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June 10, 2016 

Local 

 The local equities market retreated as investors grabbed the opportunity to lock in gains. The PSEi index lost 186.14 points or -

2.41%, closing at 7,536.65. With the exception of the mining and oil sector (+2.28%), all other indices ended in red led by the 

holding firms (-2.27%) and financials (-2.27%). Market breadth was negative with 122 declines outnumbering 74 advances 

while 47 issues were unchanged. Total value turnover is at Php6.33 billion. Foreigners were net buyers at Php189.04 million. 

 Semirara Mining and Power Corporation (PSE: SCC) stated that the company has attained government permit in relation to the 

Molave coal expansion project. With the revised environmental compliance certificate (ECC), SCC will raise its production rate 

of coal not higher than 16 metric tons. The firm also seeks to enlarge the Molave Pit (West Panian) at 400 hectares from 300 

hectares. The Environmental Management Bureau (EMB) has mentioned that sanctions may be imposed if SCC failed to 

comply with the conditions coming from the ECC. 

 JG Summit Holdings, Inc. (PSE Ticker: JGS) is seeking to add more developments to its business by investing up to $600 

million in order to enlarge its petrochemical operations by the next three years. President and Chief Operating Officer Lance Y. 

Gokongwei said that the funds would enable them to construct much needed downstream for butadine and aromatics stream. 

He also mentioned that they are hopeful that with a mixture of internally generated cash flow and borrowing, the petrochemical 

business would have the necessary funds needed for its development.  

 On the local fixed income space, prices of government securities rose as market players continued to take positions following 

the recent weak data from the US. On average, the yield curve fell by 5.85 bps, led by the short-end of the curve, which 

decreased by 7.3 basis points. The long-end and belly of the curve were both down 3.2 and 6.3 basis points, respectively. 

 The Peso took a breather from its rally vis-a-vis the US Dollar yesterday, giving up a bit of gains as investors took profit on the 

local bourse. The move may have been triggered by the Bank of Korea's surprise decision to cut main policy rates by a 

quarter-point to 1.25%. The USD/PHP pair rose 0.5 centavos, or +0.11%, to close yesterday's trading at the 46.06 level. 

 

US and Europe 

 US equities ended slightly lower, just below all-time high levels, amid concerns on the ongoing collapse in global sovereign 

bond yields. The Dow Jones Industrial Average index inched down 19.86 points to 17,985.19 and the S&P500 index shed 3.64 

points, or 0.2%, to 2,115.48. 

 The number of Americans filing jobless applications for the first time fell by 4,000 to a seasonally adjusted 264,000, compared 

to the market estimate of 270,000 in the week ended June 4. The four-week moving average of claims declined by 7,500 to 

269,500 while continuing claims slid by 77,000 to 2,095,000. 

 U.S. wholesale inventories climbed by 0.6% in April compared to the +0.1% market estimate, following an upwardly revised 

increase of 0.2% in March. The gain was led by inventories for farm products, up 7.5%. Improvements were also seen in both 

the drugs and apparel sectors.  

 US Treasury prices rallied on the back of investors hunting for yield. The Treasury also sold a US$12-billion 30-year bonds at 

the lowest since January 2015 at 2.475%. The 2 and 10-year yields dropped 0.9 and 1.6 bps to 0.767% and 1.678%, 

respectively. 

 European equities fell as Mario Draghi said that they are already reaching the limits of monetary policy stimulus. The 

FTSEurofirst300 index lost 12.71 points, or 0.90%, to 1,340.20. 

 The US Dollar traded sideways with an upward bias relative to the Euro yesterday as US initial jobless claims fell 4,000 to a 

seasonally adjusted 264,000 as of last week, lower than expectations of 270,000. Continuing claims also fell 77K to 2.1 million, 

lower than the expected 2.18 million. This, coupled with Euro-bearish commentary from ECB Chief Mario Draghi, which implied 

eurozone policies are losing efficacy, sent the Eur tumbling. The EUR/USD pair fell 0.76 US cents, or -0.67%, to close 

yesterday's trading at the 1.1319 level. 

