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June 16, 2016 

Local 

 The local equities market bounced back on bargain hunting particularly in the property counter. The PSEi lost 41.53 points, or 

+0.56%, closing at 7,501.65. With the exception of the services sector (-0.38%), all other sectors ended in green led by the 

property (+1.83%), and industrial (+0.64%). Market breadth was positive with 101 advances outnumbering 92 declines while 46 

issues were unchanged. Total value turnover reached Php6.17 billion. Foreigners were net sellers at Php525.75 million. 

 OFW remittances for the month of April increased to 4.1% at $2.2 billion, higher than $2.1 billion in April 2015. In addition, 

Cash remittances for the first four months went up to $8.7 billion compared to $8.4 billion in the previous year The Bangko 

Sentral ng Pilipinas (BSP) said that a stable need for overseas Filipino workers (OFWs) continued to remain as an advantage 

for higher remittance inflows.  

 Philippine Long Distance Telephone Co. (PSE Ticker: TEL) is looking to retain its investment in German e-commerce company 

Rocket Internet SE in spite of its unsatisfactory performance. PLDT Chairman Manuel V. Pangilinan said that it should be kept 

despite shareholders not being too cheerful about its share price and execution. He also said that this puts pressure for Rocket 

Internet SE to do well when the opportunity arises.  

 On the local fixed income space, prices of government securities rose as market players bargain-hunted amid some t-bill 

maturities. Yields declined by an average of 5.40 basis points led by the belly of the curve, which fell 14.5 basis points. The 

short- and long-ends of the curve dropped 0.2 and rose 2.8 basis points, respectively. 

 The Peso traded sideways with a downward bias after the ongoing global market volatility, driven by the Brexit issue, caused 

investors to take profit on the local bourse as they reduced risk ahead of referendum day (June 23) in the UK. The USD/PHP 

pair rose 12 centavos, or +0.26%, to close yesterday's trading at the 46.43 level. 

 

US and Europe 

 U.S. equities once again closed lower despite a clear change in the Federal Reserve’s perceived interest rate trajectory. Six of 

ten FOMC officials have stated that they now see just one rate hike for the year, compared to just one three months ago. The 

Dow Jones Industrial Average index shed 34.65 points, or 0.2%, to 17,640.17 and the S&P500 index dipped 3.82 points, or 

0.2%, to 2,071.50. 

 Industrial production in the U.S. declined faster-than-expected in May, contracting by a seasonally adjusted 0.4% MoM, mostly 

due to a decline in output at auto factories and electric utilities. Manufacturing output was down 0.4% (compared to the market 

estimate of -0.1%), driven by a plunge of 4.2% in motor vehicles and parts production. 

 Producer prices in the U.S. were up for a second straight month in May, increasing by a seasonally adjusted 0.4% MoM, 

compared to the market estimate of a 0.2% decline. This was largely because energy prices spiked 2.8% and trade service 

prices rose 1.2%.  

 The Federal Reserve kept its rates unchanged during its FOMC meeting, as was widely expected. The Fed signaled that it still 

plans to hike rates twice this year, but lowered its growth forecasts both 2016 and 2017, and lowered tightening projections in 

the near term. According to Fed Chair Yellen, “it was fair to say that [“Brexit” concerns] was one of the factors that factored into 

today’s decision.” The Fed stated that the pace of improvement in the labor market has slowed, while growth in economic 

activity appears to have picked up, which completely reversed their statement back in April.  

 U.S. Treasury prices once again rallied on the back of the Fed’s dovish comments and cautious outlook on the economy, 

driving yields to sink to 3.5-year lows. The 2 and 10-year yields dropped 5.25 and 4.10 bps to 6.70% and 1.572%, respectively. 

 European equities rebounded ahead of the Fed meet, and following the rise in exports and inflation in France. The 

FTSEurofirst300 index gained 11.31 points, or +0.90%, to 1,2671.45. 

 The US Dollar traded sideways with an downward bias vis-a-vis the Euro yesterday, even as markets totally expected the no-

rate-hike decision post the June FOMC meeting. Apart from pricing in the "Brexit" issue, per Fed Chair Janet Yellen's 

comments, a vastly greater number of senior officials now see only 1 rate hike between now and December. Moreover, US 

industrial output came out worse than expected, falling -0.4% (MoM) versus expectations of only -0.2% for May, driven by 

weaker manufacturing activity. The EUR/USD pair rose 0.56 US cents, or +0.50%, to close yesterday's trading at the 1.1263 

level. 

