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Local 

 Local equities fell as investors locked in profits after Wednesday’s run-up. The PSEi declined by 72.60 points, or -0.95%, to 
close at 7,589.95. All sectoral indices declined led by the industrials (-1.43%) and financials (-1.03%) sectors. Market breadth 
was negative with 102 declines outnumbering 58 advances, while 50 names remained unchanged. Total value turnover 
reached Php7.429 billion. Foreign investors were net buyers at Php11.59 million. 

 The largest listed company by market capitalization, SM Investments Corporation (PSE ticker: SM) reported a 10% increase in 
net income to Php13.5 billion during the first half of the year. Removing extraordinary items, recurring profit grew faster at 13%. 
SM recorded Php138.9 billion of consolidated revenues, 6% higher than last year's Php130 billion. The property business, SM 
Prime Holdings, led the growth, expanding by 15% and contributing 42% of the conglomerate's income. This was followed by 
its banking arms, BDO and Chinabank, and retail segment, contributing 38% and 20% respectively. 

 China Bank Corporation posted their first half corporate earnings yesterday with a net profit increase by up to 14% year-on-
year to Php2.51 billion. This was on the back of higher loan volume and improved margin that boosted their interest earnings. 
Return on equity (ROE) for the SM-led bank was at 8.67% while their return on assets (ROA) was at 1.06%. 

 On the local fixed income space, market players remained on the sidelines ahead of key employment data from the US. Yields 
declined by an average of 0.10 basis points led by the short-end of the curve, which fell by 4.1 basis points, while the belly and 
long-end of the curve rose by 0.2% and 4.8 basis points, respectively. 

 The US dollar continued to strengthen against the peso yesterday as anxiety ahead of the U.S. non-farm payrolls report on 
Friday forced dealers to seek the safety of the Dollar. The USD/PHP pair climbed 0.045, reaching an intra-day high of 45.800, 
before closing at the 45.790 level. 
 

US and Europe 

 US equities ended lower amid disappointing corporate earnings results from various media companies such as Viacom and 
21

st
 Century Fox. The Dow Jones Industrial Average index went down 120.72 points to 17,419.75 and the S&P500 index 

slumped 16.28 points to 2,083.56.  

 Last week, the number of Americans filing for unemployment benefits in the US inched higher by 3,000 to a seasonally 
adjusted 270,000. The market had forecasted 271,000 new jobless application jobless benefits. The four-week moving average 
dropped by 6,500 to 268,250, the lowest level since mid-May. Meanwhile, continuing unemployment benefits claims decreased 
by14,000 to 2,255,000 in the week ended July 25. Note that a strong jobless claims figure may cause markets to speculate that 
the Fed could raise rates sooner rather than later. 

 US Treasury prices rebounded after a 3-day decline as investors positioned ahead of the release of the July non-farm payrolls 
data. Moreover, the multi-month lows in oil prices, which reduced inflation fears, contributed to the upswing in long-dated 
Treasury prices. Benchmark 10-year and 30-year US Treasury yields were both down by 5 basis points and ended at 2.2214% 
and 2.8914%, respectively. 

 European shares fell on the back of weak corporate results from Novozymes and Deutsche Post and as weak oil prices 
weighed on energy stocks. Novozymes slid by around 13% after reporting 2Q earnings below expectations. Deutsche Post's 
shares also fell after cutting its 2015 profit outlook. The FTSEurofirst 300 index closed 0.77% below the previous day’s close to 
end at 1,589.38 points, and Euro STOXX 50 index declined by 0.2%. 

 Following its policy meeting concluded Thursday, the Bank of England kept rates unchanged. Given concerns over low inflation 
and slowing growth in Asia, the Bank of England’s policy makers voted 8-1 to leave the rate at 0.5% for the 78

th
 straight month, 

but opted not to pump more money into the economy. According to Governor Mark Carney, the Bank of England is “drawing 
closed” to a rate increase as Britain’s economic growth remains the fastest among advanced economies, though the timing is 
still in question. 

 The US Dollar traded sideways with a downward bias relative to the Euro yesterday on mixed US economic labor data. Though 
inital jobless claims came out better than expected at 270,000 jobs versus consensus of 277,000, per the US Challenger Job 
Cuts report state that 106K workers were slated to lose their jobs in July. We expect the US energy sector will be responsible 
for much of these cuts, given the challenged outlook for commodity prices. The EUR/USD pair rose 0.39 US cents, or 0.36%, 
to close yesterday's trading at the 1.0906 level. 