 
Asia Pacific 

 Asian markets that were open closed mostly lower yesterday as investors took profit in favor the US Dollar's safety following a 
reversal of crude oil price strength, mounting concerns over the US economy's strength, bearish commentary from the ECB 
and a surprise interest rate cut by the Bank of Korea (BoK). The Nikkei and ASX200 fell 162.51 (-0.97%, day-on-day) and 8.04 
(-0.15%, day-on-day), respectively, while mainland China and Hong Kong bourses were closed for the dragon boat festival.    
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June 10, 2016 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 9-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,536.65 -2.41% 0.97% 7.79% 8.41% 

MSCI World USD Index 1,688.66 -0.63% 0.89% 2.79% 1.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 363.66 0.30% 3.44% 4.89% 3.38% 

MSCI Europe USD Index 1,481.23 -1.57% 0.65% 1.69% -2.72% 

FTSEurofirst 300 Index 1,340.20 -0.94% -0.80% 2.38% -6.77% 

Dow Jones Industrial Average Index 17,985.19 -0.11% 0.82% 1.58% 3.21% 

Standard & Poor’s 500 Index 2,115.48 -0.17% 0.49% 2.76% 3.50% 

YIELDS AND PRICES 9-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.5823 -0.26% -0.18% -0.32% -1.08% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.8796 -0.04% -0.12% -0.51% -0.49% 

ROP2021 (Price) 109.402 0.01  0.17  (0.00) 0.99  

ROP2034 (Price) 142.206 0.05  0.60  0.20  11.50  

3-Month US Treasury Yield 0.2486 0.02% -0.03% 0.04% 0.09% 

2-year US Treasury Yield 0.7670 -0.01% -0.12% 0.06% -0.28% 

10-year  US Treasury Yield 1.6867 -0.02% -0.11% -0.06% -0.58% 

30-year US Treasury Yield 2.4873 -0.02% -0.09% -0.12% -0.53% 

3-Month German Treasury Bill Yield -0.614 -0.00% -0.02% -0.06% -0.07% 

Dubai Crude Oil Spot ($/bbl) 47.73 0.65% 4.95% 13.08% 48.55% 

1-month Nymex oil futures ($/bbl) 50.56 -1.31% 2.83% 16.39% 36.50% 

Gold Spot ($/oz)  1,269.74 0.55% 4.85% 0.46% 19.63% 

USD/PHP (PDEX close)  46.060 0.05  (0.47) (1.03) (1.00) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 9, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.56  - 0.76 - 0.57 

Australia S&P/ASX 200 Index 5,361.94  - 8.04 - 0.15 

China Shanghai SE Comp Index 2,927.16    0.00   0.00 

Hong Kong Hang Seng Index 21,297.88    0.00   0.00 

India SENSEX 26,763.46  - 257.20 - 0.95 

Indonesia Jakarta Composite Index 4,876.79  - 39.27 - 0.80 

Japan Nikkei 225 16,668.41  - 162.51 - 0.97 

Malaysia KLCI 1,650.51  - 7.34 - 0.44 

New Zealand NZX 50 Index 6,970.55  - 20.96 - 0.30 

Singapore Straits Times Index 2,843.80  - 18.58 - 0.65 

South Korea KOSPI 2,024.17  - 2.91 - 0.14 

Taiwan TWSE 8,715.48    0.00   0.00 

Thailand SET Index 1,435.65  - 9.89 - 0.68 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  9-Jun-16 8-Jun-16 Difference     9-Jun-16 8-Jun-16 Difference 

1 month 1.6500 1.6400 + 0.010   4 year 3.4700 3.4700   0.000 

3 month 1.5823 1.8416 - 0.259   5 year 2.9008 2.9496 - 0.049 

6 month 1.5993 1.6000 - 0.001   7 year 3.1320 3.2292 - 0.097 

1 year 1.8796 1.9204 - 0.041   10 year 4.4100 4.4350 - 0.025 

2 year 2.9750 3.0000 - 0.025   20 year 4.8000 4.8700 - 0.070 

3 year 3.2867 3.4317 - 0.145             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/10/2016 Philippines External Trade Exports 
YoY 

Apr 
 

6/10/2016 University of Michigan Consumer 
Sentiment Index 

Jun P 

6/10/2016 Philippines External Trade Exports Apr 
 

6/14/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

May 

6/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Apr 
 

6/15/2016 US PPI Finished Goods SA MoM% May 

6/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Apr 
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

May 

6/15/2016 Philippines Budget Balance Monthly Apr  6/15/2016 US PPI Finished Goods NSA YoY% May 

   
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

May 

   
 

6/15/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 10 

    6/16/2016 US Initial Jobless Claims SA Jun 4 

    
6/16/2016 Federal Funds Target Rate - Upper 

Bound 
Jun 15 

    6/16/2016 US CPI Urban Consumers MoM SA May 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


