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June 28, 2016 

Local 

 The local equities market ended higher, shrugging off the volatility brought by the UK referendum, as investors priced in the 

strong fundamentals of the Philippines. The PSEi gained 86.18 points, or +1.13%, to close at 7,715.90. All sectors ended in 

green, led by the mining and oil (+3.09%) and property (+1.98%). Market breadth was positive with 120 advances 

outnumbering 74 declines, while 38 issues remained unchanged. Total value turnover reached Php6.81 billion. Foreigners 

were net buyers at Php496.69 million. 

 Energy Development Corporation (PSE Ticker: EDC) was able to secure a Php5 billion loan from Union Bank, although it did 

not indicated on how the funds will be used. Nestor H. Vasay, the EDC Senior Vice- President and Chief Finance Officer said 

that the loan would be directed towards not only the firm’s capital expenditures, but also on the refinancing of a maturing loan. 

EDC President Richard B. Tantoco on the other hand, anticipates that their net income within 2016 would be “flattish”.   

 An executive from SM Prime Holdings, Inc. (PSE Ticker: SMPH) stated that in terms of their expansion plans, they are still 

moving forward as well as their goal to increase twice its earnings by 2018. According to SMPH President Hans T. Sy, he 

stated that the firm is keen on aiming towards a net profit target of Php32 billion within the next three years.  He also mentioned 

that for 2018, they expect to have around 75 malls by that time.   

 On the local fixed income space, yields fell sharply as strong interest was observed despite strong risk-off sentiment due to the 

Brexit last Friday. High levels of market liquidity likely contributed to the strong buying. On average, yields declined by 12.71 

basis points led by the belly of the curve, which fell by 24.7 basis points, and the short-end of the curve, which dropped 10.8 

basis points. Meanwhile, the long-end of the curve rose by 4.7 basis points. 

 The Peso traded sideways with a slight downward bias as fallout from the British people's surprise decision to leave the EU 

continued to spawn market volatility and risk aversion, weighing on the Peso. The USD/PHP pair rose 8.0 centavos, or 0.17%, 

to close yesterday's trading at the 47.03 level. 

 

US and Europe 

 US equities closed sharply lower for a second straight day following the UK's vote to "Brexit". This was in tandem with other 

global equities markets as investors adopted a risk-off stance. The S&P500 index closed 36.87 points, or -1.81% lower, to 

2,000.55 and the Dow Jones Industrial Average index lost 260.51 points, or -1.5%, to close at 17,140.24. 

 There were no economic data releases scheduled from the U.S. 

 U.S. Treasury prices soared and yields plunged to four-year lows as investors flocked into safe haven assets. The 2 and 10-

year yields tumbled 3.35 and 12.22 bps to 0.594 and 1.438, respectively. 

 European equities stumbled again as the Brexit vote continued to drag global markets. The FTSEurofirst300 index lost 46.35 

points, or -3.65%, to 1,223.15. 

 The US Dollar continued to strengthen relative to the Euro at the start of the first week of the post-Brexit era. Economic data 

from the US came out poor with the trade deficit worse than consensus of USD 59.5 Bn (at USD 60.6 Bn) and June Flash 

Markit Services PMI flat at 51.3 from May. Still, this was largely ignored as investors sought the greenback's safety as they wait 

for Britain's exit plan from the EU to take shape. The EUR/USD pair fell 0.98 US cents, or -0.88%, to close yesterday's trading 

at the 1.1019 level. 

 
Asia Pacific 

 Asian markets closed broadly higher yesterday as investors bottom-fished for over-sold stocks, especially in Japan. With 
indirect impact of Brexit on Asia already priced into the previous day's losses, market participants chose to come back in and 
support regional equity bourses. Some themes for the day were government-led cuts in Chinese coal capacity supporting the 
local mining index, residual weakness in Hong Kong financials with UK links and robust appetite for Japanese names on the 
expectation of further BoJ support. The Nikkei, SHCOMP AND CSI300 gained 357.19 points (+2.39%, day-on-day), 41.42 
points (+1.45%, day-on-day) and 43.38 points (+1.41%, day-on-day), respectively, while the Hang Seng and ASX200 fell 31.83 
points (-0.16%, day-on-day) and 32.93 points (-0.64%, day-on-day). 
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June 28, 2016 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 27-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,715.90 1.13% 0.66% 4.10% 10.99% 

MSCI World USD Index 1,571.76 -2.30% -5.55% -6.22% -5.47% 

MSCI All Country Asia Pacific ex-Japan Total Returns 348.49 -3.37% -1.91% -0.82% -0.94% 

