
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 23, 2016 
Local 

 The local equities market gained ground led by bargain-hunting in the property counter. The PSEi rose by 50.46 points, or 

0.64%, to close at 7,981.21. Except for industrials (-0.004%), all other sectors ended in green led by the property (+1.11%) and 

holding firms (+0.76%). Market breadth was positive with 107 advances outnumbering 84 declines while 50 issues remained 

unchanged. Total value turnover reached Php6.32 billion. Foreigners were net buyers at Php222.43 million. 

 Data from the Department of Budget and Management (DBM) showed that expenditures rose 34.5% in June, reaching 

Php46.6 billion. This brings the first half tally to Php229 billion, 52.3% higher than the same period last year, but 12% below the 

Php260.8 billion program. The broader capital outlay segment which includes assistance to local governments and state 

corporations likewise surged 47.2% to Php294.6 billion but still fell below the Php328.5 billion. The department also noted that 

most of the infrastructure funds were funneled for road projects, military modernization and education. For next year, the 

Duterte administration has earmarked Php860.65 billion for infrastructure, 13.8% higher than 2016. 

 Aboitiz Power Corp.’s (PSE ticker: AP) 150-megawatt (MW) Unit 1 of the 300-MW Davao baseload power plant in Davao will 

undergo a scheduled maintenance starting August 22. According to the company, the maintenance activity is necessary to 

review Unit 1 and to implement some corrective measures as needed. The planned maintenance was originally scheduled to 

start on August 6, but it was moved according to the grid situation. 

 Local fixed income asset prices ended flat as investors stayed on the sidelines ahead of the annual symposium in Jackson 

Hole. Rates rose 0.61 basis points (bps) on average, led by the short-end which crept up 6.4 bps. Meanwhile, the belly and the 

long-end fell by 2.3 and 2.2 bps, respectively. 

 The Peso traded sideways with slight a downward bias relative to the US Dollar yesterday as commentary from senior Fed 

officials over the weekend seemed to suggest a strong bias for a September rate hike. This colored expectations for Janet 

Yellen's post-meeting statement at the end of the Jackson Hole (Wyoming) symposium at the end of this week. The USP/PHP 

pair rose by 10.0 centavos, or +0.22%, to close yesterday's trading at the 46.58 level.  

   

 US and Europe 

 US equities traded sideways with a downward bias ahead of the Fed symposium in Jackson Hole and after oil plunged 3%. 

The Dow Jones Industrial Index fell 23.15 points, or -0.12%, to 18,529.42 while the S&P 500 edged lower by 1.23 points, or -

0.06%, to 2,182.64. 

 Chicago Fed National Activity Index, an index that measures the national economic activity, improved 0.27 in July from 0.05 in 

June. The reading was also higher than market estimate of 0.20. Production-related indicators rose to 0.23, employment-

related jumped to 0.09 from 0.05 while sales, orders and inventories category turned to a positive territory at 0.01. The only 

negative contributor was the personal consumption and housing category which was at -0.06. The index’s three-month moving 

average also improved to -0.10 from -0.19 in June. 

 US Treasury prices slightly recovered as investors await for Janet Yellen’s speech this Friday. The two-year note yield fell 0.81 

bps to 0.738% while the 10-year bond yields lost 3.57 bps to 1.542%. 

 European equities ended flat to slightly higher on sector-led strength in healthcare and financials offsetting lower energy 

names. Oil fell -3.4% overnight on concern that the current imbalance would persist longer than expected. The STOXX 600, 

FTSE 100, CAC 40 and DAX indices changed by +0.29 points, -30.41 points (-0.40%, day-on-day), -10.58 points (-0.20%, day-

on-day) and -50.01 points (-0.50%, day-on-day), respectively, to 340.43, 6,828.54, 4,389.94 and 10,494.35. 

 Economic news was thin yesterday, causing investors to sit on the sidelines and the US Dollar to trade flat relative to the Euro. 

Markets continue to wait for the outcome of the Fed's Jackson Hole symposium in Wyoming late this week and for any 

comments Janet Yellen may have. The EUR/USD pair barely fell, losing 0.02 US cents, or -0.02%, to close yesterday's trading 

at the 1.1323 level. 

