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August 24, 2015 
 

Local 

 Local equities market slipped again as negative sentiment continued to weigh on investors. The PSEi lost 65.75 points, or -
0.90%, to close the shortened workweek at 7,278.98. Most indices fell, led by property (-1.06%) and financials (-0.90%). Only 
the mining and oil sector (+2.47%) ended in green. Market breadth was negative with 95 declines outnumbering 63 advances, 
while 57 issues remained unchanged. Value turnover was low, reaching only Php5.804 billion. Foreign investors were sellers at 
Php1.212 billion. 

 Aboitiz Power Corp. (PSE ticker: AP), in partnership with SunEdison, have awarded the Engineering, Procurement and 
Construction (EPC) contract for their first joint solar power project to Nari Group Corporation. The project is a Php3.5-billion, 
59-MW solar power plant. It will be built in near San Carlos City, Negros Occidental. AP is one of the biggest renewable energy 
producers in the country and this new solar power project is testament to their support to the government’s call of maximizing 
renewable energy potential of the country. 

 International Container Terminal Services, Inc. (PSE ticker: ICT) is raising $450 million USD-denominated senior perpetual 
bonds at 5.5% yield per annum. Fourteen percent of the bonds were distributed to the Philippines, 70% to the rest of Asia and 
16% to Europe. The bond issuance is part of ICT’s goal of enhancing its capital structure to better march its long-term port 
concessions that have terms of up to 2055.   

 On the local fixed income space, investors were once again sidelined awaiting further details on the bond swap and ahead of 
the long weekend. Meanwhile, the FOMC meeting minutes, which were perceived by some to be dovish, caused investors to 
buy into local bonds. Yields declined by an average of 2.62 basis points led by the short-end of the curve, which fell by 22.8 
basis points. The belly and the long-end rose by 11.9 and 0.1 basis points, respectively. 

 The Peso traded sideways relative to the US Dollar yesterday, depreciating once again on the market's read on the FOMC 
minutes' language and tone. The minutes, which resulted in yet more indecision, did concede that conditions that justify Fed 
"lift-off" are "approaching" despite stopping short of a definitive September hike. The BSP continues to monitor the situation 
and will intervene to prevent excess exchange rate volatility. The USD/PHP pair rose 15 centavos, or 0.32%, to close 
yesterday's trading at the 46.50 level. 
 

US and Europe 

 US equities plunged on Friday to the lowest level since 2012 as investors fretted about a hard landing for China, the world’s 
second largest economy. The Dow Jones Industrial Average index crashed 530.94 points, or -3.12%, to 16,459.75 and the 
S&P500 index dove 64.84 points, or -2.83%, to 1,970.89. 

 The number of Americans filing for unemployment claims increased by a seasonally adjusted 4,000 last week to 277,000, the 
fourth straight week of increases. Market estimates had it pegged at 272,000. Meanwhile, the prior week’s claims were 
downwardly revised to 273,000. The less-volatile four-week moving average of claims climbed 5,500 to 271,500. 

 Construction of new homes in the US for the month of July climbed to the highest level in nearly eight years, indicating that the 
industry will pick up on the second half of this year. Residential starts rose 0.2% to an annualized rate of 1.21 million, the most 
since October 2007. This follows June’s upwardly revised figure of 1.2 million.  

 US Treasuries rallied as investors escaped to safe-haven assets amid growing concerns over China’s slowing economy, which 
have already started to intensify downward pressure on commodity prices and global equity markets. Benchmark 10-year and 
30-year yields dropped 6 and 7 basis points to end at 2.0365% and 2.7233%, respectively. 

 European equities likewise fell due to weak data on China’s manufacturing index, showing that the country’s factory sector 
shrank as both domestic and external demand remained fragile. The FTSEurofirst 300 index is down 3.40% and closed at the 
1,427.13 level. 

 The US Dollar fell sharply vis-a-vis the Euro in trading last Friday due to short-covering as investors unwound risky positions 
funded in Euros. With multiple sources of volatility of late starting with Greece and peaking with Chinese financial market 
volatility and slower economic growth, global investors have adopted a risk-off attitude, liquidating risky assets funded in 
"cheap" Euros, which they've now repaid. The EUR/USD pair rose 2.09 US cents, or 1.87%, to close at the 1.1386 level.   

