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Local 
 

 The local equities market lost 7.43 points (-0.10%) to close at 7,279.86 yesterday due to last minute profit-taking 
and concerns on weak regional markets. All indices ended in negative territory except for industrials (+0.49%) 
and holding firms (+0.37%). Market breadth was neutral with 82 advances and 82 declines, while 56 issues 
remain unchanged. Total value turnover reached Php9.66 billion. Foreign investors were net buyers at Php77 
million. 

 Bangko Sentral ng Pilipinas (BSP) data showed that the country's foreign debt remained at comfortable levels. 
The external debt ratio as percentage of gross national income declined from 18.3% in the 2nd quarter of 2013 to 
17.6% in the same three months of this year, but lower than the 17.9% in the first three months of the current 
year. The external debt service ratio (foreign debt payments relative to export receipts and income transfers) 
were also higher this year (6.8% in the second quarter) compared to 7.2% in the first quarter and 8.1% a year 
ago. 

 Globe Telecom, Inc. opened its first overseas retail store in Milan, which is open from Tuesdays to Wednesdays. 
The store offers products such as the Globe Italy SIM in addition to prepaid cards in various denominations. 
There are a third of the 200,000 overseas Filipino community in Italy. 

 Local government securities dealers remained in the sidelines on lack of market moving news. Yields across the 
curve increased by 3.58 basis points with the short-end of the curve and the belly rising by 5.3 and 5.8 basis 
points, respectively while the long-tenored buckets sank by 2.5 basis points yesterday. 

 The Philippine peso continued to weaken against the US dollar as investors waited for fresh market leads. The 
local currency depreciated by another 5 centavos to close the day at 44.470 yesterday. 
 

US and Europe 
 

 US equities retreated after China’s finance minister said that weakness in an economic indicator will not translate 
to a drastic change in the country’s fiscal direction. The statement dampened investors’ hopes for further 
stimulus measures in China which further raised concerns on its ability to achieve its growth target. The Dow 
Jones Industrial Average lost 107.06 points to 17,172.68. Meanwhile, the S&P 500 shed 16.11 points to 
1,994.29. 

 US existing home sales declined by 1.8% month-on-month in August, missing market estimate of 1.0% growth. 
This marked the end of the housing market’s four-month streak of gains. The print translated to an annual rate of 
5.05 million, way below market estimate of 5.20 million. The decline was due to fewer investor purchases. 
According to the National Association of Realtors Chief Economist Lawrence Yun, the dampened demand from 
investors may be brought about by fears on higher interest rates. He also stressed that the momentum in the 
housing market will largely depend on traditional home buyers moving forward. Yun also emphasized the need 
for lenders to rationally loosen their credit requirements in order to support mortgage-dependent traditional 
buyers. 

 US Federal Reserve Bank of Chicago’s National Activity Index in August fell to negative -0.21, largely missing 
market forecast of +0.33. July’s print ended at +0.26. Negative data translates to below-average economic 
growth. The drop was mainly driven by the production-related sub-index, which turned out -0.17 in August from 
+0.24 in July. Manufacturing production declined -0.4% (vs. +0.7% in July) while manufacturing capacity 
utilization dropped to 77.2% from 77.6% in the previous month. The three-month moving average continued to 
be positive at +0.07, albeit lower from +0.20 in July. This marked the sixth consecutive month that the three-
month moving average registered above zero.  

 US treasuries recovered as concerns on China’s and global economic growth enhanced investor appetite for 
safe-haven assets. The two-year note yield decreased by 1.6 basis points to 0.5487% while the 10-year bond 
yield dropped by 1.1 basis points to 2.5636%. 

 European shares lost ground, snapping its two-day winning streak, as the statement from a Chinese government 
official dampened hopes for the much needed stimulus to bolster the economy. Sentiment further weakened after 
finance ministers and central bank chiefs from the Group of 20 warned that Europe’s extended slowdown 
remains a major concern. The FTSEurofirst 300 index dropped 7.99 points, or 0.6%, to 1,393.54. 

 The euro strengthened against the dollar on optimism over the outcome of the Scottish referendum. The shared 
currency lost 0.10 cents to close at EUR/USD1.2839. 
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Asia Pacific 
 

 Most Asian markets closed lower Monday following remarks from China’s finance minister damping speculation 
of more stimulus from the government. China’s Shanghai Composite Index was the major drag to the index, 
falling by 1.70% to 2,289.87, followed by Hong Kong’s Hang Seng Index (1.44%) and Taiwan’s TWSE (-1.14%) . 
The MSCI All Country Asia Pacific Index sank 1.10 points, or -0.76%, to 143.39. 

