
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 19, 2015 
 

Local 

 Local equities market ended flat as investors stayed on the sidelines, awaiting for more compelling market cues. The PSEi lost 
3.39 points, or -0.05%, to close at 7,333.45 level. Most indices fell, led by mining and oil (-0.75%) and financials (-0.35%) 
Meanwhile, the properties (+0.11%) and  services (+0.04%) ended in green. Market breadth was negative with 103 declines 
outnumbering 61 advances, while 42 issues remained unchanged. Value turnover was low, reaching only Php5.23 billion. 
Foreign investors were sellers at Php56.37 million. 

 Megaworld Corp. (PSE ticker: MEG) announced that it will open 21 additional shopping malls in the next five years so as to 
expand its recurring income. The company said that by the fourth quarter of this year, it will launch three new malls in Fort 
Bonifacio including a full-scale flagship mall (Uptown Place) and a dining mall (Uptown Parade) with a combined gross floor 
area of 110,000 sqm. By early 2016, MEG will launch the Festive Walk Mall in Iloilo and the Southwoods City Mall in Biñan, 
Laguna. These efforts are aimed to triple its gross floor area to 1.2 million sqm by 2020 from the current 304,000. 

 The Department of Agriculture (DA) requested for additional budget of Php940 million to address the impact of El Niño. Of the 
total amount, Php618 million will be spent on irrigation projects, Php259 million for production, Php24 million for the DA's 
information, education and communication campaign, and Php17 million for program management. In the first six months of 
the year, rice production totaled 8.32 million metric tons, 0.7% lower than the 8.38 million in the same period last year. The 
decline was due to the dry spell which made the DA to request for more budget. 

 On the local fixed income space, government securities traded range-bound following the 5-73 auction concluded yesterday. 
These was some selling pressure prior to the auction, but bargain-hunting towards the end of the session supported bond 
prices. The newly issued 5-year bonds garnered an average rate of 3.39%, 9 bps higher than the previous 5-year auction. The 
bonds were fully awarded (Php25 billion), and the auction was a little over 2x oversubscribed. For the day, yields declined by 
an average of 2.23 basis points led by the short-end and belly of the curve, which fell by 1.1 and 8.8 basis points, respectively. 

 The Peso depreciated relative to the US Dollar again yesterday on net foreign selling from our local equity market and on 
robust growth in the US housing/home construction sector. The USD/PHP pair rose 3 centavos, or 0.065%, to close 
yesterday's trading at the 46.355 level, its 52-week high. 
 

US and Europe 

 US equities ended the Tuesday lower as market players digested better-than-anticipated housing data and mixed corporate 
earnings results. Caution was also seen ahead of the release of the latest FOMC meeting minutes. The Dow Jones Industrial 
Average closed down 33.70 points, or -0.19%, at 17,511.34 and the S&P500 index was down 5.56 points, or -0.26%, to 
2,096.92. 

 US housing starts data for July came in at 1.206 million (+0.2% MoM), higher than what economists expected and near an 
eight-year high. June's figures were also upwardly revised to 1.20 million units from the previously reported 1.17 million-unit 
pace. 

 New applications for building permits, meanwhile, declined 16.3% to 1.1 million. The figure is a leading indicator of construction 
in the coming months. 

 US Treasury yields rose after the release of US Housing Starts data, which surprised to the upside at 1.206 million against the 
expected 1.17 million. 2-year and 10 year yields climbed 1 and 2 basis points to end at 0.7180% and 2.1925%, respectively. 

 European equities inched higher as generally positive corporate earnings results overshadowed concerns over declining 
commodity prices and China’s weakening economy. The FTSEurofirst 300 index is up 0.22% and closed at the 1,535.46 level. 

 The US Dollar traded sideways with a slight upward bias relative to the Euro last yesterday as the robust US housing/home 
construction results from 2 days ago persuaded investors to over-weight the greenback ahead of the release of the FOMC 
minutes Wednesday (US time). The EUR/USD pair fell 0.54 US cents, or -0.49%, to close yesterday's trading at the 1.1024 
level.  