 
Asia Pacific 

 Asian markets closed broadly higher yesterday as mainland China bourses and the Hang Seng proved surprsingly resilient to 
MSCI's decision not to include mainland A-shares into its Emerging Market index just yet. Names that were previously sold-
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down as a result of the foregoing expectation were promptly snapped back up by investors. The US Dollar's strength the 
previous day was priced into the Nikkei's modest rally yesterday, though flight-to-safety buying appetite for the Yen tempered 
any weakening. The Nikkei, Hang Seng, SHCOMP and CSI300 gained by 60.58 points (+0.38%, day-on-day), 79.99 points 
(+0.39%, day-on-day), 45.02 points (+1.58%, day-on-day) and 40.39 points (+1.31%, day-on-day), respectively. 
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Key Indicators 
 
EQUITIES BENCHMARK INDICES 15-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,501.65 0.56% -2.86% 0.87% 7.91% 

MSCI World USD Index 1,633.80 0.21% -3.85% -0.13% -1.74% 

MSCI All Country Asia Pacific ex-Japan Total Returns 349.96 -0.72% -3.77% 2.02% -0.52% 

MSCI Europe USD Index 1,394.83 1.18% -7.31% -3.80% -8.39% 

FTSEurofirst 300 Index 1,271.45 0.90% -6.02% -3.38% -11.55% 

Dow Jones Industrial Average Index 17,640.17 -0.20% -2.03% 0.60% 1.23% 

Standard & Poor’s 500 Index 2,071.50 -0.18% -2.25% 1.22% 1.35% 

YIELDS AND PRICES 15-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.5830 0.00% -0.26% -0.30% -1.08% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.8773 0.00% -0.04% -0.46% -0.49% 

ROP2021 (Price) 108.833 (0.08) (0.56) (0.81) 0.42  

ROP2034 (Price) 141.615 0.07  (0.54) (0.80) 10.91  

3-Month US Treasury Yield 0.2543 -0.01% 0.02% -0.01% 0.09% 

2-year US Treasury Yield 0.6696 -0.05% -0.11% -0.08% -0.38% 

10-year  US Treasury Yield 1.5720 -0.04% -0.13% -0.13% -0.70% 

30-year US Treasury Yield 2.4065 -0.02% -0.10% -0.14% -0.61% 

3-Month German Treasury Bill Yield -0.630 0.03% -0.02% -0.06% -0.09% 

Dubai Crude Oil Spot ($/bbl) 45.63 0.42% -3.77% 4.68% 42.02% 

1-month Nymex oil futures ($/bbl) 48.01 -0.99% -6.29% 3.90% 29.62% 

Gold Spot ($/oz)  1,291.75 0.47% 2.29% 1.47% 21.70% 

USD/PHP (PDEX close)  46.430 0.12  0.42  (0.13) (0.63) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 15, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 127.00  + 0.45 + 0.36 

Australia S&P/ASX 200 Index 5,147.06  - 56.21 - 1.08 

China Shanghai SE Comp Index 2,887.21  + 45.02 + 1.58 

Hong Kong Hang Seng Index 20,467.52  + 79.99 + 0.39 

India SENSEX 26,726.34  + 330.63 + 1.25 

Indonesia Jakarta Composite Index 4,814.82  - 6.77 - 0.14 

Japan Nikkei 225 15,919.58  + 60.58 + 0.38 

Malaysia KLCI 1,627.96  + 1.85 + 0.11 

New Zealand NZX 50 Index 6,869.55  + 34.60 + 0.51 

Singapore Straits Times Index 2,774.25  + 5.92 + 0.21 

South Korea KOSPI 1,968.83  - 3.20 - 0.16 

Taiwan TWSE 8,606.37  + 30.25 + 0.35 

Thailand SET Index 1,434.89  + 6.79 + 0.48 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  15-Jun-16 14-Jun-16 Difference     15-Jun-16 14-Jun-16 Difference 

1 month 1.6433 1.6450 - 0.002   4 year 3.5643 3.6850 - 0.121 

3 month 1.5830 1.5797 + 0.003   5 year 2.9389 2.9557 - 0.017 

6 month 1.5829 1.5934 - 0.011   7 year 3.1562 3.1655 - 0.009 

1 year 1.8773 1.8755 + 0.002   10 year 4.4287 4.4417 - 0.013 

2 year 2.4028 2.9833 - 0.581   20 year 5.0283 4.9300 + 0.098 

3 year 3.3183 3.3177 + 0.001             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/20/2016 Philippines BOP May  6/16/2016 US Initial Jobless Claims SA Jun 11 

6/20/2016 Philippines Budget Balance Monthly Apr  6/16/2016 US CPI Urban Consumers MoM SA May 

6/23/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 23 
 

6/16/2016 Philadelphia Fed Business Outlook 
Survey Diffusion Index General 
Conditions 

Jun 

6/24/2016 Philippines External Balance of Trade Apr 
 

6/16/2016 US CPI Urban Consumers Less Food & 
Energy MoM SA 

May 

6/24/2016 Philippines External Trade Imports 
YoY 

Apr 
 

6/17/2016 US New Privately Owned Housing Units 
Started by Structure Total SAAR 

May 

6/24/2016 Philippines External Trade Imports Apr 
 

6/22/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 10 

    6/22/2016 US Existing Homes Sales SAAR May 

   
 

6/23/2016 Conference Board US Leading Index 
MoM 

May 

    
6/24/2016 University of Michigan Consumer 

Sentiment Index 
Jun F 

    
6/24/2016 US Durable Goods New Orders Industries 

MoM SA 
May P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


