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June 19, 2015 
 

Local 

 The local equities market rallied amid the Fed’s less hawkish statements during the FOMC meeting. The PSEi gained 
70.55 points, or +0.94%, to close at 7,606.86. Most sectors advanced, led by the holding firms (+1.28%) and property 
(+1.1%) sectors. Market breadth was positive with 89 advances outnumbering 71 declines, while 42 issues remained 
unchanged. Total value turnover reached Php 6.90 billion. Foreign investors were net sellers at Php 1.12 billion. 

 The country posted a PHP 52.6 billion budget surplus in April 2015, mainly on the back of receipts from the annual tax 
season. While BIR revenues have increased 11% YoY, revenue growth and collections relative to year-end targets are 
still underperforming expectations. However, the primary concern remains to be whether or not the government would 
be able to facilitate enough public spending to improve GDP growth figures. 

 Philippine Airlines Inc. (PAL) has signed an international code share agreement with Turkish Airlines that will boost 
tourism and investments between the Philippines and Turkey due to the expanded menu of travel options that the two 
airlines will now offer. Under this agreement, the number of flights between Manila and Istanbul will increase to seven 
per week compared to the current three flights per week.  

 On the local fixed income space, bond prices rallied amid the Fed’s dovish statements and the country’s high budget 
surplus for the month of April. Yields fell 4.05 bps, on average, primarily driven by the short-end of the curve which 
declined 22.9 bps. The belly increased by 12.9 bps while the long-end fell by 7.3 bps. 

 The Peso traded sideways with an upward bias yesterday vis-a-vis the US Dollar on reports of a May fiscal surplus to 
the tune of PHP 52.6 billion. In a sign of further government underspending, the fiscal balance reversed from the lower-
than-expected deficit of PHP17.4 billion in April. The USD/PHP pair fell 23 centavos, or -0.51%, to close yesterday's 
trading at the 44.95 level. 

 

US and Europe 

 U.S. equities rallied on Thursday following the dovish comments from the Fed on Wednesday. The Dow Jones climbed 

180.10 points, or +1.00%, to 18,115.84, while the S&P500 index rose 20.80 points to 2,124.24. 

 Consumer prices in the US rose less than expected in May, as the over-all consumer price index advanced by just 

0.4%. Core prices, which do not include fuel and food costs, rose by just 0.1% YoY, the smallest gain so far in 2015. 

This was lower than the market estimate of a 0.2% rise.  

 Jobless claims in the US declined by 12,000 to 267,000 for the period ended June 13, compared to the median 

estimate of 277,000 new applications. This marks the lowest since the week ended May 9, and marks the 15th straight 

week that jobless claims have come in below 300,000. Meanwhile, the less-volatile four-week moving average of claims 

dropped to 276,750 from 278,750 in the prior week.  

 US Treasury prices ended flat as jobless claims came in lower than expected. The two-year note yields dropped 1.61 

bps to 0.633% while the ten-year benchmark yield gained 1.8 bps to 2.335%. 

 European stocks reversed earlier losses as they tracked gains from Wall Street. The FTSEurofirst 300 added 2.61 

points, or 0.17%, to 1,524.54. 

 The US Dollar continued to slip relative to the Euro yesterday on the back of the recent neutral tone from the FOMC 
meeting and lower-than-expected CPI figures in the US economy despite some other indicators that came in above 
consensus. The EUR/USD pair rose 0.22 US Cents, or 0.19%, to close trading at the 1.1359 level.  
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Asia Pacific 
 

 

 Most Asian markets closed lower yesterday with the Japanese Nikkei, Shanghai Composite and Hong Kong Hang Seng 
declining and the Indian Sensex gaining. In Japan, the dovish tone of the Fed's FOMC discussions led to concerns that 
the greenback could weaken on delayed monetary tightening. While in China, profit-taking on risky start-up stocks 
dragged the SHCOMP. In Hong Kong, political considerations prompted by the rejection of election-related reform bill 
for FY'17E weighed on the Hang Seng. The Nikkei, SHCOMP and Hang Seng fell 228.45 points (-1.13%, day-on-day), 
182.54 points (-3.67%, day-on-day) and 59.13 points (-0.22%, day-on-day), respectively, while the Indian Sensex 
climbed 283.17 points (+1.06%, day-on-day). 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 18-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,606.86 0.94% 1.37% -3.84% 5.20% 