 

Asia Pacific 
 

 

 Most Asian markets closed lower yesterday with the Japanese Nikkei, Chinese Shanghai Composite (SHCOMP), Australian 
ASX200 and Indian Sensex all declining. The SHCOMP led the region in a broad sell-off stemming from heavy state-owned 
enterprise losses, the pessimism surrounding which affected the Nikkei and Sensex. In Australia, meanwhile, fresh lows for 
crude oil and sector-led weakness in energy and financials caused drag in the ASX200. The Nikkei, SHCOMP, ASX200 and 
Sensex fell 65.79 points (-0.32%, day-on-day), 245.50 points (-6.15%, day-on-day), 64.51 points (-1.20%, day-on-day) and 
46.73 points (-0.17%, day-on-day), respectively.  
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 18-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,333.45 -0.05% -3.13% -3.72% 1.42% 

MSCI World USD Index 1,744.20 -0.28% -0.31% -2.06% 0.72% 

MSCI All Country Asia Pacific ex-Japan Total Returns 358.32 -1.08% -3.29% -8.63% -7.85% 

MSCI Europe USD Index 1,649.22 -0.19% -1.67% -2.91% 1.30% 

FTSEurofirst 300 Index 1,535.46 0.22% -1.51% -4.55% 11.51% 

Dow Jones Industrial Average Index 17,511.34 -0.19% 0.62% -3.18% -2.92% 

Standard & Poor’s 500 Index 2,096.92 -0.26% 0.62% -1.40% 0.30% 

YIELDS AND PRICES 18-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2800 -0.00% 0.42% 0.26% -0.09% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2817 -0.01% 0.11% -0.90% -0.14% 

ROP2021 (Price) 108.233 0.06  0.21  (0.01) (0.02) 

ROP2034 (Price) 134.955 (0.01) (0.01) 1.45  1.08  

3-Month US Treasury Yield 0.0661 0.01% -0.04% 0.05% 0.07% 

2-year US Treasury Yield 0.7180 0.01% 0.04% 0.05% 0.01% 

10-year  US Treasury Yield 2.1925 0.02% 0.05% -0.15% -0.01% 

30-year US Treasury Yield 2.8555 0.04% 0.05% -0.23% 0.08% 

3-Month German Treasury Bill Yield -0.310 -0.00% -0.01% -0.00% -0.12% 

Dubai Crude Oil Spot ($/bbl) 48.73 -1.26% 0.31% -14.09% -13.46% 

1-month Nymex oil futures ($/bbl) 42.62 1.79% -1.07% -16.25% -20.50% 

Gold Spot ($/oz)  1,117.79 0.01% 0.80% -1.47% -5.54% 

USD/PHP (PDEX close)  46.355 0.03  0.42  1.11  1.64  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 18, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.94  - 0.92 - 0.67 

Australia S&P/ASX 200 Index 5,303.15  - 64.51 - 1.20 

China Shanghai SE Comp Index 3,748.16  - 245.50 - 6.15 

Hong Kong Hang Seng Index 23,474.97  - 339.68 - 1.43 

India SENSEX 27,831.54  - 46.73 - 0.17 

Indonesia Jakarta Composite Index 4,510.48  - 74.91 - 1.63 

Japan Nikkei 225 20,554.47  - 65.79 - 0.32 

Malaysia KLCI 1,579.60  + 7.06 + 0.45 

New Zealand NZX 50 Index 5,710.77  - 16.65 - 0.29 

Singapore Straits Times Index 3,049.65  - 17.70 - 0.58 

South Korea KOSPI 1,956.26  - 12.26 - 0.62 

Taiwan TWSE 8,177.22  - 36.20 - 0.44 

Thailand SET Index 1,372.61  - 36.13 - 2.56 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  18-Aug-15 17-Aug-15 Difference     18-Aug-15 17-Aug-15 Difference 

1 month 2.9711 2.9783 - 0.007   4 year 3.6000 3.6217 - 0.022 

3 month 2.2800 2.2817 - 0.002   5 year 3.8483 3.8650 - 0.017 

6 month 1.9606 1.9889 - 0.028   7 year 4.1100 4.1233 - 0.013 

1 year 2.2817 2.2883 - 0.007   10 year 4.3517 4.3350 + 0.017 

2 year 2.6784 3.0713 - 0.393   20 year 4.5028 4.3021 + 0.201 

3 year 2.9722 2.9688 + 0.003             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/19/2015 Philippines BOP Jul  8/19/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Aug 14 

8/25/2015 Philippines External Balance of 
Trade 

Jun  8/19/2015 US CPI Urban Consumers MoM SA Jul 

8/25/2015 Philippines External Trade Imports 
YoY 

Jun  8/20/2015 US Initial Jobless Claims SA Aug 15 

8/25/2015 Philippines External Trade Imports Jun  8/20/2015 US Existing Homes Sales SAAR Jul 

8/27/2015 Philippines GDP Constant 2000 
Prices YoY 

2Q  8/25/2015 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/27/2015 Philippines National Accounts 
GDP Constant 2000 Prices QoQ 
SA 

2Q  8/26/2015 US Durable Goods New Orders Industries MoM 
SA 

Jul 

8/28/2015 Philippines Commercial Banks 
Loan Outstanding Total Net YoY 

Jul  8/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

    8/28/2015 US Personal Income MoM SA Jul 

    8/28/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

    8/28/2015 University of Michigan Consumer Sentiment Index Aug F 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


