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Local 

 The local equities market ended higher, bucking the regional trend, as investors repositioned their portfolios with the new index 

weights to be implemented by market close. PSEi gained 157.8 points or 2.28% to close at 7,069.18. All sectoral indices ended 

higher with property (+2.64%) and holding firms (+2.63%) leading the gainers. Market breadth was positive with 101 advances 

outnumbering 64 declines, while 37 issues remained unchanged. Total value turnover reached Php5.18 billion. Foreign 

investors were net buyers at Php531 million. 

 The turnover of the operations and maintenance of the Light Rail Transit Line 1 (LRT-1) for 32 years to the Light Rail Manila 

Consortium (LRMC), led by Metro Pacific Investments Corp. (MPI) and Ayala Corporation (AC), occurred last September 12. 

LRMC will also extend LRT-1, such that the system will then stretch 32.4 km (from its current 20.7 km) from Muñoz, Quezon 

City to Bacoor, Cavite (vs. its current endpoint at Baclaran). 

 According to data from the Bureau of the Treasury, July subsidies to government owned and controlled corporations (GOCCs) 

were lower year-on-year. Total subsidies for the month of July were at Php2.3 billion, 65.0% lower than the Php6.6 billion 

distributed in 2014. 52.5% of the July subsidies were handed out to the National Electrification Administration (NEA), the 

GOCC in charge of the government's electrification program in rural areas. Year-to-date, the subsidiaries to GOCCs amounted 

to Php46.3 billion, 17.6% lower than the Php56.2 billion reported last year.  

 On the local fixed income space, prices of government securities continued to fall as investors remained on the sidelines prior 

to the FOMC meeting later this week. Yields rose by an average of 1.72 basis points with low liquidity as the short-end and 

belly rose by 5.4, and 1.0 basis point, respectively. The long-end bucked the trend, falling by 2.0 basis points. 

 The Peso strengthened as foreigners had a net foreign buying position due to the PSEi rebalancing at market close. Peso 

gained 15.5 centavos or 0.332% to close at 46.735.  

 

US and Europe 

 US stocks closed lower as investors remained cautious given the weak Chinese factory output / fixed-asset investment data 

released over the weekend along with the upcoming FOMC meeting. Both the Dow Jones Industrial Average and S&P 500 fell, 

with the former losing 62.13 points (-0.38%) to 16,370.96 and the latter declining by 8.02 points (-0.41%) to 1,953.03. 

 Apple said that, “Customer response to iPhone 6S and iPhone 6S Plus has been extremely positive and pre-orders this 

weekend were very strong around the world.” However, the technology giant did not provide specific numbers on the pre-order 

unlike in previous years. Apple shares are up by 1%.  

 European industrial production improved by 0.6% in July after a slide of 0.3% in June. Better than the market expectation of 

0.3% month-on-month, the rebound was mainly driven by a rise in production of durable consumer goods by 1.3% and capital 

goods by 1.4%. Production of energy goods also grew by 3%. This positive performance amid the volatility in the energy 

component may result in a downward correction the following month. This improved industrial production print is consistent with 

the increasing confidence surveys in the sector. 

 US Treasuries ended mixed in light of continued uncertainty regarding the FOMC's decision in their upcoming meeting during 

the week. The two-year note yield hiked by 2.0bps to 0.726%, while the 10-year bond yield dipped by 0.5bps to 2.183%.  

 European stocks were down, following the trend in most of the Asian stocks and as investors positioned themselves 

defensively ahead of the FOMC meeting. The FTSEurofirst 300 index fell 7.36 points (-0.53%) to 1,393.71. 

 The Euro appreciated at the start of the trading date only to depreciate by 0.15% to close at 1.1321 EUR/USD. The increase in 

industrial production caused the brief rally but was reversed by downward pressure as investors started to take profit. 
 

Asia Pacific 
 

 

 Asian equities ended mixed as investors awaited the decision of the FOMC and as country-specific events affected local 

bourses. China's Shanghai Composite dropped 2.67% as markets reacted to the BIS report that there were USD109 billion in 

capital outflows from China in the second quarter and that outflows are expected to persist. In Japan, the Nikkei slumped 

1.63% on news that July industrial output was revised downwards to -0.8% mom, showing a greater contraction than expected, 

and as market participants stayed on the sidelines ahead of the BOJ decision. 

