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Local 

 The local equities market opened higher, but succumbed to profit-taking to close almost unchanged. PSEi gained 4.91 points 

or 0.06% to close at 7,093.92. Most of the sectoral indices ended lower however, with holding firms (+0.66%) and services 

(+0.60%) bucking the trend. Market breadth was positive with 101 advances outnumbering 63 declines, while 39 issues 

remained unchanged. Total value turnover reached Php7.07 billion. Foreign investors were net sellers at Php312 million. 

 Manila Water (MWC) announced that at least 155 barangays in the East Zone, especially those located at high elevations and 

those at a farther distance from its facilities will experience "lower-than-normal" water pressure starting on Monday, September 

21, due to the intensifying effects of El Niño. However, MWC was able to partly mitigate the impact of El Niño due to efficiency 

gains in its operations such as aggressive system loss reduction. 

 According  to data from the Department of Finance, the total government borrowings in July from both local and foreign 

markets dropped year-on-year. For the month, borrowings were at Php33.4 billion, 44.9% lower than the Php60.6 billion 

reported the prior year. Out of the July borrowings, Php5.4 billion or 16.2% were obtained externally, while the rest were 

sourced from the domestic market. Year-to-date borrowings as of July, 54.1% of which pertain to local debt, stood at Php219.6 

billion, 6.4% lower year-on-year.  

 On the local fixed income space, prices of government securities continued to fall as investors remained cautious prior to the 

FOMC meeting. Yields rose by an average of 0.7 basis points with low liquidity as the short-end hiked by 6.8 basis points. On 

the other hand, both the belly and the long-end yields fell by 3.7 and 0.2 basis points, respectively. 

 The Peso rebounded slightly by 12 centavos or 0.26% against USD to close at 46.65 PHP/USD as the risk sentiment became 

upbeat again as stocks in China spiked on Wednesday.   

 

US and Europe 

 US stocks continued to rally, closing at their highest level in four weeks even as investors remain cautious ahead of the FOMC 

meeting. The rally was led by energy shares and a potential M&A among beer brewers. Both the Dow Jones Industrial Average 

and S&P 500 rose, with the former gaining 140.10 points (+0.84%) to close at 16,739.95, and the latter increasing by 17.22 

points (+0.87%) to 1,995.31. 

 The US CPI declined for the first time this year. The August decline of 0.1% was driver by the lower price of gasoline that kept 

inflation lower than what the Fed wanted. While the overall basket declined, food and core prices rose but only slightly. Sans 

volatile food and energy prices, the core index increased by 0.07%, the lowest print so far this year. Core services also helped 

keep the prices down as they rose ever so slightly by 0.1% which is half the YTD rate. 

 The markets in the US and elsewhere still await the Fed’s decision whether to raise interest rates or not. The steep decline in 

energy prices and the rising dollar continue to stop inflation from reaching the Fed’s objective; but the regulators view these as 

temporary. Some view that the increase will not happen in this meeting but will be delayed in light of the threat of a slump in the 

global growth. The probability of a hike now stands at 28%, down from 48% before Yuan’s devaluation. The chance that the 

hike would be in December registers at about 63%. 

 US Treasury prices rallied in the morning session following the soft inflation print, but ended the day lower as investors quickly 

took profit on their positions. The two-year note yield firmed 0.8bps to 0.811%, while the 10-year bond yield hiked 0.7bps to 

2.294%.  

 European stocks rallied as well, driven by potential M&A in the Food & Beverages sector. The FTSEurofirst 300 index rose 

22.06 points (+1.57%) to 1,427.55. 

 The Euro depreciated against the dollar by 0.72% to close at 1.1223 EUR/USD in light of the weak August Eurpean inflation 

data, pushing inflation in further away from ECB’s target. 
 

Asia Pacific 
 

 

 Asian equities ended mostly higher as markets tracked the rebound in US bourses the previous day despite thin trading 

volume in anticipation of the FOMC meeting. This caused Australia's ASX 200, India's SENSEX, and Japan's Nikkei 225 to 

advance 80.43 points (+1.60%), 258.04 points (+1.00%), and 145.12 points (+0.81%), respectively. On the other hand, an 

uptick in market activity a few minutes before the Shanghai Composite's close, which analysts surmised to be an intervention 

from the government, caused the Chinese market to rally by 147.09 points (+4.89%). 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 16-Sep-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,093.92 0.07% 2.18% -4.25% -1.89% 

