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Local 

 Local equities ended higher yesterday still on the back of strong corporate earnings with added liquidity providing support. The 
PSEi rose by 25.03 points, or 0.33%, to close at 7,598.29. Most sectoral indices ended positive today with Industrials and 
Financials leading the gainers by 0.85% and 0.50%, respectively. Market breadth was negative with 106 declines 
outnumbering 69 advances, while 46 names remained unchanged. Total value turnover reached Php8.198 billion. Foreign 
investors were net sellers at Php340 million. 

 Philippine Long Distance Telephone Company (PSE Ticker: TEL) reported a 5% decline in core net income from Php19.8 
billion in the first six months of 2014 to Php18.9 billion in the same period this year. The drop in income was brought by the 2% 
fall in consolidated revenues and higher financing costs. The management cited that the shift in consumer preferences 
continued to hurt their legacy businesses. As such, TEL aims to be the consumers' preferred digital services provider by 
widening their offering of digital products. 

 Philippine National Bank posted their 1st half earnings yesterday as their profits were up by 12%, year-on-year, to Php3.5 
billion. This was lead on the back of higher interest earnings, treasury gains and asset sale. The Lucio Tan-led company 
announced that their strong performance was driven by an increase in their sustained growth from the bank's core business as 
net interest income increased 10%, y-o-y, while fee-based and other income, not including treasury related income, rose by 
19%. 

 On the local fixed income space, two-way interest was observed as investors looked to the July inflation figure due for release 
on Wednesday. Yields inched up by an average of 0.88 basis points as the belly and long-end of the curve went up by 14.9 
and 0.2 basis points, respectively. Meanwhile, the short-end of the curve went down by 16.2 basis points. 

 The Peso traded sideways with an upward bias vis-a-vis the US Dollar as part of a regional rally following the Reserve Bank of 
Australia's decision to leave interest rates untouched, while leaving the door open for a rate hike within the year. The USD/PHP 
pair fell 5 centavos, or -0.11%, to close today's trading at the 45.61 level. 
 

US and Europe 

 US equities slipped over the possibility of rising interest rates and a slump in Apple's stock. The company's share price fell to 
its 6-month low due to a slowdown in China and skepticism over demand for iPhones. The Dow Jones fell 0.27% to end at 
17,550.69; the S&P 500, -0.22% to 2,093.32; the Nasdaq, 0.19% to 5,105.55. 

 US factory orders recovered in June, as orders for manufactured goods spiked 1.8%, meeting the market estimates following 
May’s 1.1% decline. Orders for transportation equipment jumped 9.3% as aircraft bookings rose 65.4%. Orders for non-
defense capital goods excluding aircraft rose 0.7%.  

 According to Federal Reserve Bank of Atlanta President Dennis Lockhart, the economy is ready for the Fed to begin the path 
to normalization. It would take a material deterioration in the data to convince him not to move in September, he said. He 
further added that he was looking at the economy’s cumulative progress over many months, particularly on the job front.  

 Benchmark 10-year Treasuries yields rose 6.4 bps to 2.213% while 30-year bonds edged 3.4 bps higher to yield 2.897% as 
investors retreated to safe-haven assets amid the continued stock market decline. 

 European equities fell as corporate earnings from French bank Credit Agricole and German automaker BMW disappointed, 
and as energy stocks took a hit from declining oil prices. The FTSEurofirst fell 0.2% and the Euro STOXX slid 0.4%. Greece's 
stock market retreated further by 2.2%. 

 The US Dollar traded sideways relative to the Euro yesterday, barely depreciating after an intra-day dip below the 1.09 level on 
comments from Fed (Atlanta) district president Dennis Lockhard that a September liftoff was "appropriate". Investors later 
discounted the hawkish stance in face of mixed preliminary US data on income, spending and manufacturing, and as market 
waited for non-farm payroll results later this week. The EUR/USD pair rose 0.13 US cents, or 0.12%, to close yesterday's 
trading at the 1.0977 level. 

 

Asia Pacific 
 

 

 Asian markets closed with mixed results yesterday with the Japanese Nikkei and Indian Sensex falling, while the Shanghai 
Composite (SHCOMP) and Australian ASX rose. Positive 1H'15A earnings results in Australia, particularly in financial and 
consumer sectors, lifted the ASX200. Lackluster economic results in the US, however, weighed on the Nikkei, as did 
technology-sector weakness. In India, meanwhile, the government disappointed investors hoping for an interest rate cut, 
sending the Sensex lower and, in China, more regulation, this time to do with short-selling, led to a higher SHCOMP. The 
Nikkei and Sensex fell 27.75 points (-0.14%, day-on-day) and 115.13 points (-0.41%, day-on-day), respectively, while the 
SHCOMP and ASX200 rose 133.64 points (+3.69%, day-on-day) and 18.60 points (+0.33%, day-on-day).  
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 4-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,598.29 0.33% 1.59% 0.84% 5.09% 

