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June 22, 2015 
 

Local 

 The local equities market ended flat as investors took profit following the run-up earlier during the day. The PSEi shed a 
marginal 5.69 points, or -0.07%, to close at 7,601.17. Most sectors posted lackluster performances, with the property (-
1.09%) and mining & oil (-0.46%) sectors losing the most. Market breadth was even with 76 advances matching 76 
declines, while 50 issues remained unchanged. Total value turnover reached Php 8.61 billion. Foreign investors were 
net buyers at Php 309.27 million. 

 The Department of Transportation and Communications will be opening bids for the negotiated procurement of an 
independent consultant for the LRT-1 Cavite Extension project. The consultant will be responsible for the LRT-1 
concessionaire’s performance and the follow-through of the government on its obligations. PHP 831.35 million will be 
set aside for the project. 

 According to PhilRatings, Filinvest Land, Inc. (PSE ticker: FLI) has the highest credit rating for its planned P8-billion 
fixed-rate bond offering. The Gotianum family owned company has proposed bond issue amounting to P5-billion with 
an oversubscription of P3-billion as it was rated as a PRS Aaa issue credit. The obligations of having a PRS Aaa issue 
credit rating are the highest quality but with a minimal credit risk.  

 On the local fixed income space, prices of government securities rose as the market players continued to speculate that 
US Fed would keep rates lower for longer. Yields fell 14.95 bps, on average, as the short and belly of the curve 
dropped by 11.5 basis points and 27.6 basis points, respectively. On the other hand, the long-end rose by 1.5 basis 
point. 

 The peso depreciated against the greenback as investors stayed on the sidelines awaiting the result of the ECB 
unscheduled conference meeting last Friday. The USD/PHP pair rose 16 centavos, or 0.35%, to close at the 45.110 
level. 

 

US and Europe 

 US equities ended lower, easing back from record levels as participants took some profits following the week's rally 

amid perceived dovishness from the FOMC. The Dow Jones Industrial Average index fell 99.89 points, or -0.55%, to 

18,015.95 and the S&P500 index lost 11.25 points, or -0.53%, to 2,109.99. 

 There were no scheduled economic data releases for the US over the weekend.  

 According to San Francisco Federal Reserve President John Williams, the Federal Reserve should raise interest rates 

twice this year, provided the economy develops as projected. Mr. Williams, who is a voter this year, stated that the rate 

hike was getting closer and closer. His comments clarify his views on how the increases should proceed.  

 US Treasury prices rose as investors shifted to safe haven assets amid persistent concerns on Greek default. The two-

year note yields dropped 1.62 bps to 0.617% while the ten-year benchmark yield lost 7.68 bps to 2.258%. 

 European stocks recovered on optimism that a resolution to Greek debt talks will be achieved. The FTSEurofirst 300 

added 5.11 points, or 0.34%, to 1,529.65. 

 The US Dollar briefly recovered last Friday, despite the Fed's dovish tone during last week's FOMC meet and tempered 
economic forecast for the US. In Europe, investors seem to have discounted deeply yet another promise of a last-
minute deal to save Greece from default. The EUR/USD pair rose 0.45 US Cents, or -0.39%, to close trading at the 
1.1352 level.  
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June 22, 2015 
 
 
Asia Pacific 
 

 

 Most Asian markets closed higher last Friday with the Japanese Nikkei, Australian ASX200 and Indian Sensex all 
gaining, while the Shanghai Composite (SHCOMP) lost ground. In Japan, bargain-hunting and short-covering led to a 
respite from the Nikkei's 4-day losing streak while the Sensex likewise recovered on subsiding concerns of capital flight 
of foreign funds. In Australia, commodity price strength in energy and precious metals supported the ASX200, while in 
Shanghai, however, the market fell on poor decreasing liquidity for its worst showing since June 2008. The Nikkei, 
ASX200 and Indian Sensex gained 183.42 points, (+0.92%, day-on-day), 72.10 points, (+1.31%, day-on-day) and 
200.34 points, (+0.74%, day-on-day), respectively, while the SHCOMP fell 306.99 points, (-6.42%, day-on-day). 
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June 22, 2015 
 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 19-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,601.17 -0.07% 1.30% -3.43% 5.13% 

