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August 11, 2016 
Local 

 The local equities market ended flat as investors stayed on the sidelines due to the lack of fresh leads. The PSEi lost 3.66 

points, or -0.05%, to end at 8,051.40. Most of the sector ended in green, led by the mining and oil (0.65%) and financials 

(+0.43%). Market breadth was negative with 106 declines outnumbering 83 advances, while 41 issues remained unchanged. 

Total value turnover reached Php8.21 billion. Foreigners were net sellers at Php121.46 million. 

 The Philippines’ factory output achieved a five-month high as a result of supported domestic demand. The data release from 

the Philippine Statistics Authority (PSA) showed that industrial output went up by 4.7% and 8.5% in value and volume from 

2015. Economic Planning Secretary Ernesto M. Pernia said that it is a development from the soft growth within the previous 

year while also showing the sector’s sturdy production growth from the start of 2016. He also noted that the improved growth of 

the manufacturing sector provided a flexible domestic economy backed up by secured macroeconomic policies. 

 Max’s Group Inc. (PSE Ticker: MAXS) has announced its net income of Php295.33 million as of the first six months for 2016. It 

rose by 4% compared to Php284.67 million in the same period last year. According to Robert F. Trota, its President and CEO 

of the firm, he said that the results match with their growth story especially the conditions of the Philippine economy. For the 

next six months, the firm aims to take action in providing additional stores to significant areas that would benefit the company. 

 On the local fixed income space, prices went up after yields rose yesterday as investors took the opportunity to hunt for 

bargains. Yields declined by an average of 5.87 basis points (bps) led by the belly which fell 21.1. In contrast, the short and the 

long end of the curve rose 6.2 and 3.4 bps, respectively. 

 The Peso strengthened against the Dollar as the market is uncertain on a Fed rate hike as production in the U.S remains on a 

decline. The USP/PHP fell by 10 centavos, closing at the 46.750 level. 

US and Europe 

 US stocks retreated once again as oil plunged on the news that inventory levels both in the US and in Saudi Arabia rose to 

record highs. The Dow Jones Industrial Index lost 37.39 points, or -0.20%, to 18,495.66 while the S&P 500 gave up 6.25 

points, or -0.29%, to end at 2,175.49. 

 US job openings increased by 110,000 to 5.624 million while layoffs dropped to their lowest in almost two years at 1.6 million 

during June. There were more job openings across nearly all sectors including the manufacturing and construction. Meanwhile, 

hiring increased to 5.1 million from 5.0 million and hiring rate crept up to 3.6% from 3.5%. 

 Budget deficit in the US was reported to be at US$115 billion for July, better than consensus estimates of US$119.0 billion and 

much lower than last month’s US$149.0 billion. For the first ten months of fiscal year 2015-2016, total deficit rose 10.3% to 

US$513.7 billion. Corporate tax receipts were down 12.8% year-to-date while individual taxes fell 0.4%. 

 US Treasuries prices continued to rally due to the auction for US$23 billion worth of 10-year bonds that attracted robust 

demand. The 2-year note yield slipped 2.8 bps to 0.682% while the 10-year bond yield lost 3.96 bps to 1.507%. 

 European stocks corrected downward yesterday on energy sector weakness and following the release of several lackluster 

earnings results. Danish bio-tech firm Novozymes slipped 11.8% after reporting weaker-than-expected Q2 earnings due to 

declining sales. German utility E.ON fell 7.8% after reporting a 1H'16A loss of more than EUR 3 billion due to further charges 

related to the Uniper power plant divestment. The FTSEurofirst 300, CAC 40 and DAX Indices fell 3.83 points (-0.3%, day-on-

day), 16.06 points (-0.4%, day-on-day) and 42.01 points (-0.4%, day-on-day), respectively, to 1,354.10, 4,452.01 and 

10,650.89. The FTSE, meanwhile, gained 15.132 points (+0.2%, day-on-day) to close at 6,866.42. 

 The US Dollar traded flat with a slight downward bias vis-a-vis the Euro yesterday even as the number of US job openings 

increased and lay-offs decreased. The Job Openings and Labor Turnover Survey (JOLTS) reported that job openings rose 

110,000 to meet expectations at a seasonally adjusted 5.624 million while jobs openings rate crept up 10 basis points to 3.8%, 

reflecting gains in manufacturing and construction sectors.  Layoffs fell to 1.6 million, a 2-year low, from 1.7 million in May and 

the layoff rate slipped to 1.1%, the lowest in almost 6 years. It's possible that the greenback's underperformance could be 

attributed to dovish commentary from former Fed chairman Ben Bernanke who opined that the FOMC may be in less of hurry 

to raise interest rates as they second-guess the quality of their forecasts. The EUR/USD pair rose 0.61 US cents, or +0.55%, to 

close last week's trading at the 1.1178 level. 

