
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 19, 2016 
Local 

 The local equities market ended flat despite the higher-than-expected GDP print as some investors opted to take profit. The 

PSEi gained 6.62 points, or +0.08%, to close at 7,952.81. Sectoral performances were mixed with mining and oil (+2.23%) 

ending in green while the services (-1.76%) fell the most. Market breadth was negative with 109 declines outnumbering 80 

advances, while 51 issues remained unchanged. Total value turnover reached Php8.33 billion. Foreigners were net sellers at 

Php531.82 million. 

 The Bangko Sentral ng Pilipinas (BSP) has diversified the line-up of trust products available to the market. This is to promote a 

more responsive climate in the financial service industry according to them. They are introducing the personal management 

trust (PMT) which is a living trust arrangement that seeks to meet the estate planning and asset management needs of 

individuals. The minimum amount to open a PMT is Php100,000. These funds could be available to answer for the current or 

future needs of the designated beneficiaries who could be the trustor himself, the spouse, children or other third party 

beneficiaries. 

 Trans-Asia Oil and Energy Development Corp. (PSE ticker: TA) posted a 43% net profit growth during the first half of the year. 

Net income has reached Php542 million as electricity sales and available energy increased. Revenues from the sale of 

electricity rose 11% to Php7.1 billion. 

 Local fixed income asset prices rose after the release of the FOMC minutes which was less hawkish than expected. Yields fell 

by an average of 3.71 basis points (bps) led by the belly (-7.5 bps) and the short-end (-6.8 bps). The long-end of the curve, 

meanwhile, rose 6.8 bps. 

 The Peso traded sideways with slight a upward bias relative to the US Dollar yesterday to catch up with the broader global rally 

against the greenback following the release of the July FOMC minutes. The records continued to show a conflicted Fed 

committee, albeit leaning ever closer to hiking interest rates one more time. Also, Philippine 2Q'16A GDP surprised to the 

upside at 7% (YoY), beating consensus expectations of 6.6%. The USP/PHP pair fell by 13.5 centavos, or -0.29%, to close 

yesterday's trading at the 46.28 level.   

 

 US and Europe 

 US equities continued to post gains as oil prices rallied back to above US$50 per barrel due to hopes of production cuts arise. 

The Dow Jones Industrial Index gained 23.76 points to 18,597.70 while the S&P 500 crept up 4.8 points, or +0.2%, to 2,187.02. 

 Initial jobless claims declined 4,000 to a seasonally adjusted 262,000, better than market estimates of 265,000 for the week 

ended August 13. The four week moving average just increased 2,500 to 265,250. Meanwhile, continuing unemployment 

claims rose 15,000 to 2.175 million for the week ended August 6.  

 The US leading indicator index accelerated 0.4% in July from 0.3% reported in June. Drivers for this were the improvement in 

average workweek, the slope of the yield curve, and the higher stock prices. In contrast, consumer expectations edged lower. 

Director of business cycles and growth research at The Conference Board said that this may indicate upside on the economic 

growth in the US. 

 Treasury prices edged higher as the auction for five-year Treasury Inflation-Protected Securities (TIPS) attracted strong 

demand. The two-year note yield declined 2 bps to 0.705% while the 10-year bond yields fell 1.5 bps to 1.534%. 

 European equities broke its losing streak on the back of sector-led strength in industrials, energy and materials names. 

Examples include Danish renewable power generator Vestas Wind, which rallied 9.9% overnight on robust mid-year profit, 

Nestlé, up 1.5% after North American operations reported good 1st half sales. Do-it-yourself retailer Kingfisher was up 1.9% on 

resilient sales and no impact yet resulting from Brexit. The STOXX 600, FTSE 100, CAC 40 and DAX indices gained 2.44 

points (+0.7%, DoD), 9.81 points (+0.19%, DoD), 19.38 points (+0.4%, DoD) and 65.36 points (+0.6%, DoD), respectively, to 

342.91, 6,686.96, 4,437.06 and 10,603.03. 

 The US Dollar traded sideways with a downward bias once again yesterday despite improvements in initial jobless claims, an 

upgrade in US Conference Board leading economic indicators and improving business activity in the Mid-Atlantic region of 

America. Senior Fed officials continued to tout such improvements in the US economy and yet maintained their non-committal 

stance with respect to the certainty and timing of the next Fed rate hike. Initial jobless claims fell 4,000 to a seasonally adjusted 

262,000, though the 4-week moving average inched up 2,500 to 265,250 and continuing claims grew 15,000 to average 2.18 

million. The EUR/USD pair rose 0.72 US cents, or +0.64%, to close yesterday's trading at the 1.1361 level. 
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August 19, 2016 
Asia Pacific 

 Asian markets closed with mixed results yesterday on the ongoing US Dollar slump and residual momentum from the recently 
announced Shenzhen-Hong Kong stock exchange link. The overnight weakness of the greenback led the Nikkei to dip slightly 
while other regional bourses showed strength on better Australian employment results, residual optimism over the second 
financial exchange linkage between mainland China and Hong Kong and the indecisive tone of the July FOMC minutes.     
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August 19, 2016 
Key Indicators 
 
