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June 21, 2016 

Local 

 The local equities market extended gains as Brexit fears diminished. The PSEi index gained 43.26 points, or +0.57%, closing 

at 7,665.33. With the exception of industrial (-0.39%), all indices ended in green led by the property (1.03%) and holding firms 

(+0.88%). Market breadth was positive with 99 advances and 97 declines while 51 issues were unchanged. Total value 

turnover reached Php6.63 billion. Foreigners were net buyers at Php35.62 million. 

 Philippine Long Distance Telephone Co. (PSE Ticker: PLDT) has indicated that its core income estimate for 2016 currently sits 

at Php30 billion from Php28 billion beforehand. The firm also said that the forecasts may be revised based from the post-

closing due diligence regarding the San Miguel acquisition of the telco businesses. PLDT aims to give an update to its core 

income guidance from the day when they release its 2
nd

 quarter financial results for the month of August. 

 In yesterday’s annual stockholders meeting, Melco Crown (Philippines) Resorts Corporation (PSE Ticker: MCP), operator of 

City of Dreams, announced that the firm is seeking to relieve the visa process for the Chinese tourists. Geoffry P. Andres, 

Property President of City of Dreams stated that penetrating in the Chinese market would not only improve the firm’s financial 

performance but also strengthen the country’s tourism and gaming industries. The Philippine gaming industry aims to tap the 

Chinese market as the ongoing Chinese corruption crackdown brings fear to Chinese gamblers to visit Macau, world’s largest 

gambling hub. 

 On the local fixed income space, prices of government securities fell as investors continued to remain cautious ahead of the 

Brexit referendum on June 23. The yield curve rose by 1.97 basis points, led by the short- and long-ends of the curve, which 

increased by 3.26 basis points and 3.04 basis points, respectively. Meanwhile, the belly of the curve went down by 0.89 basis 

points. 

 The Peso traded sideways with a slight upward bias as investors continued to sit on the sidelines ahead of Thursday's critical 

UK referendum. Foreign buying interest in local equities helped the Peso edge the greenback by close of trading. The 

USD/PHP pair fell 11 centavos, or -0.24%, to close yesterday's trading at the 46.34 level. 

 

US and Europe 

 US equities gained ground on Monday, cutting short the weekly losing streak, as polls showed support swinging back towards 

U.K. staying within the Eurozone. These polls are ahead of the upcoming referendum on the 23rd. The Dow Jones Industrial 

Average Index gained 129.71 points, or +0.73%, to 17,804.87 and the S&P500 index rose 12.03 points, or +0.6%, to close at 

2,083.25. 

 There was no economic data scheduled for release.  

 U.S. Treasury prices slumped as Brexit fears ease with the Remain group gaining more popularity in recent polls. The 2 and 

10-year yields rose 5.24 and 8.08 bps to 0.745% and 1.689%, respectively. 

 European equities rallied as recent polls indicate that more people prefers to stay in the European Union. The FTSEurofirst300 

index gained 46.91 points, or +3.66%, to 1,327.02. 

 On Monday, investors were optimistic on two weekend opinion polls that showed the Remain vote had regained its lead 

moving towards the referendum on Thursday. According to one senior analyst, "Waves from the Brexit vote are buffeting the 

UK stock market, tossing it up and down as the opinion polls shift this way and that,” 

 The US Dollar traded sideways with a downward bias vis-a-vis the Euro yesterday as risk-off sentiment took a back seat to 

overnight rally in risk assets like global equities and crude oil. Upon resumption of the UK referendum, the "remain" vote edged 

higher once again possibly on defection of some "leavers" and the undecided following the murder of a pro-UK lawmaker over 

the weekend. The EUR/USD pair rose 0.31 US cents, or +0.27%, to close yesterday's trading at the 1.1308 level. 

 
Asia Pacific 
 

 Asian markets closed broadly higher last yesterday as a sudden resumption of the "remain" camp's lead over the "leave" camp 
in the UK referendum (i.e. Brexit) emboldened global investors to bargain hunt on markets that were heavily sold-down thus 
far, such as the Nikkei. Other risk assets like crude oil were likewise up significantly overnight. The Nikkei, Hang Seng, 
SHCOMP, CSI300 and ASX200 gained 365.64 points (+2.34%, day-on-day), 340.22 points (+1.69%, day-on-day), 3.70 points 
(+0.13%, day-on-day), 2.31 points (+0.07%, day-on-day) and 94.09 points (+1.82%, day-on-day), respectively. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 20-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,665.33 0.57% 1.47% 5.02% 10.26% 