MSCI World USD Index 1,653.81 1.21% 1.57% -5.17% -4.50% 

MSCI All Country Asia Pacific ex-Japan Total Returns 345.52 2.10% 0.37% -5.39% -11.15% 

MSCI Europe USD Index 1,571.52 1.76% 0.63% -4.96% -3.47% 

FTSEurofirst 300 Index 1,427.55 1.57% -0.56% -6.58% 3.68% 

Dow Jones Industrial Average Index 16,739.95 0.84% 2.99% -4.22% -7.20% 

Standard & Poor’s 500 Index 1,995.31 0.87% 2.74% -4.60% -4.56% 

YIELDS AND PRICES 16-Sep-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3785 -0.02% 0.06% -0.93% -1.00% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9339 0.04% 0.12% -0.16% -0.49% 

ROP2021 (Price) 108.426 0.02  0.43  0.26  0.18  

ROP2034 (Price) 133.621 (0.17) 0.52  (1.39) (0.25) 

3-Month US Treasury Yield 0.0508 -0.01% 0.03% -0.03% 0.05% 

2-year US Treasury Yield 0.8108 0.01% 0.07% 0.09% 0.10% 

10-year  US Treasury Yield 2.2940 0.01% 0.09% 0.10% 0.09% 

30-year US Treasury Yield 3.0822 0.01% 0.12% 0.24% 0.31% 

3-Month German Treasury Bill Yield -0.377 0.00% -0.04% -0.07% -0.19% 

Dubai Crude Oil Spot ($/bbl) 44.70 0.40% -6.84% -6.27% -20.62% 

1-month Nymex oil futures ($/bbl) 47.15 5.74% 6.80% 10.94% -12.05% 

Gold Spot ($/oz)  1,119.52 1.29% 1.06% 0.40% -5.39% 

USD/PHP (PDEX close)  46.650 (0.12) (0.20) 0.43  1.93  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
  

Asia Pacific Markets 
Last Trade as of September 16, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 128.42  + 1.80 + 1.42 

Australia S&P/ASX 200 Index 5,098.86  + 80.43 + 1.60 

China Shanghai SE Comp Index 3,152.26  + 147.09 + 4.89 

Hong Kong Hang Seng Index 21,966.66  + 511.43 + 2.38 

India SENSEX 25,963.97  + 258.04 + 1.00 

Indonesia Jakarta Composite Index 4,332.51  - 14.65 - 0.34 

Japan Nikkei 225 18,171.60  + 145.12 + 0.81 

Malaysia KLCI 1,647.15    0.00   0.00 

New Zealand NZX 50 Index 5,667.97  + 15.58 + 0.28 

Singapore Straits Times Index 2,868.74  + 26.80 + 0.94 

South Korea KOSPI 1,975.45  + 37.89 + 1.96 

Taiwan TWSE 8,333.29  + 73.30 + 0.89 

Thailand SET Index 1,381.80  + 11.15 + 0.81 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  16-Sep-15 15-Sep-15 Difference     16-Sep-15 15-Sep-15 Difference 

1 month 3.0280 3.0168 + 0.011   4 year 3.7367 3.7367   0.000 
3 month 1.3785 1.3973 - 0.019   5 year 3.4339 3.4249 + 0.009 
6 month 1.6600 1.4248 + 0.235   7 year 4.1800 4.1817 - 0.002 

1 year 1.9339 1.8891 + 0.045   10 year 3.7689 3.7671 + 0.002 
2 year 2.9006 3.1267 - 0.226   20 year 4.7825 4.7905 - 0.008 
3 year 3.1590 3.1263 + 0.033             

 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 17, 2015 
 
 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

9/18/2015 Philippines BOP Aug  9/17/2015 US Initial Jobless Claims SA Sep 12 

9/23/2015 Philippines External Balance of 
Trade 

Jul  9/17/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

9/23/2015 Philippines External Trade Imports 
YoY 

Jul  9/17/2015 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Sep 

9/23/2015 Philippines External Trade Imports Jul  9/18/2015 Federal Funds Target Rate - Upper Bound Sep 17 

9/24/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 24  9/18/2015 Conference Board US Leading Index MoM Aug 

9/18/2015 Philippines BOP Aug  9/21/2015 US Existing Homes Sales SAAR Aug 

9/23/2015 Philippines External Balance of 
Trade 

Jul  9/23/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Sep 11 

    9/24/2015 US Durable Goods New Orders Industries MoM 
SA 

Aug 

    9/25/2015 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

    9/25/2015 University of Michigan Consumer Sentiment Index Sep F 

    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