 
Asia Pacific 
 

 

 Most Asian markets closed lower yesterday with the Australian ASX200, Shanghai Composite (SHCOMP) and Hong Kong 
Hang Seng falling, while the Japanese Nikkei rose. Sector led weakness in Australian financials, Chinese energy, utilities and 
technology names dragged these markets down, as did lower crude oil prices, higher Australian unemployment and imminent 
share-placement in China's volatile stock market. In Japan, confectionaries Meiji and Morinaga corporate earnings surprised to 
the upside and a stronger US Dollar held buying interest in exporters. The ASX200, SHCOMP and Hang Seng fell 63.90 points 
(-1.13%, day-on-day), 33.03 points (-0.89%, day-on-day) and 138.88 points (-0.57%, day-on-day), respectively, while the 
Nikkei gained 50.38 points (+0.24%, day-on-day).  
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 6-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,589.95 -0.95% 1.06% 1.81% 4.97% 

MSCI World USD Index 1,752.67 -0.57% -0.40% 1.34% 1.21% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.86 -0.75% -0.70% -3.88% -3.34% 

MSCI Europe USD Index 1,687.25 -0.36% 1.03% 4.31% 3.64% 

FTSEurofirst 300 Index 1,589.38 -0.77% 1.16% 5.92% 15.43% 

Dow Jones Industrial Average Index 17,419.75 -0.69% -1.84% -1.49% -3.43% 

Standard & Poor’s 500 Index 2,083.56 -0.78% -1.19% 0.72% -0.34% 

YIELDS AND PRICES 6-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8772 -0.04% -0.13% -0.21% -0.50% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2428 -0.01% -0.23% -0.19% -0.18% 

ROP2021 (Price) 108.052 (0.02) 0.00  (0.22) (0.20) 

ROP2034 (Price) 134.867 (0.08) 1.01  1.37  0.99  

3-Month US Treasury Yield 0.0356 -0.04% -0.03% 0.03% 0.04% 

2-year US Treasury Yield 0.7006 -0.03% -0.03% 0.11% -0.01% 

10-year  US Treasury Yield 2.2214 -0.05% -0.04% -0.06% 0.02% 

30-year US Treasury Yield 2.8914 -0.05% -0.05% -0.19% 0.12% 

3-Month German Treasury Bill Yield -0.335 -0.00% -0.02% 0.01% -0.15% 

Dubai Crude Oil Spot ($/bbl) 48.11 -0.89% -11.06% -16.26% -14.56% 

1-month Nymex oil futures ($/bbl) 44.66 -1.09% -7.96% -14.98% -16.69% 

Gold Spot ($/oz)  1,089.55 0.42% 0.09% -6.90% -7.92% 

USD/PHP (PDEX close)  45.790 0.05  0.17  0.69  1.07  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 

Last Trade as of August 6, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 140.88  - 0.21 - 0.15 

Australia S&P/ASX 200 Index 5,610.10  - 63.87 - 1.13 

China Shanghai SE Comp Index 3,661.54  - 33.03 - 0.89 

Hong Kong Hang Seng Index 24,375.28  - 138.88 - 0.57 

India SENSEX 28,298.13  + 75.05 + 0.27 

Indonesia Jakarta Composite Index 4,806.56  - 43.97 - 0.91 

Japan Nikkei 225 20,664.44  + 50.38 + 0.24 

Malaysia KLCI 1,694.64  - 30.92 - 1.79 

New Zealand NZX 50 Index 5,928.69  - 9.82 - 0.17 

Singapore Straits Times Index 3,196.66  + 5.27 + 0.17 

South Korea KOSPI 2,013.29  - 16.47 - 0.81 

Taiwan TWSE 8,449.56  - 92.71 - 1.09 

Thailand SET Index 1,430.58  - 5.78 - 0.40 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  6-Aug-15 5-Aug-15 Difference     6-Aug-15 5-Aug-15 Difference 

1 month 2.1733 2.2467 - 0.073   4 year 3.7100 3.7217 - 0.012 
3 month 1.8772 1.9142 - 0.037   5 year 3.8533 3.8617 - 0.008 
6 month 2.0845 2.1306 - 0.046   7 year 4.1200 4.0700 + 0.050 

1 year 2.2428 2.2513 - 0.009   10 year 4.3200 4.1700 + 0.150 
2 year 3.1221 3.1453 - 0.023   20 year 4.5992 4.6066 - 0.007 
3 year 3.0449 3.0408 + 0.004             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/7/2015 Philippines Gross Intl 
Reserves 

Jul  8/7/2015 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

Jul 

8/10/2015 Philippines External Trade 
Exports YoY 

Jun  8/7/2015 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Jul 

8/10/2015 Philippines External Trade 
Exports 

Jun  8/11/2015 Merchant Wholesalers Inventories Total 
Monthly % Change 

Jun 

8/13/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP 
Rate 

Aug 13  8/12/2015 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 7 

    8/12/2015 US Treasury Federal Budget Debt 
Summary Deficit Or Surplus NSA 

Jul 

    8/13/2015 US Initial Jobless Claims SA Aug 1 
    8/13/2015 Adjusted Retail & Food Services Sales SA 

Total Monthly % Change 
Jul 

    8/13/2015 US Import Price Index by End Use All MoM 
NSA 

Jul 

    8/14/2015 US Industrial Production MOM SA Jul 

    8/14/2015 University of Michigan Consumer Sentiment 
Index 

Aug P 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


