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June 7, 2016 

Local 

 The local equities market rallied on the back of heightened speculations that the Fed lift off will be delayed due to the largely 

disappointing labor data. The PSEi index gained 84.00 points or +1.12%, closing at 7,598.22. All sectors ended in green, led by 

the property (+2.22%) and services (+1.44%). Market breadth was positive with 101 advances and 80 declines while 48 were 

unchanged. Total value turnover is at Php7.16 billion. Foreigners were net buyers at Php429.63 million. 

 A joint venture firm coming from both Ayala and Aboitiz groups are progressing towards the development of a financial district 

located in Cebu, with a budget of Php10 billion from its initial stages. Both ALI President Bernard Vincent Dy and Aboitizland 

President Andoni Aboitiz presented the proposal in relation to the mixed-used estate called Gatewalk Central, which would 

consist of office buildings, choice of residences, family-friendly parks along with an Ayala mall as well. It is predicted to provide 

around 9,000 jobs when it is completed.  

 Metro Pacific Investments Corporation (PSE ticker: MPIC) will obtain repayment directly from Rodrigo R. Duterte’s 

administration, on the condition that the arbitration claims in opposition to the government are completely accurate. According 

to the Financing Secretary Carlos G. Dominguez, Mr. Duterte’s government will recognize the issue which occurred during the 

administration of President Benigno S.C. Aquino III.  MPIC Chief Financial Officer David J. Nicol indicated that these claims will 

rise as the length of the problem continues to go unresolved. He mentioned that he hopes that it will be settled eventually so 

that the firm can start over. 

 On Monday, the Bureau of the Treasury sold Php20 billion worth of short-term debt. Yields of the 91- and 182-day tenors fell to 

1.588% and 1.617%, from 1.674% and 1.65%, respectively, in the prior auction (held May 2). Meanwhile, the yield on the 364-

day paper rose to 1.925% from 1.866% in the May 2 auction. All tenors were fully awarded (Php8 billion for the 91-day, Php6 

billion each for the 182-day and 364-day papers). Bids tendered totaled Php38.05 billion, nearly twice the offer size. 

 The Peso traded flat vis-a-vis the US Dollar with a slight upward bias today as US non-farm payroll data for May printed way 

below expectations. The result, at 38,000 jobs (vs. expectations of 160,000), all but ruled out a mid-year interest rate hike by 

the Fed. The greenback's sell-down relative to EM currencies like the Peso, however, was muted by the similarly benign 

reaction of other risk assets such as US equities last Friday. The USD/PHP pair fell 24 centavos, or -0.52%, to close today's 

trading at the 46.23 level. 

 

US and Europe 

 U.S. equities closed on much higher ground as oil prices hurdled towards the US$50 level, and after a speech from Fed Chair 

Janet Yellen revealed that rate hikes would be appropriate, but the timing of such an action remained undisclosed. The Dow 

Jones Industrial Average index rallied 113.27 points, or 0.6%, to 17,920.33 and the S&P500 index rose 10.28 points, or 0.5%, 

to 2,109.41. 

 During her speech concluded Monday, Federal Reserve Chair Janet Yellen removed the time frame for the next interest rate 

increase, speaking of the “inevitable uncertainty surrounding the outlook for the economy.” She added that “New questions 

about the economic outlook have been raised by recent labor market data,” However, she did say that she expects economic 

expansion to continue, noting that labor markets have been quite positive though last Friday’s report was disappointing.  

 According to Fed Reserve Bank of St. Louis President James Bullard, he is leaning to vote against any rate increase during the 

FOMC meeting next week. He stated that he would rather move on the back of good news about the economy, and on that 

basis the May NFP data was a “fair assessment” that the argument for a rate hike is considerably weaker than before. 

However, he did add that while the May data surprised to the downside, the totality of the labor market evidence has been 

improving for a long time.  

 Boston Fed President Eric Rosengren shared the same sentiment, saying that while the Fed is on track to hike rates this year, 

it is unlikely to do so this coming June 14-15. He stated that economic data has been “choppy lately” and that the May report 

was disappointing. However, he still believes that there is "sufficient economic growth to justify a gradual removal of 

accommodation."  

 US Treasury prices declined after Fed Chair Janet Yellen’s speech, reassuring the market that the positive developments in 

the US still outweigh the one-time blips. She also said that it should be appropriate to increase federal funds rate gradually. 

The 2 and 10-year yields added 2.4 and 3.6 bps to 0.795% and 1.737%, respectively. 

 European equities ended slightly higher due to the rally on the mining counter following the weak US jobs report. The 

FTSEurofirst300 index gained 4.72 points, or 0.35%, to 1,344.19. 

 The US Dollar traded sideways relative to the Euro yesterday as commentary from Fed Chair Janet Yellen seemed to support 

renewed expectations of no mid-year rate hike. While Yellen downplayed the significance of any single month's employment 
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results and alluded to the possibility that the labor market would resume its strength until recently, she did indicate concern 

over the May report. The fall in the Conference Board Employment Trends Index last month was more bad news, sliding to 

126.81 from April’s upwardly revised 128.53. The EUR/USD pair fell 0.02 US cents, or -0.02%, to close yesterday's trading at 

the 1.1365 level. 

