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August 17, 2015 
 

Local 

 Local equities market fell losing 31.36 points, or -0.42%, to end the week at 7,408.44 level. Most of the indices fell, led by 
property (-1.74%) while only holding firms (+0.09%) outperform. Market breadth was still negative with 103 declines 
outnumbering 62 advances, while 50 issues were unchanged. Total value turnover reached Php7.17 billion. Foreign investors 
were net sellers at Php596 million. 

 In a report, the Bangko Sentral ng Pilipinas (BSP) said that foreign investments in the country fell to a $160 million net outflow 
last July. This was a reversal from the net inflows of $321 million recorded in the same period last year. Year-to-date, the 
Philippines still stands on a net inflow of $478 million compared to the net outflows of $1.093 billion experienced in the same 
seven months last year. Three-fourths of the hot money were invested in stocks while 24% were invested in peso government 
securities. 

 GT Capital Holdings, Inc. (PSE ticker: GTCAP) reported net income of Php5.6 billion during the first half of the year. This was 
equivalent to a 42% increase in the Php4.0 billion net earnings posted in the same period last year. Consolidated revenues 
rose from Php66.2 billion to Php74.3 billion. The company attributed the robust performance to the brisk sales of Toyota cars. 
Toyota was able to sell 57,717 vehicles which translated to a Php5.1 billion of net income, up 69% from last year’s Php3.0 
billion. Meanwhile, its banking arm, Metrobank, reported a 30% increase in core earnings while its real estate subsidiary, 
Federal Land, recorded a decline of 4.17%. 

 Prices of government securities fell as the market players remained on the sidelines, cautious on the increasing chances of a 
September hike, after US released solid retail sales data. Yields rose by an average of 1.67 basis points led by the short- and 
belly of the curve, which rose by 4.0 and 5.5 basis points, respectively. Meanwhile, the long-end of the curve fell by 7.9 basis 
points. 

 Peso depreciated as the greenback strengthened after the release of positive US data. The USD/PHP pair fell 6.5 centavos, or 
-0.14%, to close Friday's trading at the 46.215 level. 
 

US and Europe 

 US equities ended Friday on a positive note, buoyed by strong industrial production data and and encouraging producer price 
index figures. The Dow Jones Industrial Average index climbed 69 points to 17,477.40 and the S&P500 index added 0.4% to 
2091.54. 

 US producer prices were up 0.2% last July following June’s 0.4% rise. However, market consensus had pegged it to rise at just 
0.1%. This marked the third straight month of increase, though inflation pressures remain benign against a backdrop of lower 
oil prices and strong dollar. On an annual basis, producer prices were down 0.8% following June’s 0.7% decline. This is the 
sixth straight year-over-year decline for the index. 

 Industrial production in the US advanced 0.6% in July following a downwardly revised increase of 0.1% last June, according to 
the Federal Reserve. The gain in output reflected a 0.8% increase in factory production which was spurred by a 10.6% surge in 
motor vehicle output that more than offset the decline in June.  

 US Treasury prices slumped as strong gains in US producer prices enhanced the likelihood of a Fed rate hike sooner rather 
than later. 2-year and 10-year and Treasury yields rose by 1 basis point each, while 30-year yields declined by 1 basis point to 
close at 0.7218%, 2.1977%, and 2.8416%, respectively. 

 European stocks inched lower after the release of weaker-than-expected flash euro zone GDP estimates. The FTSEurofirst 
300 index declined -0.13% to close at 1,528.15. 

 The US Dollar traded sideways with a slight upward bias relative to the Euro last Friday, despite more good news than bad by 
way of recent economic releases. US industrial production and the producer price index beat consensus estimates of 0.3% and 
0.1% year-on-year, respectively, printing at 0.6% and 0.2% on higher motor vehicle output and core input prices. This more 
than offset disappointing US consumer sentiment which saw the index (U Michigan) register a 92.9, below consensus of 93.5. 
Further, the Greek government approved the contentious bailout package and German output was in-line, supporting the Euro. 
The EUR/USD pair fell 0.05 US cents, or -0.04%, to close last week's trading at the 1.1109 level.   

Asia Pacific 
 

 

 Asian markets closed with mixed results last Friday with the Japanese Nikkei and Australian ASX200 falling while the Indian 
Sensex and Chinese SHCOMP gained. With earnings season over, investors took profit on Japan and cast a wary eye on 
developments with regard to China's economy and currency. 6-year crude oil price lows weighed on Australian energy names, 
dragging down the ASX200. Hopeful Indian investors interpreted the worse-than-expected wholesale price decline as more 
reason to cut interest rates, supporting the Sensex. Sector led strength in Chinese real estate and pharmaceuticals, 
meanwhile, caused the SHCOMP to rally. The Nikkei and ASX200 lost 76.10 points (-0.37%, day-on-day) and 31.40 points (-
0.58%, day-on-day), respectively. The Sensex and SHCOMP gained 517.78 points (+1.88%, day-on-day) and 10.78 points 
(+0.27%, day-on-day), respectively.     
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 14-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,408.44 -0.42% -1.65% -1.73% 2.46% 