 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 15, 2015 
 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 14-Sep-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,069.18 2.28% 2.06% -6.62% -2.23% 

MSCI World USD Index 1,620.28 -0.41% 1.35% -7.39% -6.43% 

MSCI All Country Asia Pacific ex-Japan Total Returns 341.61 0.69% 4.57% -7.80% -12.15% 

MSCI Europe USD Index 1,534.20 -0.55% 0.82% -8.53% -5.76% 

FTSEurofirst 300 Index 1,393.71 -0.53% -0.40% -10.60% 1.22% 

Dow Jones Industrial Average Index 16,370.96 -0.38% 1.67% -5.93% -9.24% 

Standard & Poor’s 500 Index 1,953.03 -0.41% 1.66% -6.29% -6.58% 

YIELDS AND PRICES 14-Sep-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3668 0.03% -0.31% -0.49% -1.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8087 -0.08% -1.14% -0.37% -0.62% 

ROP2021 (Price) 108.322 0.21  0.37  0.30  0.07  

ROP2034 (Price) 133.515 0.19  0.71  (1.45) (0.36) 

3-Month US Treasury Yield 0.0203 -0.01% -0.01% -0.08% 0.02% 

2-year US Treasury Yield 0.7256 0.02% 0.02% 0.05% 0.02% 

10-year  US Treasury Yield 2.1831 -0.01% 0.06% 0.04% -0.02% 

30-year US Treasury Yield 2.9555 0.00% 0.07% 0.15% 0.18% 

3-Month German Treasury Bill Yield -0.377 -0.04% -0.06% -0.07% -0.19% 

Dubai Crude Oil Spot ($/bbl) 46.19 -0.26% -2.51% -4.92% -17.97% 

1-month Nymex oil futures ($/bbl) 44.00 -1.41% -4.45% 2.14% -17.93% 

Gold Spot ($/oz)  1,109.10 0.12% -0.92% 0.01% -6.27% 

USD/PHP (PDEX close)  46.735 (0.16) (0.19) 0.81  2.02  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of September 14, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 127.34  + 0.04 + 0.03 

Australia S&P/ASX 200 Index 5,096.47  + 25.39 + 0.50 

China Shanghai SE Comp Index 3,114.80  - 85.44 - 2.67 

Hong Kong Hang Seng Index 21,561.90  + 57.53 + 0.27 

India SENSEX 25,856.70  + 246.49 + 0.96 

Indonesia Jakarta Composite Index 4,390.37  + 29.90 + 0.69 

Japan Nikkei 225 17,965.70  - 298.52 - 1.63 

Malaysia KLCI 1,639.63  + 36.03 + 2.25 

New Zealand NZX 50 Index 5,665.87  + 17.65 + 0.31 

Singapore Straits Times Index 2,871.47  - 16.56 - 0.57 

South Korea KOSPI 1,931.46  - 9.91 - 0.51 

Taiwan TWSE 8,307.29  + 1.47 + 0.02 

Thailand SET Index 1,377.15  - 4.57 - 0.33 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  14-Sep-15 11-Sep-15 Difference     14-Sep-15 11-Sep-15 Difference 

1 month 2.9872 2.9589 + 0.028   4 year 3.7050 3.7267 - 0.022 
3 month 1.3668 1.3395 + 0.027   5 year 3.4243 3.4173 + 0.007 
6 month 1.7200 1.4797 + 0.240   7 year 4.1100 4.1200 - 0.010 

1 year 1.8087 1.8900 - 0.081   10 year 3.7747 3.7298 + 0.045 
2 year 3.1817 3.1250 + 0.057   20 year 4.4124 4.5169 - 0.105 
3 year 3.1044 3.0846 + 0.020             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

9/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Jul  9/15/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Aug 

9/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Jul  9/15/2015 US Industrial Production MOM SA Aug 

9/18/2015 Philippines BOP Aug  9/16/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Sep 11 

9/23/2015 Philippines External Balance of 
Trade 

Jul  9/16/2015 US CPI Urban Consumers MoM SA Aug 

9/23/2015 Philippines External Trade Imports 
YoY 

Jul  9/17/2015 US Initial Jobless Claims SA Sep 12 

9/23/2015 Philippines External Trade Imports Jul  9/17/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

9/24/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 24  9/18/2015 Federal Funds Target Rate - Upper Bound Sep 17 

    9/24/2015 US Durable Goods New Orders Industries MoM 
SA 

Aug 

    9/25/2015 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

    9/25/2015 University of Michigan Consumer Sentiment Index Sep F 

    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


