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Local 

 Local equities market edged higher as investors picked up select value stocks. The PSEi gained 37.58 points, or +0.55%, to 
close at 6,867.92. Most indices ended in green, led by the industrial (+2.14%) and property (+1.92%). Market breadth turned 
positive with 122 advances outnumbering 58 declines, while 50 issues remained unchanged. Value turnover reached Php12.62 
billion. Foreign investors were sellers at Php3.568 billion. 

 In a statement, the Department of Foreign Affairs said that the Philippines and Japan have signed a ¥33.689 billion (equivalent 
to about Php13 billion) loan for the Metro Manila Priority Bridges Seismic Improvement Project and the Davao City Bypass 
Construction Project. The proponent of the said projects is the Department of Public Works and Highways (DPWH) which aims 
to improve the quality of transportation here in the country. 

 Melco Crown Philippines (PSE ticker: MCP) announced that it will give more shares to its employees through a share incentive 
plan. Its board of directors approved the issuance of 45 million shares to eligible employees, consultants and directors under 
the terms and conditions of MCP’s Share Incentive Plan. Last month, MCP also allowed its employees and directors to 
subscribe to 120.83 million ordinary shares at Php1 each. 

 On the local fixed income space, prices of shorter-tenored securities were once again higher as investors retreated to safe-
havens following the downgrade of the 1Q15 GDP growth figure from 5.2% to 5.0%. Yields declined by an average of 6.27 
basis points led by the short-end of the curve, which fell by 23.1 basis points. Meanwhile, the belly and long-end of the curve 
rose by 2.5 and 1.5 basis points, respectively. 

 The Peso traded sideways with a slight downward bias relative to the US Dollar yesterday. Continued foreign fund outflows 
from the local equity market, despite a budding relief rally, were compounded by a downgrade in 1Q GDP growth to 5.0% from 
5.2% on lower public administration spending and poor mining and agricultural sector growth. The USD/PHP pair rose 11.0 
centavos, or 0.24%, to close yesterday's trading at the 46.720 level. 
 

US and Europe 

 US equities rallied, breaking the six-day losing streak as investors began to hunt for bargains, and following a dovish comment 
from a Fed member. The Dow Jones Industrial Average index soared 619.07 points, or 4%, to 16,285.51. The S&P500 index 
spiked 72.90 points, or 3.9%, to 1,940.51. 

 According to Federal Reserve Bank of New York President William Dudley, the case for a September interest rate hike was 
“less compelling”. He stated that “From my perspective, at this moment, the decision to begin the normalization process at the 
September F.O.M.C. meeting seems less compelling to me than it was a few weeks ago,” However, he also suggested that a 
September rate hike was still possible if markets regained their equilibrium. 

 Last July, durable goods orders rose for a second straight month. New orders for durable goods went up by a seasonally 
adjusted 2% month-on-month, beating the market estimate of a 0.4% decline. This follows an upwardly revised increase of 
4.1% June. There were increases posted across most sectors except for civilian aircraft orders, which slide 6%.  

 US Treasury prices rallied after New York Fed President William Dudley said the prospect of a September rate hike "seems 
less compelling to me than it was a few weeks ago" on the back of market volatility driven by China’s economy. 2-year, 10-
year, and 30-year yields rose by 7, 10, and 13 basis points each to end at 0.6720%, 2.1752% and 2.9316%, respectively. 

 European equities fell once again as Syngenta stocks dropped 18.2% after U.S. agribusiness leader Monsanto gave up trying 
to buy it. Moreover, basic resources stocks were down 2.6% as copper fell almost 3%. The FTSEurofirst 300 fell 1.86% to end 
the trading day at the 1,380.88 level. 

 The US Dollar traded strengthened relative to the Euro yesterday. Despite negative sentiment over the global equities rout 
making a September liftoff "less compelling", per senior Fed officials, the greenback appreciated on robust durable goods 
orders. July orders grew 2% (MoM) and non-defense capital goods orders grew 2.2% beating consensus estimates of -0.4% 
and 0.3%, respectively. The EUR/USD pair fell 0.75 US cents, or -0.65%, to close yesterday's trading at the 1.1421 level. 

 

Asia Pacific 
 

 

 Most Asian markets closed lower yesterday with the Hong Kong Hang Seng, Chinese Shanghai Composite (SHCOMP) and 
Indian Sensex all falling, while the Japanese Nikkei rebounded. Both the Hang Seng and the SHCOMP fell on the loss of 
confidence over the PBOC's ability to stabilize the Chinese economy, financial markets and reign in volatility. Despite several 
interest rate cuts, reserve requirement relaxations and outright liquidity infusion into the economy already this year, the same 
tools failed to restore foreign confidence and fund outflows persisted, affecting markets as distant as the Sensex. The Nikkei, 
meanwhile, rebounded on the prevailing risk-off sentiment favoring developed markets in north Asia and a stroner USD. The 
Hang Seng, SHCOMP and Sensex fell 324.57 points (-1.52%, day-on-day), 37.68 points (-1.27%, day-on-day) and 317.72 
points (-1.22%, day-on-day), respectively, while the Nikkei rose 570.13 points (3.20%, day-on-day). 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 26-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,867.92 0.55% -6.49% -10.41% -5.02% 