Asia Pacific 

 Asian markets closed with mixed results yesterday as a stronger JPY weighed on the Nikkei, profit-taking persisted on Hong 
Kong land developers and the rest of regional bourses weakly tracked the overseas rally in Wall Street overnight.     
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August 11, 2016 
 
Key Indicators 
 
EQUITIES BENCHMARK INDICES 10-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 8,051.40 -0.05% 2.07% 3.60% 15.81% 

MSCI World USD Index 1,727.49 -0.06% 1.41% 3.92% 3.89% 

MSCI All Country Asia Pacific ex-Japan Total Returns 388.94 0.29% 3.10% 8.21% 10.56% 

MSCI Europe USD Index 1,475.80 0.26% 2.41% 5.97% -3.08% 

FTSEurofirst 300 Index 1,354.10 -0.28% 2.41% 4.48% -5.80% 

Dow Jones Industrial Average Index 18,495.66 -0.20% 0.77% 1.92% 6.14% 

Standard & Poor’s 500 Index 2,175.49 -0.29% 0.54% 2.14% 6.44% 

YIELDS AND PRICES 10-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.6350 0.17% -0.09% -0.12% -1.03% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.6414 -0.34% 0.08% -0.67% -0.73% 

ROP2021 (Price) 110.259 0.03  0.04  (0.15) 1.85  

ROP2034 (Price) 148.921 0.51  1.49  0.34  18.22  

3-Month US Treasury Yield 0.2798 0.00% 0.02% 0.01% 0.12% 

2-year US Treasury Yield 0.6820 -0.03% 0.02% 0.08% -0.37% 

10-year  US Treasury Yield 1.5074 -0.04% -0.03% 0.15% -0.76% 

30-year US Treasury Yield 2.2274 -0.03% -0.07% 0.13% -0.79% 

3-Month German Treasury Bill Yield -0.747 0.00% -0.00% -0.03% -0.21% 

Dubai Crude Oil Spot ($/bbl) 41.27 -0.43% 6.31% -2.32% 28.45% 

1-month Nymex oil futures ($/bbl) 41.71 -2.48% 2.16% -8.15% 12.61% 

Gold Spot ($/oz)  1,346.55 0.43% -0.86% -1.45% 26.86% 

USD/PHP (PDEX close)  46.750 (0.10) (0.28) (0.38) (0.31) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 10, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.12  + 0.54 + 0.39 

Australia S&P/ASX 200 Index 5,543.71  - 8.84 - 0.16 

China Shanghai SE Comp Index 3,018.75  - 6.93 - 0.23 

Hong Kong Hang Seng Index 22,492.43  + 26.82 + 0.12 

India SENSEX 27,774.88  - 310.28 - 1.10 

Indonesia Jakarta Composite Index 5,423.95  - 16.34 - 0.30 

Japan Nikkei 225 16,735.12  - 29.85 - 0.18 

Malaysia KLCI 1,673.03  + 1.32 + 0.08 

New Zealand NZX 50 Index 7,349.61  - 13.55 - 0.18 

Singapore Straits Times Index 2,875.57  + 4.79 + 0.17 

South Korea KOSPI 2,044.64  + 0.86 + 0.04 

Taiwan TWSE 9,200.42  + 45.34 + 0.50 

Thailand SET Index 1,548.13  - 0.08 - 0.01 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  10-Aug-16 9-Aug-16 Difference     10-Aug-16 9-Aug-16 Difference 

1 month 1.4515 1.3250 + 0.127   4 year 2.2500 3.0413 - 0.791 

3 month 1.6350 1.4639 + 0.171   5 year 2.8500 2.8579 - 0.008 

6 month 1.7583 1.4698 + 0.289   7 year 3.1313 3.1387 - 0.007 

1 year 1.6414 1.9787 - 0.337   10 year 3.2318 3.2527 - 0.021 

2 year 2.2061 2.5067 - 0.301   20 year 3.8425 3.7197 + 0.123 

3 year 2.9253 2.8733 + 0.052             
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August 11, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/11/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Aug 11 
 

8/11/2016 US Initial Jobless Claims SA Aug 6 

8/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Jun 
 

8/12/2016 US PPI Finished Goods SA MoM% Jul 

8/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Jun 
 

8/12/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

Jul 

8/17/2016 Philippines GDP Constant 2000 Prices 
YoY 

2Q 
 

8/12/2016 US PPI Finished Goods NSA YoY% Jul 

8/17/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/12/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

Jul 

   
 

8/12/2016 University of Michigan Consumer 
Sentiment Index 

Aug P 

   
 

8/12/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Jul 

    8/16/2016 US CPI Urban Consumers MoM SA Jul 

   
 

8/16/2016 US New Privately Owned Housing Units 
Started by Structure Total SAAR 

Jul 

   
 

8/17/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 5 

       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


