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Local 

 Local equities experienced risk off sentiment yesterday as investors remained on the sidelines ahead of FOMC meeting 
minutes release. The PSEi dropped by 79.22 points or -1.06% to close at 7,363.43. All sectors ended in the red today, with the 
Property and Services sectors posting the lowest day-on-day losses at -0.22% and -0.67%, respectively. Market breadth was 
still negative with 130 declines outnumbering 46 advances, while 40 names remain unchanged. Total value turnover reached 
Php7.98 billion. Foreign investors were net sellers at Php888 million. 

 Power Sector Assets and Liabilities Management Corp. (PSALM) officially turned-over three state-owned power barges to 
Trans-Asia Oil and Energy Development Corp. (PSE Ticker: TA), finalizing their negotiated deal in exchange for P420 million. 
The acquisition of the power barges located in Iloilo City and Zambales will further increase Trans-Asia’s growing power 
generation portfolio around the Philippines. 

 In a recent report, Barclays has projected the next fiscal policy adjustment to happen in Q4 at the earliest. Noting a rebound in 
economic growth for 2Q and signs that El Niño is affecting agricultural production, the Bangko Sentral is not expected to join 
regional peers in easing rates. Rather, Barclays expects the central bank to hike rates in response to the expected Fed funds 
rate hike. 

 In the local fixed income space, bond prices rose yesterday as two-way interest was observed during the day’s trading, with 
investors mostly concentrating on the longer tenored securities. Yields fell an average of 11.06 bps. The short end rose 4.7 bps 
while the belly and long ends fell 26.2 and 7.0 bps, respectively. 

 The peso barely moved against the dollar day-on-day as investors continued to remain cautious and as risk off sentiment 
prevailed. The local currency marginally appreciated against the dollar by 1.5 centavos to close at 45.16. 

 

US and Europe 

 US equities fell sharply yesterday after the NYSE experienced technical difficulties, halting trading for three-and-a-half hours. 
However, prices were lower even before the suspension as investors felt nervous over China’s plummeting stock market and 
Greece’s unresolved debt crisis. The Dow fell 261.49 points to 17,515.42 (-1.5%), and the S&P 500 declined 34.65 points to 
2,046.69 (-1.7%). 

 Consumer credit spending increased in America by an annualized 5.7% in May, mostly for cars, trucks, and to pay for college 
loans. The Fed said that consumers increased their debt by a seasonally adjusted $16.1 billion in May. Furthermore, 
applications for US home mortgages rose 4.6% last week as interest rates declined, according to the Mortgage Bankers 
Association. 

 According to the minutes of the US Central Bank’s meeting released Wednesday, only one of the 10 voting Fed officials was 
ready to hike rates in June. However, note that the lone Fed official expressed a willingness to wait another meeting or two 
before the first rate hike. Meanwhile, all of the other voting members indicated that they needed more evidence that economic 
growth was adequately strong and that labor market conditions had improved enough to return inflation to the Committee’s 
target. Aside from requiring more evidence of the country’s economic recovery, a number of Fed officials also warned against a 
premature increase in interest rates. A read on the minutes also showed that the Fed officials agreed to release a separate 
statement to convey the operational details regarding the setting of its policy tools when they do decide to hike rates. 

 US Treasury yields fell marginally overnight after minutes from the June Fed meeting showed only one of the 10 Fed officials 
eyeing a rate hike in June. The 10-year yield fell 0.07% to 2.19% while the 2-year fell 0.04% to 0.54%. The Fed auctioned off 
$21 billion of 10-year notes at a yield of 2.225%. 

 In the European equities market, Greece requested third aid package from the Eurozone bailout fund to survive from 
bankruptcy. New Reform proposals to follow as banks are kept shut and capital controls remained enforced until Friday. The  
FTSE 100 gained 0.91%. Meanwhile, the Euro Stoxx 50 rose by 0.91% and FTSEurofirst 300 went up by 0.1%, following the 
downward trend after Greece default. 

 The euro rose 0.004 to 1.107 from 1.1011 (+0.5%) as the minutes from the Fed’s June meeting indicated that most of the Fed 
officials are looking for more economic data to indicate a stronger outlook for America’s economy. 

 

Asia Pacific 
 

 

 The Japanese Nikkei, the Australian ASX200, the Hong Kong Hang Seng, and the China Shanghai Composite all experienced 

significant declines. Uncertainty over the Chinese stock rout despite the efforts of the Chinese government to control the stock 

selloff and the continuing Greek debt crisis were the main drivers of the downward pressure. Day-on-day, the Nikkei, ASX200, 

Hang Seng and SHCOMP fell 3.14%, 2.00%, 5.84% and 5.90%, respectively.  
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Key Indicators 

 

      EQUITIES BENCHMARK INDICES 8-Jul-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,363.43 -1.06% -2.79% -2.17% 1.84% 

MSCI World USD Index 1,706.87 -1.05% -2.31% -3.04% -1.43% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.81 -3.22% -6.75% -7.70% -3.36% 

