-Jun-16 31-May-16 Difference     1-Jun-16 31-May-16 Difference 

1 month 1.6467 1.6467   0.000   4 year 3.5480 3.4463 + 0.102 
3 month 1.7225 1.7547 - 0.032   5 year 3.0317 3.0359 - 0.004 
6 month 2.4787 2.4383 + 0.040   7 year 3.3646 3.3309 + 0.034 

1 year 2.0893 2.5170 - 0.428   10 year 4.4317 4.4733 - 0.042 
2 year 3.0383 2.4644 + 0.574   20 year 4.4494 5.0533 - 0.604 
3 year 3.4417 3.3342 + 0.108             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/7/2016 Philippines CPI All items YoY% 
2006=100 

May 
 

6/2/2016 US Initial Jobless Claims SA May 28 

6/7/2016 Philippines Budget Balance Monthly Apr 
 

6/2/2016 ADP National Employment Report SA 
Private Nonfarm Level Change 

May 

6/7/2016 Philippines Gross Intl Reserves May 
 

6/3/2016 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

May 

6/7/2016 Philippines CPI All items MoM% 
2006=100 

May 
 

6/3/2016 US Durable Goods New Orders Industries 
MoM SA 

Apr F 

6/7/2016 Philippines Core Inflation YoY 
2006=100 

May 
 

6/3/2016 U-3 US Unemployment Rate Total in 
Labor Force Seasonally Adjusted 

May 

6/9/2016 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/3/2016 US Manufacturers New Orders Total MoM 
SA 

Apr 

6/10/2016 Philippines External Trade Exports 
YoY 

Apr 
 

6/3/2016 US Trade Balance of Goods and Services 
SA 

Apr 

6/10/2016 Philippines External Trade Exports Apr 
 

6/8/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

May 27 

    
6/9/2016 Merchant Wholesalers Inventories Total 

Monthly % Change 
Apr 

    
6/10/2016 University of Michigan Consumer 

Sentiment Index 
Jun P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


