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June 3, 2015 
Local 

 Local equities whipsawed as the PSEi fell by 118.41 points, or -1.54%, to close at 7,551.96. Most sector indices ended 
in the red led by industrial (-1.76%), and holding firms (-1.75%), while the mining and oil sector posted gains (+0.97%). 
Market breadth was negative with 95 declines outnumbering 61 advances, while 41 remain unchanged. Total value 
turnover reached Php4.56 billion. Foreign investors were net sellers at Php2.12 billion. 

 Aboitiz Equity Ventures, Inc. (PSE ticker: AEV) has acquired a majority ownership stake in PETNET, Inc., a local 
remittance firm based in Cebu City. PETNET, Inc. owns the largest Western Union agent network in the Philippines, 
with 250 company-owned locations and 2,230 sub-agent locations. AEV invested PHP 1.004 billion in order to acquire a 
51% stake, at a price of PHP 407.78 per share. 

 According to Bangko Sentral ng Pilipinas (BSP), East Asia Pacific economies, Philippines included, are seen to 
become more resilient to changes in monetary policies abroad. Governors expect the region to be able to endure 
uncertain economic outlook globally and go through eventual normalization - discussed in the 20

th
 executives’ 

meeting of East Asia-Pacific central banks (EMEAP).  

 Prices of local fixed income securities rose slightly today as market players positioned ahead of the country’s inflation 
figure for the month of May. Consensus estimate is at 1.9%, while the central bank’s forecasted range is 1.6-2.4%. Note 
that the BSP’s targeted range for the year is between 2-4%. For the day, yields declined by an average of 3.87 basis 
points as the short-, belly and long-ends of the curve all fell 6.4, 0.5 and 6.0 basis points, respectively.  

 The Peso fell relative to the US Dollar today on the latter's strength relative to a broad range of currencies. The robust 
industrial/manufacturing production result for May led to the greenback's sentiment-driven rally, as did sustained 
outflows from the local equity market push down the Peso. The USD/PHP pair climbed 18 centavos, or 0.40%, to close 
trading at the 44.71 level. 

 

US and Europe 

 US stocks slipped as investors stayed on the sidelines ahead of jobs data, which will be released on Friday, and the 

ongoing uncertainty regarding Greece’s debt crisis. The Dow Jones Industrial Average shed 28.43 points (-0.16%) to 

close at 18,011.94, while the S&P 500 shed 2.13 points (-0.10%) to close at 2,109.60 

 US factory prices continued to decline in April, dropping 0.4% compared to the market estimate of -0.1%. This was the 

eight decline in nine months, having climbed an upwardly revised 2.2% last March. Business investment plans dropped 

0.3% while orders for electronic products slumped 4%. Orders for durable goods, meanwhile, dropped 1%.  

 US auto sales continued to grow at a sold pace last May, and remained on target for the best sales year in nearly 10 

years. Total vehicle sales were up 7.6% month-on-month to 17.71 million (compared to the market estimate of 17.20 

million). This market the strongest pace since July 2005. 

 Treasuries weakened amid increased hope of a successful Greek debt deal and new signs of fading deflation threatens 

across the Eurozone. The selloff in Treasuries was on the back of a broad-based slump in Eurozone sovereign bonds 

after the International Monetary Fund completed the draft of an agreement to unlock bailout aid for Greece. The two-

year note yield added 0.8bps to 0.653%, while the 10-year bond yield jumped 8.3bps to 2.262%. 

 European stocks dropped as investors saw no real, solid signs of an agreement between Greece and its creditors, who 

met in Berlin on Monday. The FTSEurofirst 300 dropped 14.69 points (-0.93%) to close at 1,572.60. 

 Last May, consumer prices in the Euro-zone rose for the first time in six months. Inflation in the region rose 0.3% year-

on-year, exceeding the median forecast of 0.2%. Core inflation, which strips out the more volatile food and energy 

prices, climbed by 0.9%, the fastest gain in nine months. Better inflation numbers for the zone was mainly due to a 

rebound in oil prices since earlier this year. Though this development will be taken into consideration as Euro area 

finance ministers meet this week, they will also have to account for the fact that inflation remains well below their long-

term target of just below 2%.  

 The US Dollar depreciated sharply vis-a-vis the Euro yesterday as efforts to reach an 11th hour deal just days ahead of 

Greece's debt payment to the IMF comes due swayed sentiment. Reports of a late-night meeting attended by heads of 

the IMF, ECB, Germany and European Commission, seemed to indicate real progress was finally being made following 

Greece's recent expression of "flexibility" with regard to its anti-austerity stance. The EUR/USD pair rose 2.3 US Cents, 

or 2.12%, to close trading at the 1.1152 level. 
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June 3, 2015 
 
Asia Pacific 
 

 

 Most Asian markets closed lower yesterday with the Japanese Nikkei, Indian Sensex and Australian ASX200 declining, 

while the Shanghai Composite rose. In Japan, there was preemptive profit-taking ahead of good US manufacturing print 

while in India a possible El Nino this year weighed on the market. Hawkish sentiment took hold of Indian and Australian 

central banks, causing their respective markets to react. In China, the equities rally resumed after a breather last week 

on state media-driven reassurance of economic health and a round of fresh capital raising (IPO) by many companies. 

