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August 24, 2016 
Local 

 The local equities market retreated, tracking regional losses, as oil plunged and the Fed symposium in Jackson Hole 

approaches. The PSEi lost 46.03 points, or -0.58%, to close at 7,935.18. Except for financials (+0.15%), all other sectors 

ended in red, led by the services (-1.57%) and industrial (-1.24%) sectors. Market breadth was negative with 117 declines 

outnumbering 72 advances, while 44 issues remained unchanged. Total value turnover reached Php6.85 billion. Foreigners 

were net sellers at Php464.51 million. 

 The current administration expects the new tax revenue package to result in net revenue gain of Php 41 billion, according to 

the data presented by the Department of Finance to the Senate. Based on the data presented, the Php173.8 billion revenue 

loss from lowering income tax rates (individual from 32% to 25%; corporates from 30% to 25%) will be offset by the Php 214.8 

billion from new revenue and modified revenue measures. Revenue measures include 1) removal of exemption from the 12% 

VAT payment currently granted to senior citizens and persons with disabilities (PWDs), rationalization of fiscal incentives and 

imposition of soda tax. The VAT exemption on the purchase of food, medicine and education of senior citizens and PWDs will 

not be removed. 

 Ayala-led Bank of the Philippine Islands (BPI) disclosed that it acquired a 10% stake in Rizal Bank Inc. (RBI) of CARD Mutually 

Reinforcing Institutions (CARD MRI) Banking Group. This was intended to deepen its reach in the microfinance space in order 

to serve the unserved and underserved Filipinos. RBI has a branch network of 67 including 8 branches and 55 service offices. 

Total assets stood at Php305.98 million as of end-June while outstanding loans and deposits have reached Php956.47 million 

and Php772.89 million, respectively. 

 In the local fixed income spaces, prices went down as investors contemplate the timing of the Fed rate hike as the Jackson 

Hole meeting nears. The yield curve rose by an average of 5.82 basis points (bps) led by the short-end which added 9.8 bps. 

The belly and the long-end, likewise, increased by 4.0 and 3.6 bps, respectively. 

 The Peso traded sideways with slight a upward bias relative to the US Dollar yesterday as investors sat on the sidelines while 

waiting for critical commentary from senior Fed officials at the end of this week's Jackson Hole economic symposium in 

Wyoming. Both the minutes of the July FOMC meeting and the post-meeting rhetoric indicate a lack of unanimity and 

conviction with respect to the decision concerning further US monetary tightening. The USP/PHP pair fell by 12.0 centavos, or -

0.30%, to close yesterday's trading at the 46.46 level. 

   

 US and Europe 

 US equities rallied, almost hitting all-time highs, as US new home sales surprised to the upside. The Dow Jones Industrial 

Index rose 17.88 points, or +0.10%, to close at 18,547.30 while the S&P 500 added 4.26 points, or +0.20%, to end at 2,186.90. 

 In July, new home sales surged to their highest level since 2007. Purchases of new single-family homes soared 12.4% month-

on-month, so much higher than the -2.4% expected by the economists. On a year-on-year basis, sales rose 31.3%. Inventory, 

meanwhile, fell to an eight-month low at 4.3 months. 

 US manufacturing activity slowed during August with Markit’s flash manufacturing purchasing managers’ index falling to 52.1 

from July’s 52.9. Output rose but new work and employment together with inventory reduction dampened the headline figure. 

 US Treasury prices were flat as the yield curve flattens on new supply and ahead of Yellen’s speech. The two-year note yield 

increased by 0.40 bps to 0.742% while the 10-year bond yield inched up 0.34 bps to 1.546%. 

 Euro equities rallied yesterday on positive industrial data showing manufacturing segment expansion to a 7-month high in 

August. Markit Eurozone PMI climbed to 53.3 this month from 53.2 in July, beating market expectations of 53.1, a decline. No 

sign of a Brexit-driven slowdown yet.  The STOXX 600 index gained 3.17 points (+0.9%, DoD) and the FTSE 100 inched up 

39.97 points (+0.60%, DoD) to close at 343.60 and 6,868.51, respectively. 

 The US Dollar traded sideways with a slight upward bias relative to the Euro once again yesterday as robust new homes sales 

in July offset slowing US manufacturing activity this month. Sales of new single-family homes in the US jumped 12.4% and 

31.3% on a month-on-month and year-on-year basis, respectively, to print at 654K units (beating consensus of 580K). Markit 

Flash manufacturing PMI for August disappointed expectations of 52.6, however, to print at 52.1 (vs. 52.9 in July). The 

EUR/USD pair fell 0.15 US cents, or -0.13%, to close yesterday's trading at the 1.1305 level. 