Asia Pacific 

 Asian markets closed with mixed results once again yesterday as a strong US Dollar supported the Nikkei, along with renewed 
expectations that the BoJ would finally ease further. Meanwhile, hawkish sentiment surrounding the timing of the next Fed rate 
hike rekindled, causing mainland Chinese Australian markets to slip and Hong Kong to trade flat. Oil fell sharply in response to 
the greenback's strength and to new supply shocks supportive of the ongoing glut.     
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August 23, 2016 
Key Indicators 
 
EQUITIES BENCHMARK INDICES 22-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,981.21 0.64% 0.26% -0.55% 14.80% 

MSCI World USD Index 1,732.61 0.04% -0.39% 1.50% 4.20% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.40 -0.56% -0.53% 3.91% 11.26% 

MSCI Europe USD Index 1,481.62 0.08% -0.52% 2.99% -2.69% 

FTSEurofirst 300 Index 1,339.39 -0.03% -1.74% -0.35% -6.83% 

Dow Jones Industrial Average Index 18,529.42 -0.12% -0.57% -0.22% 6.34% 

Standard & Poor’s 500 Index 2,182.64 -0.06% -0.34% 0.35% 6.79% 

YIELDS AND PRICES 22-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.1714 0.25% 0.77% 0.47% -0.50% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.8669 0.05% 0.21% 0.29% -0.50% 

ROP2021 (Price) 110.152 (0.11) (0.13) (0.11) 1.74  

ROP2034 (Price) 147.887 (0.48) (1.02) 0.16  17.18  

3-Month US Treasury Yield 0.2892 -0.01% 0.00% -0.03% 0.13% 

2-year US Treasury Yield 0.7378 -0.01% 0.01% 0.04% -0.31% 

10-year  US Treasury Yield 1.5424 -0.04% -0.02% -0.02% -0.73% 

30-year US Treasury Yield 2.2371 -0.05% -0.05% -0.05% -0.78% 

3-Month German Treasury Bill Yield -0.791 0.00% 0.01% -0.04% -0.25% 

Dubai Crude Oil Spot ($/bbl) 46.76 -2.26% 6.64% 10.65% 45.53% 

1-month Nymex oil futures ($/bbl) 47.05 -3.03% 2.86% 6.47% 27.02% 

Gold Spot ($/oz)  1,339.09 -0.16% -0.03% 1.26% 26.16% 

USD/PHP (PDEX close)  46.580 0.10  0.14  (0.54) (0.48) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 22, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.03  - 0.09 - 0.06 

Australia S&P/ASX 200 Index 5,515.06  - 11.63 - 0.21 

China Shanghai SE Comp Index 3,084.81  - 23.30 - 0.75 

Hong Kong Hang Seng Index 22,997.91  + 60.69 + 0.26 

India SENSEX 27,985.54  - 91.46 - 0.33 

Indonesia Jakarta Composite Index 5,427.18  + 11.14 + 0.21 

Japan Nikkei 225 16,598.19  + 52.37 + 0.32 

Malaysia KLCI 1,691.07  + 3.39 + 0.20 

New Zealand NZX 50 Index 7,462.16  + 56.91 + 0.77 

Singapore Straits Times Index 2,841.19  - 2.83 - 0.10 

South Korea KOSPI 2,042.16  - 14.08 - 0.68 

Taiwan TWSE 8,981.81  - 52.46 - 0.58 

Thailand SET Index 1,539.24  + 0.48 + 0.03 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  22-Aug-16 19-Aug-16 Difference     22-Aug-16 19-Aug-16 Difference 

1 month 1.6336 1.6475 - 0.014   4 year 2.6998 2.7265 - 0.027 

3 month 2.1714 1.9214 + 0.250   5 year 2.9035 2.9097 - 0.006 

6 month 1.8821 1.9161 - 0.034   7 year 3.2020 3.1829 + 0.019 

1 year 1.8669 1.8149 + 0.052   10 year 3.3510 3.3810 - 0.030 

2 year 2.2010 2.2133 - 0.012   20 year 3.8883 3.9237 - 0.035 

3 year 2.9179 3.0071 - 0.089             
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August 23, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/25/2016 Philippines External Balance of Trade Jun 
 

8/24/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 19 

8/25/2016 Philippines External Trade Imports 
YoY 

Jun 
 

8/24/2016 US Existing Homes Sales SAAR Jul 

8/25/2016 Philippines External Trade Imports Jun  8/25/2016 US Initial Jobless Claims SA Aug 20 

8/31/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Jul 
 

8/25/2016 US Durable Goods New Orders Industries 
MoM SA 

Jul P 

8/31/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/26/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

2Q S 

8/25/2016 Philippines External Balance of Trade Jun 
 

8/26/2016 University of Michigan Consumer 
Sentiment Index 

Aug F 

   
 

8/30/2016 Conference Board Consumer Confidence 
SA 1985=100 

Aug 

    9/1/2016 ISM Manufacturing PMI SA Aug 
   

 
9/2/2016 US Employees on Nonfarm Payrolls Total 

MoM Net Change SA 
Aug 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