MSCI Europe USD Index 1,305.76 -5.09% -11.06% -12.41% -14.24% 

FTSEurofirst 300 Index 1,223.15 -3.65% -7.83% -10.91% -14.91% 

Dow Jones Industrial Average Index 17,140.24 -1.50% -3.73% -4.10% -1.63% 

Standard & Poor’s 500 Index 2,000.54 -1.81% -3.97% -4.69% -2.12% 

YIELDS AND PRICES 27-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7567 -0.09% -0.01% -0.01% -0.91% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.7263 -0.06% -0.15% -0.31% -0.64% 

ROP2021 (Price) 108.831 0.14  0.03  (0.53) 0.42  

ROP2034 (Price) 142.446 0.52  0.24  0.68  11.74  

3-Month US Treasury Yield 0.2435 -0.00% -0.01% -0.07% 0.08% 

2-year US Treasury Yield 0.5935 -0.03% -0.15% -0.32% -0.45% 

10-year  US Treasury Yield 1.4377 -0.12% -0.25% -0.41% -0.83% 

30-year US Treasury Yield 2.2644 -0.15% -0.23% -0.38% -0.75% 

3-Month German Treasury Bill Yield -0.663 0.00% -0.04% -0.07% -0.12% 

Dubai Crude Oil Spot ($/bbl) 44.95 0.27% -2.66% -1.81% 39.90% 

1-month Nymex oil futures ($/bbl) 46.33 -2.75% -6.16% -6.08% 25.08% 

Gold Spot ($/oz)  1,324.55 0.69% 2.67% 9.20% 24.79% 

USD/PHP (PDEX close)  47.030 0.08  0.70  0.40  (0.03) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 27, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 125.75  + 0.52 + 0.42 

Australia S&P/ASX 200 Index 5,137.23  + 24.05 + 0.47 

China Shanghai SE Comp Index 2,895.70  + 41.42 + 1.45 

Hong Kong Hang Seng Index 20,227.30  - 31.83 - 0.16 

India SENSEX 26,402.96  + 5.25 + 0.02 

Indonesia Jakarta Composite Index 4,836.05  + 1.48 + 0.03 

Japan Nikkei 225 15,309.21  + 357.19 + 2.39 

Malaysia KLCI 1,629.52  - 4.53 - 0.28 

New Zealand NZX 50 Index 6,686.93  + 19.15 + 0.29 

Singapore Straits Times Index 2,729.85  - 5.54 - 0.20 

South Korea KOSPI 1,926.85  + 1.61 + 0.08 

Taiwan TWSE 8,458.87  - 18.12 - 0.21 

Thailand SET Index 1,424.31  + 11.12 + 0.79 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  27-Jun-16 24-Jun-16 Difference     27-Jun-16 24-Jun-16 Difference 

1 month 1.6350 1.6417 - 0.007   4 year 3.6860 3.6983 - 0.012 

3 month 1.7567 1.8448 - 0.088   5 year 2.9105 2.9549 - 0.044 

6 month 1.5431 1.8236 - 0.281   7 year 3.0314 3.5137 - 0.482 

1 year 1.7263 1.7830 - 0.057   10 year 4.4350 4.4417 - 0.007 

2 year 2.4721 3.1567 - 0.685   20 year 4.3391 4.1915 + 0.148 

3 year 3.3033 3.3133 - 0.010             



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

June 28, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/28/2016 Philippines Budget Balance Monthly Apr 
 

6/28/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

1Q T 

6/30/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

May 
 

6/28/2016 Conference Board Consumer Confidence 
SA 1985=100 

Jun 

6/30/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

May 
 

6/29/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 24 

7/5/2016 Philippines CPI All items YoY% 
2006=100 

Jun 
 

6/29/2016 US Personal Income MoM SA May 

7/5/2016 Philippines CPI All items MoM% 
2006=100 

Jun 
 

6/30/2016 US Initial Jobless Claims SA Jun 25 

7/5/2016 Philippines Core Inflation YoY 
2006=100 

Jun 
 

7/1/2016 ISM Manufacturing PMI SA Jun 

   
 

7/5/2016 US Durable Goods New Orders Industries 
MoM SA 

May F 

   
 

7/5/2016 US Manufacturers New Orders Total MoM 
SA 

May 

    
7/8/2016 US Employees on Nonfarm Payrolls Total 

MoM Net Change SA 
Jun 

    
7/8/2016 U-3 US Unemployment Rate Total in 

Labor Force Seasonally Adjusted 
Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


