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Local 

 Local equities experienced risk off sentiment yesterday as investors were still on the sidelines due to falling European equities 
caused by the NO vote from the Greek referendum. The PSEi dropped by 12.50 points or -0.17% to close at 7,442.65. Most 
sectors ended in red except for Services, which had a 0.33% increase, and Property sector, which had 0.14% increase.  
Market breadth was still negative with 102 declines, 71 advances and 40 names remain unchanged. Total value turnover 
reached Php6.553 billion. Foreign investors were net buyers at Php92.5 million. 

 Philippine Long Distance Telephone Co. and subsidiary Smart Communications, Inc. (PSE ticker: TEL) have finalized an 
agreement with Fox International Channels. Under the partnership, TEL customers gain access to more content and 
entertainment choices. Aside from an earlier partnership with TV internet service iflix, subscribers can now avail of subscription 
video-on-demand content and nine live Fox channels. 

 The BSP has finalized the list of domestic systematically important banks (D-SIBs). Of the 36 universal and commercial banks 
currently in operation, only 14 have been determined as too big to fail, based on four criteria: size, interconnectedness, 
substitutability and complexity. From 2017 to 2019, D-SIBs are expected to increase their Common Equity Tier 1 by 150 to 250 
basis points of risk-weighted assets. 

 In the local fixed income space, bond prices fell today despite benign inflation for the month of June. Yields rose an average of 
2.40 bps. The short end fell 25.8 bps while the belly and long ends rose 24.4 and 3.4 bps, respectively. 

 The peso continued to depreciate against the greenback as investors remain cautious with the meeting of EU leaders with 
respect to the Greece referendum as well as lower-than-expected inflation print. The peso rose by 8 centavos to close the 
trading at 45.18 level. 
 

US and Europe 

 U.S. equities closed higher Tuesday over volatile trading as players followed the ensuing Greek debt crisis and the start of the 
corporate earnings season. The Dow rose 93.33 points at 17,776.9 (+0.53%) while the S&P 500 gained 12.58 to 2,081.34 
(+0.61%). 

 US trade deficit increased to $41.9 billion, less than the consensus of $42.6 billion deficit. Worries over weak overseas demand 
and a strong U.S. dollar intensify but this fall in exports also highlights that the economy has turned to domestic drivers rather 
than export-led industries. 

 European leaders gave an ultimatum for Greece until Sunday to decide between accepting a bailout and leaving the Euro. The 
EU noted that it is prepared for Greece’s exit. Since the referendum, Greece officials have yet to submit a new reform proposal, 
according to group chief Jeroen Djisselbloem. 

 Treasury yields continued to decline as the IMF continues to express its view that the Federal Reserve should only raise rates 
on the back of higher prices and wage inflation. The US 10-year yield is now at 2.26%, the 5-year yield at 1.55%, and the 2-
year yield at 0.59%. 

 European equities continued to decline. The FTSEurofirst 300 index fell 1.61% while the FTSE 100 dropped by 1.55% as 
investors face uncertainty over news about the EU giving Greece an ultimatum. 

 The euro fell marginally against the USD, due to the ongoing talks between Greece and the rest of the Eurozone. The 
EUR/USD pair dropped 0.05% to close at 1.1006. 

 

Asia Pacific 
 

 

 Asian markets closed higher as concerns over Greece and China eased, with the Nikkei and Australian ASX200 rising. In 

Japan, the Nikkei fell as investors went bargain-hunting. In Australia, the ASX had its largest one-day gain since February, 

fueled by gains in banks and resources stocks. In Hong Kong, the index continued to slip for the third consecutive session and 

closed at a two-month low, affected by the sell-off in mainland China shares. China's Shaghai Composite ended lower again 

due to doubts on the effectiveness of Beijing's aggressive rescue efforts. The Nikkei and ASX200 gained 264.47 points 

(+1.31% day-on-day), and 106.40 points (+1.94% day-on-day) while SHCOMP and Hang Seng lost 48.79 points (-1.29% day-

on-day), and 260.97 (-1.03% day-on-day) respectively.   
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 7-Jul-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,442.65 -0.17% -1.61% -1.12% 2.93% 

MSCI World USD Index 1,724.95 -0.26% -0.61% -2.02% -0.39% 

MSCI All Country Asia Pacific ex-Japan Total Returns 388.30 -0.70% -3.23% -4.64% -0.14% 