 In a meeting of finance ministers and central bank chiefs from the G20 nations last Sunday, Chinese Finance 
Minister Lou Jiwei remarked that his government will not drastically alter its economic policies because of 
weakness in any one particular economic indicator. Policy makers will continue to focus on a combination of 
growth objectives, especially employment and inflation, Lou said in a statement on the ministry's website. He 
said economic growth remains within the government's comfort zone. These comments were made after a raft of 
disappointing data releases for the past weeks prompted economists to lower their growth projections for China.  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 22-Sep-14 
DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,279.86 -0.10% 1.66% 2.06% 23.60% 

MSCI World USD Index 1,726.47 -0.80% -0.02% -0.55% 4.37% 

MSCI All Country Asia Pacific ex-Japan Total Returns 402.53 -1.20% -1.74% -4.71% 7.35% 

MSCI Europe USD Index 1,729.80 -0.66% -0.10% -0.19% -1.50% 

FTSEurofirst 300 Index 1,393.54 -0.57% 0.81% 3.12% 6.03% 

Dow Jones Industrial Average Index 17,172.68 -0.62% 0.83% 1.01% 4.21% 

Standard & Poor’s 500 Index 1,994.29 -0.80% 0.51% 0.30% 8.30% 

YIELDS AND PRICES 22-Sep-14 
DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5375 0.00% 0.00% 0.01% 1.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0458 0.01% 0.09% -0.02% 1.11% 

ROP2021 (Price) 105.762 0.39  0.00  (0.99) 2.14  

ROP2034 (Price) 127.333 1.21  1.84  (0.52) 7.78  

3-Month US Treasury Yield 0.0000 -0.01% -0.01% -0.02% -0.06% 

2-year US Treasury Yield 0.5487 -0.02% 0.01% 0.06% 0.16% 

10-year  US Treasury Yield 2.5636 -0.01% -0.03% 0.16% -0.44% 

30-year US Treasury Yield 3.2891 0.01% -0.05% 0.13% -0.65% 

3-Month German Treasury Bill Yield -0.094 0.01% -0.01% -0.06% -0.16% 

Dubai Crude Oil Spot ($/bbl) 95.31 -0.07% -0.42% -4.62% -12.31% 

1-month Nymex oil futures ($/bbl) 91.52 -0.96% -1.51% -2.27% -8.77% 

Gold Spot ($/oz)  1,215.15 -0.05% -1.47% -5.07% 0.15% 

USD/PHP (PDEX close)  44.470 0.05  0.29  0.63  0.07  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 
 

Asia Pacific Markets 
Last Trade as of September 22, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 143.39  - 1.10 - 0.76 

Australia S&P/ASX 200 Index 5,362.96  - 70.10 - 1.29 

China Shanghai SE Comp Index 2,289.87  - 39.59 - 1.70 

Hong Kong Hang Seng Index 23,955.49  - 350.67 - 1.44 

India SENSEX 27,206.74  + 116.32 + 0.43 

Indonesia Jakarta Composite Index 5,219.80  - 7.78 - 0.15 

Japan Nikkei 225 16,205.90  - 115.27 - 0.71 

Malaysia KLCI 1,846.05  - 3.44 - 0.19 

New Zealand NZX 50 Index 5,236.29  + 54.95 + 1.06 

Singapore Straits Times Index 3,296.57  - 8.48 - 0.26 

South Korea KOSPI 2,039.27  - 14.55 - 0.71 

Taiwan TWSE 9,134.65  - 105.80 - 1.14 

Thailand SET Index 1,589.51  + 4.60 + 0.29 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  22-Sep-14 18-Sep-14 Difference     22-Sep-14 18-Sep-14 Difference 

1 month 1.4500 1.3637 + 0.086   4 year 3.2500 3.2000 + 0.050 
3 month 1.3500 1.2233 + 0.127   5 year 4.0000 4.0000   0.000 
6 month 1.6500 1.6500   0.000   7 year 3.8500 3.7505 + 0.100 

1 year 1.8500 1.8500   0.000   10 year 4.1932 4.1992 - 0.006 
2 year 2.3655 2.2507 + 0.115   20 year 5.1285 5.1295 - 0.001 
3 year 2.6655 2.6382 + 0.027   25 year 5.0921 5.1599 - 0.068 

 
 
 
 

Upcoming Economic Releases  
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Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/25/2014 Philippines External Balance of 

Trade 

Jul 
 

9/24/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 19 

9/25/2014 Philippines External Trade Imports 

YoY 

Jul 
 

9/25/2014 US Initial Jobless Claims SA Sep 13 

9/25/2014 Philippines External Trade Imports Jul 
 

9/25/2014 US Durable Goods New Orders Industries MoM 

SA 

Aug 

9/30/2014 Philippines Commercial Banks 

Loans Outstanding Total Gross YoY 

Aug 
 

9/26/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

9/30/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Aug 
 

9/26/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep F 

    9/26/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

   
 

9/30/2014 Conference Board Consumer Confidence SA 

1985=100 

Sep 

    10/1/2014 ISM Manufacturing PMI SA SepF 

    10/2/2014 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/3/2014 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 

Sep F 

   
 

10/3/2014 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 

Sep 

    
    
    

    
    
    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