MSCI World USD Index 1,780.62 1.05% 0.07% -1.55% 2.82% 

MSCI All Country Asia Pacific ex-Japan Total Returns 403.93 0.39% -0.10% -4.90% 3.87% 

MSCI Europe USD Index 1,692.22 1.66% -0.74% -3.22% 3.94% 

FTSEurofirst 300 Index 1,524.54 0.17% -2.14% -3.51% 10.72% 

Dow Jones Industrial Average Index 18,115.84 1.00% 0.42% -1.00% 0.43% 

Standard & Poor’s 500 Index 2,121.24 0.99% 0.59% -0.37% 1.47% 

YIELDS AND PRICES 18-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1770 -0.04% -0.03% -0.50% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4298 -0.81% -0.77% 0.18% 0.00% 

ROP2021 (Price) 107.893 0.53  0.44  (1.37) (0.36) 

ROP2034 (Price) 134.680 2.06  2.49  (4.13) 0.81  

3-Month US Treasury Yield 0.0000 0.00% -0.01% -0.01% 0.00% 

2-year US Treasury Yield 0.6331 -0.02% -0.08% 0.06% -0.07% 

10-year  US Treasury Yield 2.3345 0.02% -0.04% 0.10% 0.13% 

30-year US Treasury Yield 3.1292 0.04% 0.03% 0.10% 0.36% 

3-Month German Treasury Bill Yield -0.293 0.00% -0.01% 0.03% -0.11% 

Dubai Crude Oil Spot ($/bbl) 62.41 -0.22% -0.83% -4.03% 10.83% 

1-month Nymex oil futures ($/bbl) 60.45 0.88% -0.53% 1.72% 12.76% 

Gold Spot ($/oz)  1,201.92 1.38% 1.69% -1.93% 1.57% 

USD/PHP (PDEX close)  44.950 (0.23) (0.20) 0.46  0.23  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 18, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.48  + 0.29 + 0.20 

Australia S&P/ASX 200 Index 5,524.89  - 70.54 - 1.26 

China Shanghai SE Comp Index 4,785.36  - 182.54 - 3.67 

Hong Kong Hang Seng Index 26,694.66  - 59.13 - 0.22 

India SENSEX 27,115.83  + 283.17 + 1.06 

Indonesia Jakarta Composite Index 4,945.50  - 0.25 - 0.01 

Japan Nikkei 225 19,990.82  - 228.45 - 1.13 

Malaysia KLCI 1,718.12  - 8.74 - 0.51 

New Zealand NZX 50 Index 5,749.71  - 29.56 - 0.51 

Singapore Straits Times Index 3,300.42  - 25.49 - 0.77 

South Korea KOSPI 2,041.88  + 7.02 + 0.34 

Taiwan TWSE 9,218.37  + 28.54 + 0.31 

Thailand SET Index 1,508.04  - 6.75 - 0.45 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  18-Jun-15 17-Jun-15 Difference     18-Jun-15 17-Jun-15 Difference 

1 month 2.6303 2.6389 - 0.009   4 year 3.7683 3.7883 - 0.020 

3 month 2.1770 2.2192 - 0.042   5 year 3.8983 3.9117 - 0.013 

6 month 2.8617 2.9167 - 0.055   7 year 3.6773 3.7500 - 0.073 

1 year 2.4298 3.2383 - 0.809   10 year 4.3733 4.3667 + 0.007 

2 year 3.4933 2.7000 + 0.793   20 year 4.4546 4.6796 - 0.225 

3 year 3.0412 3.0819 - 0.041             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/19/2015 Philippines BOP May  6/22/2015 US Existing Homes Sales SAAR May 

6/25/2015 Philippines External Balance of 
Trade 

Apr 
 

6/23/2015 US Durable Goods New Orders Industries MoM 
SA 

May 

6/25/2015 Philippines External Trade Imports 
YoY 

Apr 
 

6/23/2015 US Durable Goods New Orders Total ex 
Transportation MoM SA 

May 

6/25/2015 Philippines External Trade Imports Apr 
 

6/24/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 19 

6/25/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 25 
 

6/24/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q T 

    6/24/2015 US GDP Price Index QoQ SAAR 1Q T 

    6/25/2015 US Initial Jobless Claims SA Jun 13 

    6/25/2015 US Personal Income MoM SA May 

   
 

6/25/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

May 

    6/26/2015 University of Michigan Consumer Sentiment Index Jun F 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