Asia Pacific 

 Asian markets closed with mixed results amid thin trading yesterday as all eyes were on the outcome of the Fed's Jackson 

Hole economic symposium in Wyoming (USA) this week. The Nikkei and ASX200 closed with opposite signs as the weak US 

Dollar relative to the Yen and metals prices had the inverse effect of dampening Japanese export sentiment and boosting  
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USD-priced commodities demand. Mainland China and Hong Kong bourses traded sideways on seasonally low "end of 

summer" volume, especially as they trimmed risk ahead of the critical Fed meeting this week.   
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August 24, 2016 
Key Indicators 
 
EQUITIES BENCHMARK INDICES 23-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,935.18 -0.58% -0.60% -1.12% 14.14% 

MSCI World USD Index 1,738.55 0.34% 0.44% 1.85% 4.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 389.92 -0.38% -0.98% 3.52% 10.84% 

MSCI Europe USD Index 1,494.15 0.85% 0.56% 3.86% -1.87% 

FTSEurofirst 300 Index 1,351.54 0.91% -0.09% 0.55% -5.98% 

Dow Jones Industrial Average Index 18,547.30 0.10% -0.03% -0.13% 6.44% 

Standard & Poor’s 500 Index 2,186.90 0.20% 0.40% 0.55% 6.99% 

YIELDS AND PRICES 23-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.2625 0.09% 0.89% 0.56% -0.40% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.1536 0.29% 0.14% 0.58% -0.22% 

ROP2021 (Price) 110.122 (0.03) (0.13) (0.14) 1.71  

ROP2034 (Price) 147.573 (0.31) (0.92) (0.15) 16.87  

3-Month US Treasury Yield 0.2993 0.01% 0.03% -0.02% 0.14% 

2-year US Treasury Yield 0.7418 0.00% -0.00% 0.04% -0.31% 

10-year  US Treasury Yield 1.5458 0.00% -0.03% -0.02% -0.72% 

30-year US Treasury Yield 2.2292 -0.01% -0.07% -0.05% -0.79% 

3-Month German Treasury Bill Yield -0.799 -0.01% 0.01% -0.05% -0.26% 

Dubai Crude Oil Spot ($/bbl) 45.45 -2.80% -0.48% 7.55% 41.46% 

1-month Nymex oil futures ($/bbl) 48.10 2.23% 3.26% 8.85% 29.86% 

Gold Spot ($/oz)  1,337.56 -0.11% -0.63% 1.14% 26.02% 

USD/PHP (PDEX close)  46.460 (0.12) 0.22  (0.66) (0.60) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 23, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.22  + 0.19 + 0.14 

Australia S&P/ASX 200 Index 5,553.77  + 38.72 + 0.70 

China Shanghai SE Comp Index 3,089.71  + 4.90 + 0.16 

Hong Kong Hang Seng Index 22,998.93  + 1.02 + 0.00 

India SENSEX 27,990.21  + 4.67 + 0.02 

Indonesia Jakarta Composite Index 5,417.14  - 10.03 - 0.18 

Japan Nikkei 225 16,497.36  - 100.83 - 0.61 

Malaysia KLCI 1,683.07  - 8.00 - 0.47 

New Zealand NZX 50 Index 7,467.34  + 5.18 + 0.07 

Singapore Straits Times Index 2,850.43  + 9.24 + 0.33 

South Korea KOSPI 2,049.93  + 7.77 + 0.38 

Taiwan TWSE 9,030.93  + 49.12 + 0.55 

Thailand SET Index 1,540.06  + 0.82 + 0.05 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  23-Aug-16 22-Aug-16 Difference     23-Aug-16 22-Aug-16 Difference 

1 month 1.6518 1.6336 + 0.018   4 year 2.9696 2.6998 + 0.270 

3 month 2.2625 2.1714 + 0.091   5 year 2.8065 2.9035 - 0.097 

6 month 1.8761 1.8821 - 0.006   7 year 3.2228 3.2020 + 0.021 

1 year 2.1536 1.8669 + 0.287   10 year 3.4137 3.3510 + 0.063 

2 year 2.2014 2.2010 + 0.000   20 year 3.9345 3.8883 + 0.046 

3 year 2.9232 2.9179 + 0.005             
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August 24, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/25/2016 Philippines External Balance of Trade Jun 
 

8/24/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 19 

8/25/2016 Philippines External Trade Imports 
YoY 

Jun 
 

8/24/2016 US Existing Homes Sales SAAR Jul 

8/25/2016 Philippines External Trade Imports Jun  8/25/2016 US Initial Jobless Claims SA Aug 20 

8/31/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Jul 
 

8/25/2016 US Durable Goods New Orders Industries 
MoM SA 

Jul P 

8/31/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/26/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

2Q S 

8/25/2016 Philippines External Balance of Trade Jun 
 

8/26/2016 University of Michigan Consumer 
Sentiment Index 

Aug F 

   
 

8/30/2016 Conference Board Consumer Confidence 
SA 1985=100 

Aug 

    9/1/2016 ISM Manufacturing PMI SA Aug 
   

 
9/2/2016 US Employees on Nonfarm Payrolls Total 

MoM Net Change SA 
Aug 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