 

Asia Pacific 
 

 

 Most Asian markets closed lower last Friday with the Japanese Nikkei, Shanghai Composite, Hong Kong Hang Seng and 
Australian ASX200 all falling. By and large, the disappointing economic growth report out of China was the common 
denominator for the broad regional decline. Chinese factory output fell to a 6.5 year low with the country's PMI falling to 47.1 as 
of last week (from 47.8 in July). The weaker Yuan and financial turmoil in Chinese markets also somewhat soured the outlook 
for the US economy, leading the Nikkei and Hang Heng to decline. Add to this the even deeper slide in commodities led by 
crude oil, leading the ASX200 to fall. The Nikkei, SHCOMP, Hang Seng and ASX200 fell 597.69 points (-2.98%, day-on-day), 
156.55 points (-4.27%, day-on-day), 347.85 points (-1.53%, day-on-day) and 74.00 points (-1.40%, day-on-day), respectively.   
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 21-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,278.98 0.00% -1.75% -4.58% 0.67% 

MSCI World USD Index 1,650.96 -2.73% -5.33% -7.14% -4.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 345.22 -1.94% -5.47% -12.20% -11.22% 

MSCI Europe USD Index 1,574.01 -2.27% -4.81% -7.34% -3.32% 

FTSEurofirst 300 Index 1,427.13 -3.40% -6.61% -10.60% 3.65% 

Dow Jones Industrial Average Index 16,459.75 -3.12% -5.82% -8.15% -8.75% 

Standard & Poor’s 500 Index 1,970.89 -3.19% -5.77% -7.00% -5.72% 

YIELDS AND PRICES 21-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1809 0.00% -0.13% 0.16% -0.19% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0000 0.00% -0.10% -1.19% -0.43% 

ROP2021 (Price) 108.115 (0.07) (0.06) (0.08) (0.14) 

ROP2034 (Price) 134.161 (0.42) (0.85) (0.02) 0.29  

3-Month US Treasury Yield 0.0203 0.01% -0.06% -0.01% 0.02% 

2-year US Treasury Yield 0.6128 -0.04% -0.11% -0.06% -0.10% 

10-year  US Treasury Yield 2.0365 -0.03% -0.16% -0.29% -0.17% 

30-year US Treasury Yield 2.7233 -0.02% -0.12% -0.34% -0.05% 

3-Month German Treasury Bill Yield -0.304 0.01% -0.00% -0.02% -0.12% 

Dubai Crude Oil Spot ($/bbl) 45.94 -0.84% -3.67% -17.58% -18.42% 

1-month Nymex oil futures ($/bbl) 40.45 -1.68% -4.82% -19.68% -24.55% 

Gold Spot ($/oz)  1,160.95 0.76% 4.11% 5.42% -1.89% 

USD/PHP (PDEX close)  46.500 0.00  0.28  1.22  1.78  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 21, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.51  - 2.74 - 2.04 

Australia S&P/ASX 200 Index 5,214.60  - 73.98 - 1.40 

China Shanghai SE Comp Index 3,507.74  - 156.55 - 4.27 

Hong Kong Hang Seng Index 22,409.62  - 347.85 - 1.53 

India SENSEX 27,366.07  - 241.75 - 0.88 

Indonesia Jakarta Composite Index 4,335.95  - 105.96 - 2.39 

Japan Nikkei 225 19,435.83  - 597.69 - 2.98 

Malaysia KLCI 1,574.67  - 2.74 - 0.17 

New Zealand NZX 50 Index 5,751.19  + 8.73 + 0.15 

Singapore Straits Times Index 2,971.01  - 38.77 - 1.29 

South Korea KOSPI 1,876.07  - 38.48 - 2.01 

Taiwan TWSE 7,786.92  - 242.89 - 3.02 

Thailand SET Index 1,365.61  - 6.92 - 0.50 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  20-Aug-15 19-Aug-15 Difference     20-Aug-15 19-Aug-15 Difference 

1 month 2.1700 2.9849 - 0.815   4 year 3.6400 3.6133 + 0.027 

3 month 2.1809 2.2867 - 0.106   5 year 3.3586 3.3660 - 0.007 

6 month 2.1950 1.9096 + 0.285   7 year 4.0917 3.9933 + 0.098 

1 year 2.0000 2.2783 - 0.278   10 year 4.2617 4.2350 + 0.027 

2 year 3.0971 2.6032 + 0.494   20 year 4.4558 4.4789 - 0.023 

3 year 2.9573 2.9731 - 0.016             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/25/2015 Philippines External Balance of 
Trade 

Jun  8/25/2015 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/25/2015 Philippines External Trade Imports 
YoY 

Jun  8/26/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Aug 21 

8/25/2015 Philippines External Trade Imports Jun  8/26/2015 US Durable Goods New Orders Industries MoM 
SA 

Jul 

8/27/2015 Philippines GDP Constant 2000 
Prices YoY 

2Q  8/27/2015 US Initial Jobless Claims SA Aug 22 

8/27/2015 Philippines National Accounts 
GDP Constant 2000 Prices QoQ 
SA 

2Q  8/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

8/28/2015 Philippines Commercial Banks 
Loan Outstanding Total Net YoY 

Jul  8/28/2015 University of Michigan Consumer Sentiment Index Aug F 

9/4/2015 Philippines CPI All items YoY% 
2006=100 

Aug  9/1/2015 ISM Manufacturing PMI SA Aug 

9/4/2015 Philippines CPI All items MoM% 
2006=100 

Aug  9/2/2015 US Manufacturers New Orders Total MoM SA Jul 

    9/4/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

    9/4/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


