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June 6, 2016 

Local 

 The local equities market went past the 7,500 mark as oil prices increased while investors continue to wait for the US non-farm 

payrolls report. The PSEi index went up by 49.63 points or 0.66%, closing at 7,514.22. With the exception of mining & oil (-

0.02%) and properties (-0.10%), all indices were green led by holding firms (+1.03%) and industrials (+0.77%). Market breadth 

was mostly positive with 100 advances and 72 declines while 52 were unchanged. Total value turnover is at Php6.22 billion. 

Foreigners were net buyers at Php465.25 million. 

 The Department of Finance estimates that inflation could have accelerated modestly in May to 1.4% from 1.1% in the previous 

month. They attributed the higher inflation forecast to stronger increases in food prices, particularly vegetables. Sub-index of 

food and non-alcoholic beverages, which accounts for 39% of the whole basket, likely grew 1.9%, while restaurant and 

miscellaneous services, representing 12% of the index, is estimated to increase 2.2%. Meanwhile, housing, utilities, and fuels 

seem to have experienced declining prices largely due to Meralco's lower generation costs. 

 According to the first-ever residential real estate price indices (RREPI) released by the Bangko Sentral ng Pilipinas (BSP), real 

estate prices in the country rose 9.2% year-on-year during the first quarter of 2016. Property prices surged 9.7% in Metro 

Manila where half of the index population is located. Per housing type, prices of condominium units saw the biggest jump at 

12.9%, followed by townhouses, single-detached holes, and duplex units which rose 8.5%, 8.1%, and 6.7%, respectively. 

Despite this steep growth, the BSP reassured that this is not an indication of a bubble. 

 The local fixed income declined as investors wait for the latest US jobs report. The average curve increased by 11.39 bps as 

the belly, long-end, and short-end of the curve went up by 19.2, 9.7 bps, and 2.9 basis points, respectively. 

 The Peso appreciated against the US Dollar as investors remain on the look-out for the US non-farm payrolls report. The 

USD/PHP pair fell by 6.5 centavos, or -0.14%, closing at the 46.65 level. 

 

US and Europe 

 U.S. equities ended slightly lower following the dismal jobs report data released Friday. The Dow Jones Industrial Average 

index dipped 31.50 points, or 0.2%, to 17,807.06 and the S&P500 index dropped 6.13 points, or 0.3%, to 2,099.13. 

 For the month of May, the US nonfarm payrolls came in at a meager 38,000, significantly lower than the market estimate of 

160,000. This marked the smallest increase since September of 2010, with most of the negative impact coming from a month-

long strike by employees at Verizon, a U.S. telecom giant. Further adding insult to injury was the fact that data for March and 

April combined was downwardly revised by 59,000. Thus, average monthly job growth plunged to 116,000, much slower than 

the 219,000 average in the prior year.  

 Meanwhile, the US unemployment rate fell to 4.7%, lower than the market estimate of 4.9%. This was the lowest level since 

November 2007, though it was largely due to the fact that roughly 458,000 Americans gave up their search for work. 

Participation rate was down 0.2% to 62.6%. Wage growth on the other hand, appeared to be the lone bright spot in the 

employment report as average hourly earnings of private-sector workers rose 0.2% to US$25.59, translating to a 2.5% YoY 

increase.  

 According to the Institute for Supply Management, U.S. service sector activity slowed in May. Its index of non-manufacturing 

activity fell to 52.9, lower than the market estimate of 55.3, the lowest level since February of 2014. This compared to April's 

reading of 55.7.  

 US Treasury prices jumped following the disastrous May NFP report as market players cut bets on a June rate hike. During the 

day, the 2-year note yield recorded its largest one-day drop since 2009. Following the jobs report, the pricing of a June rate 

hike plunged to just 4% while that of a July hike fell to 31%. The 2 and 10-year yields plunged 11.4 and 9.9 bps to 0.772% and 

1.70%, respectively. 

 European equities ended lower following the disappointing US jobs report. The FTSEurofirst300 index lost 11.52 points, or 

0.9%, to 1,339.47. 

 The US Dollar fell sharply relative to the Euro last Friday as anticipated US non-farm payroll data for May sorely disappointed 

market expectations. The May NFP, which printed at a mere 38,000 jobs, the lowest in over 5 years, widely missed 

expectations of 160,000 for the same period. Even recently buoyant sectors like construction cut back on hiring and the 

unemployment rate fell on the back of more people leaving the labor force. With a mid-year rate hike all but ruled out, the 

greenback tanked 2% overnight. The EUR/USD pair rose 2.16 US cents, or +1.94%, to close yesterday's trading at the 1.1367 

level. 
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June 6, 2016 

 
Asia Pacific 

 Asian markets closed with mostly higher last Friday, as Chinese bourses continued to expect inclusion of mainland A shares 
into the MSCI EM index. Bargain hunting drove sector-led strength in Australian utilities and consumer names while Hong 
Kong financial and property names likewise rallied, ahead of the critical US non-farm payrolls report released last Friday. The 
Nikkei, SHCOMP, CSI300, Hang Seng and ASX200 gained 79.68 points (+0.48%, day-on-day), 13.45 points (+0.46%, day-on-
day), 22.23 points (+0.70%, day-on-day), 88.02 points (+0.42%, day-on-day) and 40.00 points (+0.76%, day-on-day), 
respectively.    