MSCI World USD Index 1,774.88 -0.32% 0.27% -1.60% 2.49% 

MSCI All Country Asia Pacific ex-Japan Total Returns 404.30 0.09% -0.48% -4.73% 3.97% 

MSCI Europe USD Index 1,686.99 -0.31% -0.42% -3.06% 3.62% 

FTSEurofirst 300 Index 1,529.65 0.34% -0.95% -4.75% 11.09% 

Dow Jones Industrial Average Index 18,015.95 -0.55% 0.65% -1.62% -0.12% 

Standard & Poor’s 500 Index 2,109.99 -0.53% 0.76% -0.84% 0.93% 

YIELDS AND PRICES 19-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1814 0.00% -0.03% -0.47% -0.19% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1817 0.75% -0.01% 0.96% 0.76% 

ROP2021 (Price) 108.045 0.15  0.40  (1.23) (0.20) 

ROP2034 (Price) 134.646 (0.03) 1.39  (4.14) 0.77  

3-Month US Treasury Yield 0.0000 0.00% -0.01% -0.01% 0.00% 

2-year US Treasury Yield 0.6169 -0.02% -0.11% 0.00% -0.09% 

10-year  US Treasury Yield 2.2577 -0.08% -0.13% -0.03% 0.06% 

30-year US Treasury Yield 3.0471 -0.08% -0.06% -0.03% 0.27% 

3-Month German Treasury Bill Yield -0.286 0.01% 0.00% 0.03% -0.10% 

Dubai Crude Oil Spot ($/bbl) 61.55 -1.38% -1.58% -1.87% 9.31% 

1-month Nymex oil futures ($/bbl) 59.61 -1.39% -0.58% 4.10% 11.19% 

Gold Spot ($/oz)  1,200.27 -0.14% 1.58% -0.62% 1.43% 

USD/PHP (PDEX close)  45.110 0.16  (0.04) 0.60  0.39  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 19, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.18  + 0.70 + 0.48 

Australia S&P/ASX 200 Index 5,596.99  + 72.10 + 1.31 

China Shanghai SE Comp Index 4,478.36  - 306.99 - 6.42 

Hong Kong Hang Seng Index 26,760.53  + 65.87 + 0.25 

India SENSEX 27,316.17  + 200.34 + 0.74 

Indonesia Jakarta Composite Index 4,985.01  + 39.51 + 0.80 

Japan Nikkei 225 20,174.24  + 183.42 + 0.92 

Malaysia KLCI 1,721.77  + 3.65 + 0.21 

New Zealand NZX 50 Index 5,781.76  + 32.06 + 0.56 

Singapore Straits Times Index 3,300.96  + 0.54 + 0.02 

South Korea KOSPI 2,046.96  + 5.08 + 0.25 

Taiwan TWSE 9,218.37    0.00   0.00 

Thailand SET Index 1,491.46  - 16.58 - 1.10 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  19-Jun-15 18-Jun-15 Difference     19-Jun-15 18-Jun-15 Difference 

1 month 2.0267 2.6303 - 0.604   4 year 3.7750 3.7683 + 0.007 
3 month 2.1814 2.1770 + 0.004   5 year 3.3125 3.8983 - 0.586 
6 month 2.2491 2.8617 - 0.613   7 year 3.6870 3.6773 + 0.010 

1 year 3.1817 2.4298 + 0.752   10 year 4.3533 4.3733 - 0.020 
2 year 2.6944 3.4933 - 0.799   20 year 4.5196 4.4546 + 0.065 
3 year 3.0309 3.0412 - 0.010             
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June 22, 2015 
Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/25/2015 Philippines External Balance of 
Trade 

Apr 
 

6/22/2015 US Existing Homes Sales SAAR May 

6/25/2015 Philippines External Trade Imports 
YoY 

Apr 
 

6/23/2015 US Durable Goods New Orders Industries MoM 
SA 

May 

6/25/2015 Philippines External Trade Imports Apr 
 

6/24/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 19 

6/25/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 25 
 

6/24/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q T 

    6/25/2015 US Initial Jobless Claims SA Jun 20 

    6/26/2015 University of Michigan Consumer Sentiment Index Jun F 

   
 

6/30/2015 Conference Board Consumer Confidence SA 
1985=100 

Jun 

    7/1/2015 ISM Manufacturing PMI SA Jun 

   
 

7/2/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jun 

   
 

7/2/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jun 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 

 

 

 

 

 

 

  


