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September 25, 2014 

Local 
 
 

 The local equities market gained 83.67 points (+1.15%) to close at 7,355.29 yesterday, just 37 points away from 
the all-time closing high of 7,392.20 last May 15, 2013. Despite the weakness in overseas markets, almost all 
indices booked gains with property (+3.60%) gaining the most while services (-0.10%) became the only sector 
that sustained losses. Market breadth was positive with 110 advances outnumbering by 71 declines, while 48 
issues remain unchanged. Total value turnover reached Php11.37 billion. Foreign investors were net buyers at 
Php406 million. 

 Standard & Poor's (S&P) has raised its growth forecasts for the Philippines this year through 2016 after the 
country's better-than-expected econonmic growth last quarter along with US recovery which boosted prospects 
for the region. S&P upgraded its 2014 growth rate to 6.7% from an earlier forecast of 6.6% last June, with 6.2% 
(from 6%) and 6.4% (from 6.1%) forecast growth rates in 2015 and 2016, respectively. S&P said however that 
the Bangko Sentral ng Pilipinas (BSP) may end up being more hawkish than expected, as it thinks that the 
overnight borrowing rate may end the year at 4% and possibly be raised by as much as 75 basis points to 4.25% 
this year. 

 San Miguel Corp. (SMC) plants to sell its unlisted banking unit (Bank of Commerce) worth $500 million soon, due 
to lack of major presence in the banking industry. Despite the failed talks with Malaysia's CIMB Group Holdings 
last year, SMC President Ramon Ang claims that many are interested in the said bank. SMC is also eyeing an 
overseas oil and gas buy to strengthen its portfolio after its recent PAL divestment. 

 Local government securities had another quiet day as market players remain on the sidelines ahead of the 
release of the US GDP print on Friday (US time). Yields across the curve increased by 0.52 basis points with 
both the short- and long-tenored buckets moving up by 5.6 and 1.4 basis points, respectfully. The belly on the 
other hand bucked the trend and dropped by 4.1 basis points yesterday. 

 The Philippine peso finally broke its seven-day losing streak and gained some strength against the US dollar. 
The local currency gained six centavos to close at 44.460 yesterday. 
 

 
 
US and Europe 
 
 

 US equities closed higher due to positive surprise in new home sales data, which grew at its peak in the last six 
years. The Dow Jones Industrial Average gained by 154.19 points, or 0.9%, to 17,210.06. The S&P 500 
rebounded 15.53 points, or 0.8%, to 1,998.30. 

 Sales of new homes peaked in August, posting its highest level since 2008. New-home sales grew 18% month-
on-month, beating market estimates of 4.4% to a seasonally-adjusted annual rate of 504,000 (versus market 
forecast of 430,000). July new-home sales were only 427,000, marking the biggest monthly gain since 1992. 
Year-on-year, new-home sales inched up by 33%. Given August’s sales pace, it will take 4.8 months to deplete 
the current supply of new homes, lower than July’s 5.6 months. 

 Prices of US treasuries retreated after a weak five-year note auction. The Treasury Department auctioned 
US$35 billion five-year notes which only drew a bid-to-cover ratio of just 2.56, the lowest level since December 
2013 and lower than the 10-year average of 2.75. The two-year note yield increased by 1.2 basis points to 
0.5866% while the 10-year bond yield went up by 3.6 basis points to 2.5637%. 

 European equities rebounded Wednesday as investors shrugged off weak German data release and instead 
focused on Draghi’s comments, bolstering prospects of more monetary stimulus. German business sentiment 
dropped for a fifth straight month in September to its lowest level since April 2013. However, a renewed pledge 
from ECB President Mario Draghi to keep monetary policy accommodative served to lift the downtrodden 
equities. The FTSEurofirst 300 index recouped 10.92 points, or 0.8%, to 1,385.77. 

 The euro came under pressure following remarks from ECB that hinted of more aggressive stimulus measures. 
Moreover, signs of broad-based economic weakness in the region had been more apparent of late, placing more 
pressure to sell the euro. The shared currency lost 0.41 cents to close at EUR/USD1.2843. 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 25, 2014 

Asia Pacific 
 

 Asian shares closed mostly lower as global growth concerns dulled positive data releases from China. Japan’s 
Nikkei Stock Average fell 0.24% to 16,167.45 as the declines in US shares and weaker dollar provided an 
excuse to book profits. Over in Australia, S&P/ASX 200 dropped 0.74% to 5,375.77, led by banks after the 
Reserve Bank of Australia raised the possibility of adopting additional measures to cool its property market. 
China, meanwhile, bucked the trend, rising by another 1.47% to 2,348.58 amid recent signs of an improvement 
in the economy. The MSCI All Country Asia Pacific Index shed 0.12 points, or -0.08%, to 143.08. 
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September 25, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 24-Sep-14 
DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,355.29 1.15% 1.71% 3.12% 24.88% 