  



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

June 6, 2016 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 3-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,514.22 0.66% 1.38% 6.64% 8.09% 

MSCI World USD Index 1,678.58 0.29% 0.15% 1.20% 0.95% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.55 0.01% 0.05% -0.83% -0.06% 

MSCI Europe USD Index 1,481.23 0.65% -0.64% -0.13% -2.72% 

FTSEurofirst 300 Index 1,339.47 -0.85% -2.43% 1.56% -6.82% 

Dow Jones Industrial Average Index 17,807.06 -0.18% -0.37% 0.32% 2.19% 

Standard & Poor’s 500 Index 2,099.13 -0.29% 0.00% 1.73% 2.70% 

YIELDS AND PRICES 3-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8968 0.14% 0.13% 0.29% -0.77% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.9851 -0.01% -0.05% -0.52% -0.39% 

ROP2021 (Price) 109.290 0.06  (0.07) (0.15) 0.88  

ROP2034 (Price) 141.776 0.17  0.01  0.60  11.07  

3-Month US Treasury Yield 0.2790 0.01% -0.03% 0.08% 0.12% 

2-year US Treasury Yield 0.7716 -0.12% -0.14% 0.02% -0.28% 

10-year  US Treasury Yield 1.7004 -0.10% -0.15% -0.10% -0.57% 

30-year US Treasury Yield 2.5097 -0.07% -0.14% -0.15% -0.51% 

3-Month German Treasury Bill Yield -0.604 -0.01% -0.01% 0.02% -0.07% 

Dubai Crude Oil Spot ($/bbl) 45.66 0.40% -0.26% 9.52% 42.11% 

1-month Nymex oil futures ($/bbl) 48.62 -1.12% -1.44% 11.39% 31.26% 

Gold Spot ($/oz)  1,244.20 2.75% 2.58% -3.29% 17.22% 

USD/PHP (PDEX close)  46.465 (0.06) (0.17) (0.38) (0.59) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 3, 2016 

Country Index Value   DoD Change   
% 
Change 

Asia Pacific MSCI AC Asia Pacific Index 128.10    0.00   0.00 

Australia S&P/ASX 200 Index 5,318.89  + 40.00 + 0.76 

China Shanghai SE Comp Index 2,938.68  + 13.45 + 0.46 

Hong Kong Hang Seng Index 20,947.24  + 88.02 + 0.42 

India SENSEX 26,838.90  - 4.24 - 0.02 

Indonesia Jakarta Composite Index 4,851.54  + 18.31 + 0.38 

Japan Nikkei 225 16,642.23  + 79.68 + 0.48 

Malaysia KLCI 1,637.78  + 7.25 + 0.44 

New Zealand NZX 50 Index 7,024.38  + 21.26 + 0.30 

Singapore Straits Times Index 2,806.63  + 11.54 + 0.41 

South Korea KOSPI 1,985.84  + 0.73 + 0.04 

Taiwan TWSE 8,587.36  + 31.34 + 0.37 

Thailand SET Index 1,435.15  + 11.09 + 0.78 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  3-Jun-16 2-Jun-16 Difference     3-Jun-16 2-Jun-16 Difference 

1 month 1.6516 1.6483 + 0.003   4 year 3.6983 3.6333 + 0.065 

3 month 1.8968 1.7594 + 0.137   5 year 3.0215 3.0256 - 0.004 

6 month 2.4850 2.4950 - 0.010   7 year 3.3023 3.3127 - 0.010 

1 year 1.9851 1.9980 - 0.013   10 year 4.6867 4.3687 + 0.318 

2 year 3.2983 2.4001 + 0.898   20 year 4.4199 4.4469 - 0.027 

3 year 3.4617 3.4520 + 0.010             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/7/2016 Philippines CPI All items YoY% 
2006=100 

May 
 

6/8/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 3 

6/7/2016 Philippines Budget Balance Monthly Apr  6/9/2016 US Initial Jobless Claims SA Jun 4 

6/7/2016 Philippines Gross Intl Reserves May 
 

6/10/2016 University of Michigan Consumer 
Sentiment Index 

Jun P 

6/7/2016 Philippines CPI All items MoM% 
2006=100 

May 
 

6/14/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

May 

6/7/2016 Philippines Core Inflation YoY 
2006=100 

May 
 

6/15/2016 US PPI Finished Goods SA MoM% May 

6/9/2016 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

May 

6/10/2016 Philippines External Trade Exports 
YoY 

Apr 
 

6/15/2016 US PPI Finished Goods NSA YoY% May 

6/10/2016 Philippines External Trade Exports Apr 
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

May 

    
6/16/2016 Federal Funds Target Rate - Upper 

Bound 
Jun 15 

    6/16/2016 US CPI Urban Consumers MoM SA May 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


