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September 24, 2014 

Local 
 

 The local equities market lost 8.24 points (-0.11%) to close at 7,271.62 yesterday, tracking similar losses among 
regional peers, on continued concerns over China. Only property (+0.89%) and services (+0.22%) ended in the 
green while mining and oil (-1.41%) nursed the largest losses. Market breadth was negative with 73 advances 
outnumbering 102 declines, while 49 issues remain unchanged. Total value turnover reached Php8.37 billion. 
Foreign investors were net sellers at Php601 million. 

 The Department of Finance (DOF) amended Department Order 141-95, or the "Rules and Regulations for the 
Issuance, Placement, Sale and Redemption of Treasury Bills and Bonds.", now allowing tax-exempt and taxable 
entities to sell to each other government debt instruments which made market for these instruments more liquid. 
The amendment also provides for a tracking facility duly cleared by the Bureau of Internal Revenue (BIR) to 
prevent tax leakage. 

 SM Prime Holdings, Inc. (SMPH) rejected the proposal from the Department of Transportation and 
Communications’ (DoTC) to seek a “win-win situation” on the common station dispute. SMPH wants to enforce 
the previous agreement to locate the station in front of its SM North EDSA mall and also claims that has yet to 
see any of the so-called “win-win” schemes. 

 Local government securities once again traded on thin volumes as market players remain cautious ahead of the 
release of the US GDP figures on Friday (US time). Yields across the curve decreased by 2.17 basis points with 
only the short-tenored buckets moving up by 3.1 basis points while the belly and the long-end on the curve 
dropped by 7.4 and 0.5 basis points, respectively. 

 The Philippine peso continued its losing streak to seven days against the greenback as market players favored 
the US dollar on signs that the Federal Reserve is moving closer to increasing benchmark interest rates. The 
local currency lost five centavos to close at 44.520 yesterday. 
 

US and Europe 
 

 US equities continued its descent as weak data releases in the Eurozone fueled investor concerns over global 
economic growth. The Dow Jones Industrial Average declined by 116.81 points, or -0.7%, to 17,055.87. 
Meanwhile, the S&P 500 shed 11.52 points, or -0.6%, to 1,982.77. 

 US manufacturing activity recorded its 52-month high in September. Markit’s flash purchasing managers’ index 
returned at 57.9, slightly below market estimates of 58.0 and unchanged from August. According to Markit Chief 
Economist Chris Williamson, the impressive growth in the manufacturing sector will help drive a robust overall 
economic growth in the third quarter. The report also showed one of the sharpest increases in new work since 
the inception of the survey in May 2007. Payroll numbers registered its sharpest increase since March 2012. 

 According to the Richmond Federal Reserve, the US manufacturing activity grew at a faster pace in September. 
The Richmond Fed’s manufacturing composite index rose 2 points to 14, beating market forecast of 10 and 
posting a new 42-month high. New orders, shipments, number of employees and average workweek increased 
while wages and backlogs retreated. Most gauges registered significantly higher than long-term averages.  

 US home prices continued to grow, albeit at a slower pace. The Federal Housing Finance Agency said that home 
prices edged higher by 0.1% month-on-month in July after seasonality adjustments, posting its eight-straight 
monthly gain. This was slightly lower than June’s 0.3% and May’s 0.2%. Home prices in the US increased by 
4.4% year-on-year, translating to just 6.4% lower than the pre-crisis peak in April 2007. 

 Prices of US treasuries closed higher due to heightened concerns about the Eurozone economic growth and US-
led airstrikes in Syria. The two-year note yield decreased by 1.2 basis points to 0.5366% while the 10-year bond 
yield dropped by 3.6 basis points to 2.5275%. 

 European equities extended their losses on Tuesday in the wake of disappointing regional data. Research group 
Markit reported that the euro zone composite output index, which measures the combined output of both the 
manufacturing and service sectors slumped to a nine month low of 52.3 from 52.5 in August. The bloc's services 
PMI slid to a three month low of 52.8 from 53.1 last month, while the manufacturing index ticked down to a 14-
month low of 50.5 from 50.7. The FTSEurofirst 300 index surrendered 18.69 points, or 1.3%, to 1,374.85. 

 The euro sustained its gains over the dollar as better-than-expected French manufacturing data print served to 
lift the demand for the currency. Downbeat home sales data from the US meanwhile prompted players to sell 
their dollar holdings. The shared currency gained 0.45 cents to close at EUR/USD1.2884. 
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September 24, 2014 

Asia Pacific 
 

 Asian equities were mixed following better-than-expected economic data release from China. China’s Shanghai 
Composite Index rose by 0.87% to 2,309.72. Indian shares meanwhile fell the most in more than two months as 
weak data from Europe prompted investors to book profits. India’s SENSEX dropped 1.58%, to 431.05. The 
MSCI All Country Asia Pacific Index waned 0.19 points, or -0.13%, to 143.20. 