MSCI World USD Index 1,723.67 0.43% -0.67% -0.71% 4.20% 

MSCI All Country Asia Pacific ex-Japan Total Returns 401.73 0.08% -1.81% -4.90% 7.14% 

MSCI Europe USD Index 1,715.18 0.22% -1.25% -1.04% -2.33% 

FTSEurofirst 300 Index 1,385.77 0.79% 0.05% 2.54% 5.44% 

Dow Jones Industrial Average Index 17,210.06 0.90% 0.31% 1.23% 4.44% 

Standard & Poor’s 500 Index 1,998.30 0.78% -0.16% 0.50% 8.52% 

YIELDS AND PRICES 24-Sep-14 
DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6812 0.06% 0.14% 0.15% 1.19% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1792 0.01% 0.23% 0.11% 1.25% 

ROP2021 (Price) 105.744 0.05  0.03  (1.00) 2.12  

ROP2034 (Price) 127.190 0.03  1.52  (0.66) 7.63  

3-Month US Treasury Yield 0.0101 0.00% -0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.5866 0.05% 0.02% 0.09% 0.20% 

10-year  US Treasury Yield 2.5637 0.04% -0.06% 0.16% -0.44% 

30-year US Treasury Yield 3.2790 0.03% -0.09% 0.12% -0.66% 

3-Month German Treasury Bill Yield -0.091 -0.01% -0.01% -0.05% -0.15% 

Dubai Crude Oil Spot ($/bbl) 94.44 -0.70% -2.68% -5.49% -13.11% 

1-month Nymex oil futures ($/bbl) 92.80 1.35% -1.72% -0.91% -7.50% 

Gold Spot ($/oz)  1,217.06 -0.51% -0.53% -4.92% 0.31% 

USD/PHP (PDEX close)  44.460 (0.06) 0.20  0.63  0.06  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 24, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 143.08  - 0.12 - 0.08 

Australia S&P/ASX 200 Index 5,375.77  - 39.96 - 0.74 

China Shanghai SE Comp Index 2,343.58  + 33.86 + 1.47 

Hong Kong Hang Seng Index 23,921.61  + 84.54 + 0.35 

India SENSEX 26,744.69  - 31.00 - 0.12 

Indonesia Jakarta Composite Index 5,174.01  - 14.11 - 0.27 

Japan Nikkei 225 16,167.45  - 38.45 - 0.24 

Malaysia KLCI 1,840.08  - 0.11 - 0.01 

New Zealand NZX 50 Index 5,258.17  + 16.73 + 0.32 

Singapore Straits Times Index 3,292.81  - 5.28 - 0.16 

South Korea KOSPI 2,035.64  + 6.73 + 0.33 

Taiwan TWSE 9,098.49  + 13.59 + 0.15 

Thailand SET Index 1,591.89  + 1.76 + 0.11 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  24-Sep-14 23-Sep-14 Difference     24-Sep-14 23-Sep-14 Difference 

1 month 1.3986 1.6250 - 0.226   4 year 2.9697 3.0901 - 0.120 
3 month 1.5000 1.3750 + 0.125   5 year 3.8750 4.0000 - 0.125 
6 month 1.7500 1.7500   0.000   7 year 3.9487 3.8500 + 0.099 

1 year 2.0000 1.6733 + 0.327   10 year 4.2007 4.2088 - 0.008 
2 year 2.1716 2.1722 - 0.001   20 year 5.1327 5.1360 - 0.003 
3 year 2.5935 2.6510 - 0.057   25 year 5.1069 5.0536 + 0.053 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/25/2014 Philippines External Balance of 

Trade 

Jul 
 

9/25/2014 US Initial Jobless Claims SA Sep 20 

9/25/2014 Philippines External Trade Imports 

YoY 

Jul 
 

9/25/2014 US Durable Goods New Orders Industries MoM 

SA 

Aug 

9/25/2014 Philippines External Trade Imports Jul  9/26/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

9/25/2014 Philippines Budget Balance Monthly Aug 
 

9/26/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep F 

9/30/2014 Philippines Commercial Banks 

Loans Outstanding Total Gross YoY 

Aug 
 

9/30/2014 Conference Board Consumer Confidence SA 

1985=100 

Sep 

9/30/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Aug 
 

10/1/2014 ISM Manufacturing PMI SA SepF 

   
 

10/1/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 19 

    10/2/2014 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/3/2014 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 

Sep F 

   
 

10/3/2014 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 

Sep 

    
    
    

    
    
    
    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 

 

 

 

 

 

 

  