EQUITIES BENCHMARK INDICES 18-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,952.81 0.08% -0.36% -0.42% 14.39% 

MSCI World USD Index 1,731.64 0.00% -0.24% 1.63% 4.14% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.66 -0.54% 0.32% 3.90% 11.34% 

MSCI Europe USD Index 1,475.84 0.00% -0.91% 2.26% -3.07% 

FTSEurofirst 300 Index 1,347.99 0.50% -1.29% 0.74% -6.23% 

Dow Jones Industrial Average Index 18,573.94 0.00% -0.21% 0.22% 6.59% 

Standard & Poor’s 500 Index 2,182.22 0.00% -0.16% 0.71% 6.77% 

YIELDS AND PRICES 18-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.6500 0.00% 0.23% -1.27% -1.02% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.6867 -0.31% -0.32% -1.21% -0.68% 

ROP2021 (Price) 110.282 0.08  (0.01) 0.34  1.87  

ROP2034 (Price) 148.357 0.34  (0.54) 1.31  17.65  

3-Month US Treasury Yield 0.2942 0.00% 0.01% -0.00% 0.13% 

2-year US Treasury Yield 0.7257 0.00% -0.02% 0.04% -0.32% 

10-year  US Treasury Yield 1.5559 0.01% -0.00% -0.03% -0.71% 

30-year US Treasury Yield 2.2680 0.01% -0.00% -0.03% -0.75% 

3-Month German Treasury Bill Yield -0.817 0.00% -0.02% -0.08% -0.28% 

Dubai Crude Oil Spot ($/bbl) 47.14 2.52% 16.11% 7.97% 46.72% 

1-month Nymex oil futures ($/bbl) 47.03 0.51% 8.14% 3.96% 26.97% 

Gold Spot ($/oz)  1,348.76 0.00% 0.75% 1.50% 27.07% 

USD/PHP (PDEX close)  46.275 (0.13) (0.52) (0.45) (0.79) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 18, 2016 

Country Index Value   DoD Change   
% 
Change 

Asia Pacific MSCI AC Asia Pacific Index 139.75    0.00   0.00 

Australia S&P/ASX 200 Index 5,507.82  - 27.23 - 0.49 

China Shanghai SE Comp Index 3,104.11  - 5.44 - 0.17 

Hong Kong Hang Seng Index 23,023.16  + 223.38 + 0.98 

India SENSEX 28,098.78  + 93.41 + 0.33 

Indonesia Jakarta Composite Index 5,454.25  + 82.40 + 1.53 

Japan Nikkei 225 16,486.01  - 259.63 - 1.55 

Malaysia KLCI 1,692.94  - 1.38 - 0.08 

New Zealand NZX 50 Index 7,385.13  + 30.11 + 0.41 

Singapore Straits Times Index 2,839.14  - 4.21 - 0.15 

South Korea KOSPI 2,055.47  + 11.72 + 0.57 

Taiwan TWSE 9,122.50  + 4.80 + 0.05 

Thailand SET Index 1,547.96  + 16.33 + 1.07 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 
18-Aug-16 17-Aug-16 Difference 

  
18-Aug-16 17-Aug-16 Difference 

1 month 1.4857 1.4625 + 0.023 
 

4 year 2.9241 3.0643 - 0.140 
3 month 1.6500 1.6464 + 0.004 

 
5 year 2.9166 2.8593 + 0.057 

6 month 1.7857 1.7717 + 0.014 
 

7 year 3.1875 3.1863 + 0.001 
1 year 1.6867 1.9983 - 0.312 

 
10 year 3.3713 3.3735 - 0.002 

2 year 2.2371 2.2524 - 0.015 
 

20 year 4.0267 3.8211 + 0.206 
3 year 2.6591 2.9393 - 0.280 
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August 19, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/19/2016 Philippines BOP Jul  

8/23/2016 Richmond Federal Reserve Manufacturing 

Survey Monthly % Change Overall Index Aug 

8/25/2016 

Philippines External Balance of Trade Jun  

8/24/2016 MBA US US Mortgage Market Index Weekly % 

Change SA Old Meth Aug 19 

8/25/2016 Philippines External Trade Imports YoY Jun 
 

8/24/2016 US Existing Homes Sales SAAR Jul 

8/25/2016 

Philippines External Trade Imports Jun  

8/24/2016 FHFA US House Price Index Purchase Only 

MoM% SA Jun 

8/19/2016 Philippines BOP Jul 
 

8/25/2016 US Initial Jobless Claims SA Aug 13 

8/25/2016 

Philippines External Balance of Trade Jun  

8/25/2016 US Durable Goods New Orders Industries MoM 

SA Jul P 

   

 

8/25/2016 US Durable Goods New Orders Total ex 

Transportation MoM SA Jul P 

   
 

8/26/2016 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

   

 

8/26/2016 University of Michigan Consumer Sentiment 

Index Aug F 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