The Nikkei, Sensex and ASX200 lost 26.68 points, (-0.13%, day-on-day), 660.61 points, (-2.37%, day-on-day) and 

99.40 points, (-1.73%, day-on-day), respectively. The Shanghai Composite gained 81.79 points (+1.69%, day-on-day). 
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June 3, 2015 
 
Key Indicators 

 

EQUITIES BENCHMARK INDICES 02-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,551.96 -1.54% -2.28% -2.11% 4.44% 

MSCI World USD Index 1,782.39 0.23% 0.07% -0.28% 2.93% 

MSCI All Country Asia Pacific ex-Japan Total Returns 413.41 -0.80% -2.90% -3.58% 6.31% 

MSCI Europe USD Index 1,703.59 1.07% 0.26% -0.68% 4.64% 

FTSEurofirst 300 Index 1,572.60 -0.93% -1.87% 0.11% 14.21% 

Dow Jones Industrial Average Index 18,011.94 -0.16% -0.16% -0.07% -0.15% 

Standard & Poor’s 500 Index 2,109.60 -0.10% 0.26% 0.06% 0.91% 

YIELDS AND PRICES 02-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.1713 -0.29% 0.07% -0.17% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4661 -0.01% -0.01% -0.37% 0.04% 

ROP2021 (Price) 109.063 (0.12) (0.30) (0.69) 0.81  

ROP2034 (Price) 138.532 (0.24) (0.67) (1.89) 4.66  

3-Month US Treasury Yield 0.0051 0.01% -0.01% 0.01% 0.01% 

2-year US Treasury Yield 0.6527 0.01% 0.04% 0.06% -0.06% 

10-year  US Treasury Yield 2.2624 0.08% 0.12% 0.15% 0.06% 

30-year US Treasury Yield 3.0143 0.08% 0.12% 0.19% 0.24% 

3-Month German Treasury Bill Yield -0.323 0.01% 0.00% 0.04% -0.14% 

Dubai Crude Oil Spot ($/bbl) 63.24 3.05% 0.91% -0.22% 12.31% 

1-month Nymex oil futures ($/bbl) 61.26 1.76% 5.57% 3.57% 14.27% 

Gold Spot ($/oz)  1,192.99 0.33% 0.48% 1.22% 0.82% 

USD/PHP (PDEX close)  44.710 0.18  0.01  0.19  (0.01) 

Source:  Bloomberg           
 

 
 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of Jun 2, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 150.45  - 0.71 - 0.47 

Australia S&P/ASX 200 Index 5,636.01  - 99.39 - 1.73 

China Shanghai SE Comp Index 4,910.53  + 81.79 + 1.69 

Hong Kong Hang Seng Index 27,466.72  - 130.44 - 0.47 

India SENSEX 27,188.38  - 660.61 - 2.37 

Indonesia Jakarta Composite Index 5,213.82   0.00  0.00 

Japan Nikkei 225 20,543.19  - 26.68 - 0.13 

Malaysia KLCI 1,741.37  - 2.04 - 0.12 

New Zealand NZX 50 Index 5,863.74  + 18.79 + 0.32 

Singapore Straits Times Index 3,340.75  - 51.36 - 1.51 

South Korea KOSPI 2,078.64  - 23.73 - 1.13 

Taiwan TWSE 9,614.26  - 11.43 - 0.12 

Thailand SET Index 1,476.87  - 19.18 - 1.28 

 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  2-Jun-15 1-Jun-15 Difference    2-Jun-15 1-Jun-15 

1 month 2.1029 1.9586 + 0.144  4 year 3.7817 3.8000 - 0.018 
3 month 2.1713 2.4600 - 0.289  5 year 3.9033 3.9167 - 0.013 
6 month 2.2996 2.4032 - 0.104  7 year 3.6917 3.7147 - 0.023 

1 year 2.4661 2.4755 - 0.009  10 year 4.3683 4.3583 + 0.010 
2 year 3.5333 3.5100 + 0.023  20 year 4.4085 4.5983 - 0.190 
3 year 2.7850 2.7803 + 0.005       
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June 3, 2015  

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/4/2015 Philippines CPI All items YoY% 
2006=100 

May 
 

6/3/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 29 

6/4/2015 Philippines CPI All items MoM% 
2006=100 

May 
 

6/3/2015 ADP National Employment Report SA Private 
Nonfarm Level Change 

May 

6/4/2015 Philippines Core Inflation YoY 
2006=100 

May 
 

6/3/2015 US Trade Balance of Goods and Services SA Apr 

6/5/2015 Philippines Gross Intl Reserves May  6/4/2015 US Initial Jobless Claims SA May 30 

6/8/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/5/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

6/9/2015 Philippines External Trade Exports 
YoY 

Apr 
 

6/5/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

6/9/2015 Philippines External Trade Exports Apr 
 

6/9/2015 Merchant Wholesalers Inventories Total Monthly 
% Change 

Apr 

   
 

6/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

May 

    6/11/2015 US Import Price Index by End Use All MoM NSA May 

    6/12/2015 University of Michigan Consumer Sentiment Index Jun P 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