MSCI Europe USD Index 1,571.98 -2.82% -4.08% -5.81% -3.44% 

FTSEurofirst 300 Index 1,476.47 -1.61% -2.23% -4.35% 7.23% 

Dow Jones Industrial Average Index 17,776.91 0.53% 0.89% -0.41% -1.45% 

Standard & Poor’s 500 Index 2,081.34 0.61% 0.88% -0.55% -0.44% 

YIELDS AND PRICES 7-Jul-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0596 -0.03% -0.02% -0.13% -0.32% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4615 0.03% 0.03% -0.02% 0.04% 

ROP2021 (Price) 108.321 0.04  0.17  0.03  0.07  

ROP2034 (Price) 133.516 0.02  0.89  (3.03) (0.36) 

3-Month US Treasury Yield 0.0102 0.00% 0.01% -0.01% 0.01% 

2-year US Treasury Yield 0.5852 -0.00% -0.06% -0.12% -0.12% 

10-year  US Treasury Yield 2.2582 -0.03% -0.09% -0.15% 0.06% 

30-year US Treasury Yield 3.0399 -0.04% -0.08% -0.07% 0.27% 

3-Month German Treasury Bill Yield -0.319 0.02% -0.02% 0.00% -0.13% 

Dubai Crude Oil Spot ($/bbl) 55.91 -2.68% -8.21% -6.36% -0.71% 

1-month Nymex oil futures ($/bbl) 52.33 -0.38% -12.01% -11.50% -2.39% 

Gold Spot ($/oz)  1,155.37 -1.28% -1.45% -1.42% -2.36% 

USD/PHP (PDEX close)  45.175 0.07  0.08  0.31  0.45  

 
 
Asian Equity Markets 

 
 

Asia Pacific Markets 
                                                                  Last Trade as of July 7, 2015 

 Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 143.76  + 0.23 + 0.16 

Australia S&P/ASX 200 Index 5,581.42  + 106.43 + 1.94 

China Shanghai SE Comp Index 3,727.13  - 48.79 - 1.29 

Hong Kong Hang Seng Index 24,975.31  - 260.97 - 1.03 

India SENSEX 28,171.69  - 37.07 - 0.13 

Indonesia Jakarta Composite Index 4,906.05  - 10.69 - 0.22 

Japan Nikkei 225 20,376.59  + 264.47 + 1.31 

Malaysia KLCI 1,712.30  - 4.75 - 0.28 

New Zealand NZX 50 Index 5,803.17  + 26.55 + 0.46 

Singapore Straits Times Index 3,340.93  + 7.99 + 0.24 

South Korea KOSPI 2,040.29  - 13.64 - 0.66 

Taiwan TWSE 9,250.16  - 5.80 - 0.06 

Thailand SET Index 1,483.77  + 10.54 + 0.72 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  7-Jul-15 6-Jul-15 Difference     7-Jul-15 6-Jul-15 Difference 

1 month 1.9424 2.4517 - 0.509   4 year 3.7300 3.1424 + 0.588 
3 month 2.0596 2.0848 - 0.025   5 year 3.8617 3.8833 - 0.022 
6 month 2.2941 2.8250 - 0.531   7 year 4.0824 4.2078 - 0.125 

1 year 2.4615 2.4293 + 0.032   10 year 4.3500 4.3950 - 0.045 
2 year 3.4800 2.7001 + 0.780   20 year 4.6723 4.5240 + 0.148 
3 year 3.0277 3.0302 - 0.002             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

7/10/2015 
Philippines External Trade 
Exports YoY 

May  7/8/2015 
Mortgage Bankers Association US 
Mortgage Market Indx Weekly % Change 
SA Old Meth 

Jul 3 

7/10/2015 
Philippines External Trade 
Exports 

May  7/9/2015 US Initial Jobless Claims SA Jul 4 

7/15/2015 
Philippines Overseas Filipino 
Workers Remittances YoY 

May  7/10/2015 
Merchant Wholesalers Inventories Total 
Monthly % Change 

May 

7/15/2015 
Philippines Overseas Filipino 
Workers Remittances 

May  7/14/2015 
Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Jun 

    7/14/2015 
US Import Price Index by End Use All MoM 
NSA 

Jun 

    7/15/2015 
US Empire State Manufacturing Survey 
General Business Conditions SA 

Jul 

    7/15/2015 
US Industrial Production MoM 2007=100 
SA 

Jun 

    7/17/2015 US CPI Urban Consumers MoM SA Jun 

    7/17/2015 
US New Privately Owned Housing Units 
Started by Structure Total SAAR 

Jun 

    7/17/2015 
University of Michigan Consumer Sentiment 
Index 

Jul P 

       
       
       
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 

 

 

 

 

 

 

  