 China’s manufacturing activity surprised to the upside, relieving concerns of a slowdown in the country. The 
HSBC flash manufacturing Purchasing Managers' Index (PMI) rose to 50.5 from a final reading of 50.2 in August, 
better than expectations for a reading of 50. A figure above 50 indicates expansion.  
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September 24, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 23-Sep-14 
DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,271.62 -0.11% 1.27% 1.94% 23.46% 

MSCI World USD Index 1,716.23 -0.59% -0.94% -1.14% 3.75% 

MSCI All Country Asia Pacific ex-Japan Total Returns 401.39 -0.28% -1.32% -4.98% 7.05% 

MSCI Europe USD Index 1,711.40 -1.06% -0.92% -1.26% -2.54% 

FTSEurofirst 300 Index 1,374.85 -1.34% -0.31% 1.74% 4.61% 

Dow Jones Industrial Average Index 17,055.87 -0.68% -0.44% 0.32% 3.50% 

Standard & Poor’s 500 Index 1,982.77 -0.58% -0.81% -0.28% 7.68% 

YIELDS AND PRICES 23-Sep-14 
DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6250 0.09% 0.08% 0.10% 1.13% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1729 0.13% 0.23% 0.11% 1.24% 

ROP2021 (Price) 105.695 (0.07) (0.15) (1.05) 2.07  

ROP2034 (Price) 127.162 (0.17) 1.41  (0.69) 7.61  

3-Month US Treasury Yield 0.0101 0.01% 0.00% -0.01% -0.05% 

2-year US Treasury Yield 0.5366 -0.01% 0.00% 0.04% 0.15% 

10-year  US Treasury Yield 2.5275 -0.04% -0.06% 0.13% -0.47% 

30-year US Treasury Yield 3.2463 -0.04% -0.11% 0.09% -0.69% 

3-Month German Treasury Bill Yield -0.085 0.01% 0.00% -0.05% -0.15% 

Dubai Crude Oil Spot ($/bbl) 95.11 -0.21% -0.66% -4.82% -12.49% 

1-month Nymex oil futures ($/bbl) 91.56 0.04% -3.50% -2.23% -8.73% 

Gold Spot ($/oz)  1,223.34 0.67% -0.99% -4.43% 0.82% 

USD/PHP (PDEX close)  44.520 0.05  0.29  0.69  0.13  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 23, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 143.20  - 0.19 - 0.13 

Australia S&P/ASX 200 Index 5,415.73  + 52.77 + 0.98 

China Shanghai SE Comp Index 2,309.72  + 19.85 + 0.87 

Hong Kong Hang Seng Index 23,837.07  - 118.42 - 0.49 

India SENSEX 26,775.69  - 431.05 - 1.58 

Indonesia Jakarta Composite Index 5,188.11  - 31.69 - 0.61 

Japan Nikkei 225 16,205.90    0.00   0.00 

Malaysia KLCI 1,840.19  - 5.86 - 0.32 

New Zealand NZX 50 Index 5,241.44  + 5.15 + 0.10 

Singapore Straits Times Index 3,298.09  + 1.52 + 0.05 

South Korea KOSPI 2,028.91  - 10.36 - 0.51 

Taiwan TWSE 9,084.90  - 49.75 - 0.54 

Thailand SET Index 1,590.13  + 0.62 + 0.04 

 

Local Bond Market 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  23-Sep-14 22-Sep-14 Difference     23-Sep-14 22-Sep-14 Difference 

1 month 1.6250 1.4500 + 0.175   4 year 3.0901 3.2500 - 0.160 
3 month 1.3750 1.3500 + 0.025   5 year 4.0000 4.0000   0.000 
6 month 1.7500 1.6500 + 0.100   7 year 3.8500 3.8500   0.000 

1 year 1.6733 1.8500 - 0.177   10 year 4.2088 4.1932 + 0.016 
2 year 2.1722 2.3655 - 0.193   20 year 5.1360 5.1285 + 0.008 
3 year 2.6510 2.6655 - 0.015   25 year 5.0536 5.0921 - 0.039 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/25/2014 Philippines External Balance of 

Trade 

Jul 
 

9/24/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 19 

9/25/2014 Philippines External Trade Imports 

YoY 

Jul 
 

9/25/2014 US Initial Jobless Claims SA Sep 13 

9/25/2014 Philippines External Trade Imports Jul 
 

9/25/2014 US Durable Goods New Orders Industries MoM 

SA 

Aug 

9/30/2014 Philippines Commercial Banks 

Loans Outstanding Total Gross YoY 

Aug 
 

9/26/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

9/30/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Aug 
 

9/26/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep F 

   
 

9/30/2014 Conference Board Consumer Confidence SA 

1985=100 

Sep 

    10/1/2014 ISM Manufacturing PMI SA SepF 

    10/2/2014 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/3/2014 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 

Sep F 

   
 

10/3/2014 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 

Sep 

   
 

10/3/2014 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 

Sep 

    
    
    

    
    
    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