 
Asia Pacific 

 Asian markets closed with mixed results yesterday as the overnight fall in the US Dollar prompted conflicting results. The 
ASX200 and Hang Seng rallied on the back of commodity driven rallies in crude oil (1.69%, DoD) and iron ore (3.3%, DoD) via 
the materials-stocks sub-indices. The Nikkei fell, unsurprisingly, given the impact of a slumping greenback on Japanese 
exports and the SHCOMP traded flat with a downward bias as investors wait to see if May's China export data is as bad, or 
worse, than the 1.8% decline in April. The ASX200 and Hang Seng gained 41.53 points (+0.78%, day-on-day) and 82.98 points 
(+0.40%, day-on-day), respectively, while the Nikkei, SHCOMP and CSI300 fell 62.20 points (-0.37%, day-on-day), 4.58 points 
(-0.16%, day-on-day) and 10.54 points (-0.33%, day-on-day).    
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Key Indicators 
 
EQUITIES BENCHMARK INDICES 6-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,598.22 1.12% 1.79% 8.67% 9.29% 

MSCI World USD Index 1,686.39 0.47% 0.57% 2.63% 1.42% 

MSCI All Country Asia Pacific ex-Japan Total Returns 354.18 0.75% 0.83% 2.08% 0.68% 

MSCI Europe USD Index 1,490.82 0.65% -0.19% 2.57% -2.09% 

FTSEurofirst 300 Index 1,344.19 0.35% -2.22% 3.14% -6.49% 

Dow Jones Industrial Average Index 17,920.33 0.64% 0.26% 1.01% 2.84% 

Standard & Poor’s 500 Index 2,109.41 0.49% 0.49% 2.54% 3.20% 

YIELDS AND PRICES 6-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8729 -0.02% 0.11% -0.03% -0.79% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.9621 -0.02% -0.52% -0.43% -0.41% 

ROP2021 (Price) 109.457 0.17  0.14  0.13  1.05  

ROP2034 (Price) 142.473 0.70  0.69  0.84  11.77  

3-Month US Treasury Yield 0.2587 -0.02% -0.05% 0.07% 0.10% 

2-year US Treasury Yield 0.7953 0.02% -0.11% 0.06% -0.25% 

10-year  US Treasury Yield 1.7367 0.04% -0.11% -0.04% -0.53% 

30-year US Treasury Yield 2.5570 0.05% -0.09% -0.07% -0.46% 

3-Month German Treasury Bill Yield -0.608 -0.00% -0.01% 0.02% -0.07% 

Dubai Crude Oil Spot ($/bbl) 45.94 0.61% 0.61% 12.54% 42.98% 

1-month Nymex oil futures ($/bbl) 49.69 2.20% 0.73% 11.26% 34.15% 

Gold Spot ($/oz)  1,245.30 0.09% 3.30% -3.31% 17.32% 

USD/PHP (PDEX close)  46.225 (0.24) (0.52) (0.87) (0.84) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 6, 2016 

Country Index Value   DoD Change   
% 
Change 

Asia Pacific MSCI AC Asia Pacific Index 129.94  + 0.21 + 0.16 

Australia S&P/ASX 200 Index 5,360.42  + 41.53 + 0.78 

China Shanghai SE Comp Index 2,934.10  - 4.58 - 0.16 

Hong Kong Hang Seng Index 21,030.22  + 82.98 + 0.40 

India SENSEX 26,777.45  - 65.58 - 0.24 

Indonesia Jakarta Composite Index 4,896.03  + 42.10 + 0.87 

Japan Nikkei 225 16,580.03  - 62.20 - 0.37 

Malaysia KLCI 1,648.99  + 12.53 + 0.77 

New Zealand NZX 50 Index 7,024.38    0.00   0.00 

Singapore Straits Times Index 2,831.28  + 22.05 + 0.78 

South Korea KOSPI 1,985.84    0.00   0.00 

Taiwan TWSE 8,597.11  + 5.54 + 0.06 

Thailand SET Index 1,443.42  + 6.99 + 0.49 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  6-Jun-16 3-Jun-16 Difference     6-Jun-16 3-Jun-16 Difference 

1 month 1.6563 1.6516 + 0.005   4 year 3.4600 3.6983 - 0.238 

3 month 1.8729 1.8968 - 0.024   5 year 2.9804 3.0215 - 0.041 

6 month 2.4517 2.4850 - 0.033   7 year 3.2746 3.3023 - 0.028 

1 year 1.9621 1.9851 - 0.023   10 year 4.5487 4.6867 - 0.138 

2 year 2.9450 3.2983 - 0.353   20 year 4.4845 4.4199 + 0.065 

3 year 3.4267 3.4617 - 0.035             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/7/2016 Philippines CPI All items YoY% 
2006=100 

May 
 

6/8/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 3 

6/7/2016 Philippines Budget Balance Monthly Apr  6/9/2016 US Initial Jobless Claims SA Jun 4 

6/7/2016 Philippines Gross Intl Reserves May 
 

6/10/2016 University of Michigan Consumer 
Sentiment Index 

Jun P 

6/7/2016 Philippines CPI All items MoM% 
2006=100 

May 
 

6/14/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

May 

6/7/2016 Philippines Core Inflation YoY 
2006=100 

May 
 

6/15/2016 US PPI Finished Goods SA MoM% May 

6/9/2016 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

May 

6/10/2016 Philippines External Trade Exports 
YoY 

Apr 
 

6/15/2016 US PPI Finished Goods NSA YoY% May 

6/10/2016 Philippines External Trade Exports Apr 
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

May 

    
6/16/2016 Federal Funds Target Rate - Upper 

Bound 
Jun 15 

    6/16/2016 US CPI Urban Consumers MoM SA May 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