MSCI World USD Index 1,758.87 -0.13% 0.68% 0.82% 1.57% 

MSCI All Country Asia Pacific ex-Japan Total Returns 379.78 0.70% 0.66% -4.90% -2.34% 

MSCI Europe USD Index 1,685.51 -0.30% 1.54% 2.66% 3.53% 

FTSEurofirst 300 Index 1,580.93 -0.16% 2.27% 4.12% 14.81% 

Dow Jones Industrial Average Index 17,550.69 -0.27% -0.45% -1.01% -2.70% 

Standard & Poor’s 500 Index 2,093.32 -0.22% 0.00% 0.80% 0.13% 

YIELDS AND PRICES 4-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.9262 -0.04% -0.09% -0.15% -0.45% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2538 -0.00% -0.05% -0.18% -0.17% 

ROP2021 (Price) 108.160 0.02  0.14  (0.12) (0.09) 

ROP2034 (Price) 134.946 0.14  1.43  2.08  1.07  

3-Month US Treasury Yield 0.0763 0.01% 0.03% 0.08% 0.08% 

2-year US Treasury Yield 0.7322 0.07% 0.06% 0.11% 0.02% 

10-year  US Treasury Yield 2.2213 0.07% -0.03% -0.16% 0.02% 

30-year US Treasury Yield 2.8968 0.04% -0.07% -0.29% 0.12% 

3-Month German Treasury Bill Yield -0.329 -0.00% -0.02% 0.00% -0.14% 

Dubai Crude Oil Spot ($/bbl) 48.59 -2.41% -7.59% -19.71% -13.71% 

1-month Nymex oil futures ($/bbl) 45.74 1.26% -4.67% -19.66% -14.68% 

Gold Spot ($/oz)  1,087.77 0.09% -0.71% -6.91% -8.07% 

USD/PHP (PDEX close)  45.610 (0.05) 0.11  0.59  0.89  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 

Last Trade as of August 4, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 141.62  + 0.53 + 0.38 

Australia S&P/ASX 200 Index 5,697.90  + 18.56 + 0.33 

China Shanghai SE Comp Index 3,756.55  + 133.64 + 3.69 

Hong Kong Hang Seng Index 24,406.12  - 5.30 - 0.02 

India SENSEX 28,071.93  - 115.13 - 0.41 

Indonesia Jakarta Composite Index 4,781.09  - 19.09 - 0.40 

Japan Nikkei 225 20,520.36  - 27.75 - 0.14 

Malaysia KLCI 1,723.73  - 20.46 - 1.17 

New Zealand NZX 50 Index 5,933.75  - 24.10 - 0.40 

Singapore Straits Times Index 3,191.04  - 1.75 - 0.05 

South Korea KOSPI 2,027.99  + 19.50 + 0.97 

Taiwan TWSE 8,510.86  - 13.55 - 0.16 

Thailand SET Index 1,432.16  - 9.88 - 0.69 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  4-Aug-15 3-Aug-15 Difference     4-Aug-15 3-Aug-15 Difference 

1 month 1.8741 2.3950 - 0.521   4 year 3.7050 3.6417 + 0.063 

3 month 1.9262 1.9676 - 0.041   5 year 3.8550 3.8483 + 0.007 

6 month 2.0823 2.1640 - 0.082   7 year 4.1300 4.1283 + 0.002 

1 year 2.2538 2.2578 - 0.004   10 year 4.3017 4.2617 + 0.040 

2 year 3.2647 2.5856 + 0.679   20 year 4.6140 4.6478 - 0.034 

3 year 3.0308 3.0347 - 0.004             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/5/2015 Philippines CPI All items 
YoY% 2006=100 

Jul  8/5/2015 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jul 31 

8/5/2015 Philippines CPI All items 
MoM% 2006=100 

Jul  8/5/2015 ADP National Employment Report SA 
Private Nonfarm Level Change 

Jul 

8/5/2015 Philippines Core Inflation YoY 
2006=100 

Jul  8/5/2015 US Trade Balance of Goods and Services 
SA 

Jun 

8/6/2015 Philippines Budget Balance 
Monthly 

Jun  8/6/2015 US Initial Jobless Claims SA Aug 1 

8/7/2015 Philippines Gross Intl 
Reserves 

Jul  8/7/2015 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

Jul 

8/11/2015 Philippines External Trade 
Exports YoY 

Jun  8/7/2015 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Jul 

8/11/2015 Philippines External Trade 
Exports 

Jun  8/11/2015 Merchant Wholesalers Inventories Total 
Monthly % Change 

Jun 

8/13/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP 
Rate 

Aug 13  8/13/2015 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Jul 

    8/14/2015 US Industrial Production MOM SA Jul 

    8/14/2015 University of Michigan Consumer Sentiment 
Index 

Aug P 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