MSCI World USD Index 1,616.48 2.06% -6.35% -7.39% -6.65% 

MSCI All Country Asia Pacific ex-Japan Total Returns 332.84 -0.13% -6.88% -13.19% -14.41% 

MSCI Europe USD Index 1,535.62 -1.86% -5.37% -7.97% -5.67% 

FTSEurofirst 300 Index 1,380.88 -1.86% -8.35% -11.71% 0.29% 

Dow Jones Industrial Average Index 16,285.51 3.95% -6.13% -7.30% -9.72% 

Standard & Poor’s 500 Index 1,940.51 3.90% -6.69% -6.69% -7.18% 

YIELDS AND PRICES 26-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.7617 -0.19% -0.53% -0.26% -0.61% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8877 -0.29% -0.39% -1.31% -0.54% 

ROP2021 (Price) 107.719 (0.04) (0.49) (0.36) (0.53) 

ROP2034 (Price) 132.438 (0.79) (2.24) (1.87) (1.44) 

3-Month US Treasury Yield 0.0508 0.00% 0.01% 0.02% 0.05% 

2-year US Treasury Yield 0.6720 0.07% 0.01% -0.01% -0.04% 

10-year  US Treasury Yield 2.1752 0.10% 0.05% -0.09% -0.03% 

30-year US Treasury Yield 2.9316 0.13% 0.12% -0.03% 0.16% 

3-Month German Treasury Bill Yield -0.324 -0.01% -0.01% -0.04% -0.14% 

Dubai Crude Oil Spot ($/bbl) 43.06 -1.73% -11.65% -20.44% -23.53% 

1-month Nymex oil futures ($/bbl) 38.60 -1.81% -5.39% -19.82% -28.00% 

Gold Spot ($/oz)  1,125.33 -1.32% -0.75% 2.39% -4.90% 

USD/PHP (PDEX close)  46.720 0.11  0.37  1.23  2.00  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 26, 2015 

Country Index Value DoD Change  

Asia Pacific MSCI AC Asia Pacific Index 126.82  + 1.97 + 1.58 

Australia S&P/ASX 200 Index 5,172.78  + 35.52 + 0.69 

China Shanghai SE Comp Index 2,927.29  - 37.68 - 1.27 

Hong Kong Hang Seng Index 21,080.39  - 324.57 - 1.52 

India SENSEX 25,714.66  - 317.72 - 1.22 

Indonesia Jakarta Composite Index 4,237.73  + 9.23 + 0.22 

Japan Nikkei 225 18,376.83  + 570.13 + 3.20 

Malaysia KLCI 1,580.37  + 16.43 + 1.05 

New Zealand NZX 50 Index 5,577.78  - 35.51 - 0.63 

Singapore Straits Times Index 2,873.00  - 13.29 - 0.46 

South Korea KOSPI 1,894.09  + 47.46 + 2.57 

Taiwan TWSE 7,715.59  + 39.95 + 0.52 

Thailand SET Index 1,320.08  - 3.80 - 0.29 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 
26-Aug-15 25-Aug-15 Difference 

   
26-Aug-15 25-Aug-15 

1 month 1.6883 1.9467 - 0.258 
 

4 year 3.6083 3.5800 + 0.028 

3 month 1.7617 1.9517 - 0.190 
 

5 year 3.3912 3.3837 + 0.007 

6 month 1.8700 2.0617 - 0.192 
 

7 year 4.1313 4.1733 - 0.042 

1 year 1.8877 2.1728 - 0.285 
 

10 year 4.2717 4.2633 + 0.008 

2 year 3.2500 3.1426 + 0.107 
 

20 year 4.4674 4.4297 + 0.038 

3 year 3.0047 2.9794 + 0.025 
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/27/2015 Philippines GDP Constant 2000 
Prices YoY 

2Q  8/27/2015 US Initial Jobless Claims SA Aug 22 

8/27/2015 Philippines National Accounts 
GDP Constant 2000 Prices QoQ 
SA 

2Q  8/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

8/28/2015 Philippines Commercial Banks 
Loan Outstanding Total Net YoY 

Jul  8/28/2015 US Personal Income MoM SA Jul 

9/4/2015 Philippines CPI All items YoY% 
2006=100 

Aug  8/28/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

9/4/2015 Philippines CPI All items MoM% 
2006=100 

Aug  8/28/2015 University of Michigan Consumer Sentiment Index Aug F 

9/4/2015 Philippines Core Inflation YoY 
2006=100 

Aug  9/1/2015 ISM Manufacturing PMI SA Aug 

    9/2/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Aug 21 

    9/2/2015 US Manufacturers New Orders Total MoM SA Jul 

    9/4/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

    9/4/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