MSCI Europe USD Index 1,592.57 1.31% -3.91% -4.58% -2.18% 

FTSEurofirst 300 Index 1,477.81 0.09% -3.66% -4.26% 7.33% 

Dow Jones Industrial Average Index 17,515.42 -1.47% -1.37% -1.87% -2.90% 

Standard & Poor’s 500 Index 2,046.68 -1.67% -1.48% -2.21% -2.10% 

YIELDS AND PRICES 8-Jul-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0438 -0.02% -0.03% -0.15% -0.33% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4518 -0.01% 0.02% -0.03% 0.03% 

ROP2021 (Price) 108.292 (0.03) 0.12  (0.00) 0.04  

ROP2034 (Price) 133.492 (0.02) 0.84  (3.05) (0.38) 

3-Month US Treasury Yield 0.0102 0.00% -0.01% -0.01% 0.01% 

2-year US Treasury Yield 0.5414 -0.04% -0.15% -0.17% -0.17% 

10-year  US Treasury Yield 2.1922 -0.07% -0.23% -0.22% -0.01% 

30-year US Treasury Yield 2.9745 -0.07% -0.23% -0.14% 0.20% 

3-Month German Treasury Bill Yield -0.305 0.01% -0.00% 0.02% -0.12% 

Dubai Crude Oil Spot ($/bbl) 55.85 -0.11% -9.67% -6.46% -0.82% 

1-month Nymex oil futures ($/bbl) 51.65 -1.30% -9.32% -12.65% -3.66% 

Gold Spot ($/oz)  1,158.46 0.27% -0.89% -1.16% -2.10% 

USD/PHP (PDEX close)  45.160 (0.02) 0.05  0.29  0.44  

 
 
Asian Equity Markets 

 

Asia Pacific Markets 
                                                             Last Trade as of July 8, 2015 

 Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.61   - 4.15 - 2.89 

Australia S&P/ASX 200 Index 5,469.53  - 111.89 - 2.00 

China Shanghai SE Comp Index 3,507.19  - 219.93 - 5.90 

Hong Kong Hang Seng Index 23,516.56  - 1458.75 - 5.84 

India SENSEX 27,687.72  - 483.97 - 1.72 

Indonesia Jakarta Composite Index 4,871.57  - 34.48 - 0.70 

Japan Nikkei 225 19,737.64  - 638.95 - 3.14 

Malaysia KLCI 1,695.83  - 16.47 - 0.96 

New Zealand NZX 50 Index 5,767.70  - 35.47 - 0.61 

Singapore Straits Times Index 3,284.99  - 55.94 - 1.67 

South Korea KOSPI 2,016.21  - 24.08 - 1.18 

Taiwan TWSE 8,976.11  - 274.05 - 2.96 

Thailand SET Index 1,470.25  - 13.52 - 0.91 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  8-Jul-15 7-Jul-15 Difference     8-Jul-15 7-Jul-15 Difference 

1 month 2.2050 1.9424 + 0.263   4 year 3.1658 3.7300 - 0.564 
3 month 2.0438 2.0596 - 0.016   5 year 3.8700 3.8617 + 0.008 
6 month 2.2466 2.2941 - 0.047   7 year 4.1094 4.0824 + 0.027 

1 year 2.4518 2.4615 - 0.010   10 year 4.3700 4.3500 + 0.020 
2 year 2.6987 3.4800 - 0.781   20 year 4.4435 4.6723 - 0.229 
3 year 3.0299 3.0277 + 0.002             

Peso Interest Rates (PDEX PDST-R2) 
  7-Jul-15 6-Jul-15 Difference     7-Jul-15 6-Jul-15 Difference 

1 month 1.9424 2.4517 - 0.509   4 year 3.7300 3.1424 + 0.588 
3 month 2.0596 2.0848 - 0.025   5 year 3.8617 3.8833 - 0.022 
6 month 2.2941 2.8250 - 0.531   7 year 4.0824 4.2078 - 0.125 

1 year 2.4615 2.4293 + 0.032   10 year 4.3500 4.3950 - 0.045 
2 year 3.4800 2.7001 + 0.780   20 year 4.6723 4.5240 + 0.148 
3 year 3.0277 3.0302 - 0.002             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

7/10/2015 
Philippines External Trade 

Exports YoY 
May  7/8/2015 

Mortgage Bankers Association US 
Mortgage Market Indx Weekly % Change 

SA Old Meth 
Jul 3 

7/10/2015 
Philippines External Trade 

Exports 
May  7/9/2015 US Initial Jobless Claims SA Jul 4 

7/15/2015 
Philippines Overseas Filipino 

Workers Remittances YoY 
May  7/10/2015 

Merchant Wholesalers Inventories Total 
Monthly % Change 

May 

7/15/2015 
Philippines Overseas Filipino 

Workers Remittances 
May  7/14/2015 

Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Jun 

    7/14/2015 
US Import Price Index by End Use All MoM 

NSA 
Jun 

    7/15/2015 
US Empire State Manufacturing Survey 

General Business Conditions SA 
Jul 

    7/15/2015 
US Industrial Production MoM 2007=100 

SA 
Jun 

    7/17/2015 US CPI Urban Consumers MoM SA Jun 

    7/17/2015 
US New Privately Owned Housing Units 

Started by Structure Total SAAR 
Jun 

    7/17/2015 
University of Michigan Consumer Sentiment 

Index 
Jul P 

       
       
       
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