MSCI World USD Index 1,743.89 0.14% -0.20% -1.44% 0.70% 

MSCI All Country Asia Pacific ex-Japan Total Returns 365.19 -0.04% -2.54% -6.19% -6.09% 

MSCI Europe USD Index 1,653.49 -0.31% -1.38% -2.24% 1.57% 

FTSEurofirst 300 Index 1,528.15 -0.13% -2.94% -3.30% 10.98% 

Dow Jones Industrial Average Index 17,477.40 0.40% 0.60% -3.19% -3.11% 

Standard & Poor’s 500 Index 2,091.54 0.39% 0.67% -0.83% 0.05% 

YIELDS AND PRICES 14-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.3067 0.43% 0.45% -0.08% -0.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0955 -0.02% -0.13% -0.27% -0.33% 

ROP2021 (Price) 108.170 (0.01) 0.13  (0.03) (0.08) 

ROP2034 (Price) 135.007 (0.18) 0.09  1.75  1.13  

3-Month US Treasury Yield 0.0811 -0.01% 0.02% 0.08% 0.08% 

2-year US Treasury Yield 0.7218 0.01% 0.00% 0.08% 0.01% 

10-year  US Treasury Yield 2.1977 0.01% 0.04% -0.20% -0.00% 

30-year US Treasury Yield 2.8416 -0.01% 0.02% -0.35% 0.07% 

3-Month German Treasury Bill Yield -0.303 0.00% 0.03% -0.01% -0.12% 

Dubai Crude Oil Spot ($/bbl) 47.69 -1.91% -0.87% -14.76% -15.31% 

1-month Nymex oil futures ($/bbl) 42.50 0.64% -3.12% -19.87% -20.72% 

Gold Spot ($/oz)  1,115.09 -0.01% 1.92% -3.52% -5.76% 

USD/PHP (PDEX close)  46.215 0.07  0.48  1.02  1.50  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 14, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.28  - 0.12 - 0.09 

Australia S&P/ASX 200 Index 5,356.54  - 31.33 - 0.58 

China Shanghai SE Comp Index 3,965.34  + 10.78 + 0.27 

Hong Kong Hang Seng Index 23,991.03  - 27.77 - 0.12 

India SENSEX 28,067.31  + 517.78 + 1.88 

Indonesia Jakarta Composite Index 4,585.39  + 1.14 + 0.02 

Japan Nikkei 225 20,519.45  - 76.10 - 0.37 

Malaysia KLCI 1,596.82  - 24.80 - 1.53 

New Zealand NZX 50 Index 5,696.45  - 41.25 - 0.72 

Singapore Straits Times Index 3,114.25  + 22.47 + 0.73 

South Korea KOSPI 1,983.46    0.00   0.00 

Taiwan TWSE 8,305.64  - 6.10 - 0.07 

Thailand SET Index 1,413.92  + 9.77 + 0.70 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  14-Aug-15 13-Aug-15 Difference     14-Aug-15 13-Aug-15 Difference 

1 month 2.9815 3.2288 - 0.247   4 year 3.6283 3.5933 + 0.035 
3 month 2.3067 1.8793 + 0.427   5 year 3.8533 3.8467 + 0.007 
6 month 2.0082 2.0047 + 0.003   7 year 4.0883 3.9783 + 0.110 

1 year 2.0955 2.1193 - 0.024   10 year 4.2583 4.2300 + 0.028 
2 year 3.1471 3.0235 + 0.124   20 year 4.2960 4.5616 - 0.266 
3 year 2.9448 2.9426 + 0.002             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun  8/18/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances 

Jun  8/19/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Aug 14 

8/19/2015 Philippines BOP Jul  8/19/2015 US CPI Urban Consumers MoM SA Jul 

8/25/2015 Philippines External Balance of 
Trade 

Jun  8/20/2015 US Initial Jobless Claims SA Aug 15 

8/25/2015 Philippines External Trade Imports 
YoY 

Jun  8/20/2015 US Existing Homes Sales SAAR Jul 

8/27/2015 Philippines GDP Constant 2000 
Prices YoY 

2Q  8/25/2015 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/27/2015 Philippines National Accounts 
GDP Constant 2000 Prices QoQ 
SA 

2Q  8/26/2015 US Durable Goods New Orders Industries MoM 
SA 

Jul 

8/28/2015 Philippines Commercial Banks 
Loan Outstanding Total Net YoY 

Jul  8/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

    8/28/2015 US Personal Income MoM SA Jul 

    8/28/2015 University of Michigan Consumer Sentiment Index Aug F 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