MSCI World USD Index 1,664.14 1.73% 1.12% 1.48% 0.08% 

MSCI All Country Asia Pacific ex-Japan Total Returns 349.02 0.63% -0.99% 2.12% -0.78% 

MSCI Europe USD Index 1,468.13 4.42% 3.64% 1.13% -3.58% 

FTSEurofirst 300 Index 1,327.02 3.66% 3.32% 0.04% -7.69% 

Dow Jones Industrial Average Index 17,804.87 0.73% 0.41% 1.74% 2.18% 

Standard & Poor’s 500 Index 2,083.25 0.58% 0.20% 1.51% 1.92% 

YIELDS AND PRICES 20-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7680 0.04% 0.19% -0.14% -0.90% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.8796 0.00% 0.00% -0.22% -0.49% 

ROP2021 (Price) 108.798 (0.02) (0.25) (0.60) 0.39  

ROP2034 (Price) 142.207 0.09  0.79  0.51  11.50  

3-Month US Treasury Yield 0.2492 -0.01% -0.00% -0.06% 0.09% 

2-year US Treasury Yield 0.7451 0.05% 0.03% -0.13% -0.30% 

10-year  US Treasury Yield 1.6886 0.08% 0.08% -0.15% -0.58% 

30-year US Treasury Yield 2.4955 0.08% 0.07% -0.13% -0.52% 

3-Month German Treasury Bill Yield -0.625 -0.01% 0.03% -0.04% -0.09% 

Dubai Crude Oil Spot ($/bbl) 46.18 4.60% 0.76% 1.07% 43.73% 

1-month Nymex oil futures ($/bbl) 49.37 2.90% 1.00% 3.39% 33.29% 

Gold Spot ($/oz)  1,290.06 -0.69% 0.48% 3.03% 21.54% 

USD/PHP (PDEX close)  46.335 (0.11) 0.26  (0.41) (0.73) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 20, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 128.78  + 2.44 + 1.93 

Australia S&P/ASX 200 Index 5,256.76  + 94.09 + 1.82 

China Shanghai SE Comp Index 2,888.81  + 3.70 + 0.13 

Hong Kong Hang Seng Index 20,510.20  + 340.22 + 1.69 

India SENSEX 26,866.92  + 241.01 + 0.91 

Indonesia Jakarta Composite Index 4,863.53  + 28.39 + 0.59 

Japan Nikkei 225 15,965.30  + 365.64 + 2.34 

Malaysia KLCI 1,634.23  + 10.05 + 0.62 

New Zealand NZX 50 Index 6,869.54  + 22.47 + 0.33 

Singapore Straits Times Index 2,800.87  + 37.45 + 1.36 

South Korea KOSPI 1,981.12  + 27.72 + 1.42 

Taiwan TWSE 8,625.92  + 57.84 + 0.68 

Thailand SET Index 1,421.99  + 0.67 + 0.05 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  20-Jun-16 17-Jun-16 Difference     20-Jun-16 17-Jun-16 Difference 

1 month 1.6453 1.6403 + 0.005   4 year 3.6617 3.4250 + 0.237 

3 month 1.7680 1.7290 + 0.039   5 year 2.9518 3.1887 - 0.237 

6 month 1.8459 1.6903 + 0.156   7 year 3.1595 3.1475 + 0.012 

1 year 1.8796 1.8779 + 0.002   10 year 4.4183 4.4277 - 0.009 

2 year 2.3974 2.4355 - 0.038   20 year 4.4769 4.4069 + 0.070 
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3 year 3.2750 3.2937 - 0.019             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/22/2016 Philippines Budget Balance Monthly Apr 
 

6/22/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 17 

6/23/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 23 
 

6/22/2016 US Existing Homes Sales SAAR May 

6/24/2016 Philippines External Balance of Trade Apr  6/23/2016 US Initial Jobless Claims SA Jun 18 

6/24/2016 Philippines External Trade Imports 
YoY 

Apr 
 

6/24/2016 University of Michigan Consumer 
Sentiment Index 

Jun F 

6/24/2016 Philippines External Trade Imports Apr 
 

6/24/2016 US Durable Goods New Orders Industries 
MoM SA 

May P 

6/30/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

May 
 

6/28/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

1Q T 

6/30/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

May 
 

6/28/2016 Conference Board Consumer Confidence 
SA 1985=100 

Jun 

    6/29/2016 US Personal Income MoM SA May 

    
6/29/2016 US Personal Consumption Expenditures 

Nominal Dollars MoM SA 
May 

    7/1/2016 ISM Manufacturing PMI SA Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


