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October 1, 2014 Local 
 

 The local equities market gained 17.71 points (+0.24%) to close at 7,283.07 due to selective buying by investors. 
Results were mixed with industrials (+1.27%) and mining and oil (-2.49%) being the best and worst performers 
for the day. Market breadth was negative with 85 advances outnumbered by 102 declines, while 43 issues 
remain unchanged. Total value turnover reached Php12.43 billion. Foreign investors were net sellers at Php143 
million. 

 The Bangko Sentral ng Pilipinas (BSP) revealed in a report that the money supply of the country represented by 
the domestic liquidity measure, M3, expanded by 18.5% to Php7.14 trillion in August. This was faster than the 
17.9% growth posted in July, but was the second straight month of expansion below 20%. Private sector lending 
drove the increase in money supply, growing by 20.2%. Loan for production activities grew by 19.1% with the 
heaviest borrowers remained to be the wholesale and retail trade, real estate, utilities, financial intermediation 
and manufacturing. Consumer loans, on the other hand, expanded by 16.6% on the back of higher demand for 
auto and salary loans. The BSP said that the domestic liquidity growth was in line with the overall growth of the 
economy.  

 Andrew Tan-led Megaworld Corporation (MEG) launched its fifth residential building in its township project in 
Western Visayas, the Iloilo Business Park, on the back of brisk demand. The new development will be a 22-
strorey condominium building, standing 80 meters high and will be the tallest building in the region. The 
Palladium will offer 482 units ranging from studio, to executive studio, one-bedroom and two-bedrooms. MEG 
allotted Php35 billion for the development of the Iloilo Business Park in the next 10 years, making it the 
Company's largest development outside Metro Manila. 

 Local government securities had another quiet trading day due to the lack of market-moving news. Yields across 
the curve decreased by 4.21 basis points with the short-end, belly and long-end of the curve dipping by 8.8 basis 
points, 0.7 basis points, and 4.0 basis points, respectively. 

 The Philippine peso reversed its upward climb and fought back against the US dollar as market players booked 
profits from their dollar-denominated assets. The local currency appreciated by twelve centavos to close at 
44.875. 
 

US and Europe 
 

 US equities closed slightly lower despite quarter-end portfolio rebalancing, as investor sentiment was dragged 
down by a batch of disappointing economic data points. The Dow Jones Industrial Average index dipped 28.32 
points to 17,042.90 and the S&P500 index declined 5.51 points to 1,972.29. 

 Last July, the S&P/Case-Shiller Home Price index climbed 5.6% year-on-year, slower than June’s 6.3% pace. 
Prices had posted double-digit growth, earlier this year in February. The home price index encompassing 10 
major US cities climbed 6.7% year-on-year and the 20-city price index rose 6.75%, slightly lower than the market 
estimate of +7.4%. According to the Chairman of the Index Committee at S&P Dow Jones Indices, though the 
year-on-year figures are trending downward, home prices are still climbing on a monthly basis. 

 The Conference Board’s index of consumer confidence dropped to 86.0 last September, lower than the market 
estimate of 92.5, following August’s upwardly revised 93.4. This was the highest reading since October 2007. 
The main reason for the decline was a less positive assessment of the current job market, brought about by the 
recent softening in economic growth. On a forward-looking basis, consumers were also less confident about the 
short-term outlook for the economy and the labor market. 

 US Treasury prices decline despite weak economic data releases. The 10-year benchmark yield rose 2.3 basis 
points to 2.501%. 

 European shares inched higher as investors speculated that another weak inflation print would prompt the 
Central Bank to enforce more stimulus measures. The currency bloc’s inflation rate slowed to just 0.3% year-on-
year last September, meeting the market estimate, mainly because of declining unprocessed food and energy 
prices. This marked the lowest annual rate of inflation since October 2009. The FTSEurofirst300 index rose 8.89 
points to 1,380.00. 

 The euro weakened against the US dollar following a weak inflation print, which fuelled speculation that the ECB 
could release another round of stimulus measures. The shared currency pared 0.93 cents to EUR/USD1.2593. 
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October 1, 2014 Asia Pacific 

 

 Major Asian markets ended with mixed results as the Japanese Nikkei and the Hang Seng Index declined 137.12 
(-0.84%) and 296.23 (-1.28%) points, respectively, on a weaker US Dollar, lackluster Chinese manufacturing 
data and political unrest in Hong Kong. The Australian ASX200 and Shanghai Composite, meanwhile, rallied 
26.60 (+0.54%) and 6.16 (+0.26%) points, on the back of robust banking sector performance in the former and 
possible market-friendly reforms and liquidity ahead of the week-long holiday in the latter. 
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October 1, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 30-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,283.07 0.24% 0.16% 3.29% 23.66% 

MSCI World USD Index 1,698.41 -0.22% -1.04% -2.88% 2.68% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.07 -0.24% -2.57% -7.25% 4.30% 

MSCI Europe USD Index 1,685.78 0.15% -1.50% -3.83% -4.00% 

FTSEurofirst 300 Index 1,380.00 0.65% 0.37% 0.45% 5.00% 

Dow Jones Industrial Average Index 17,042.90 -0.17% -0.08% -0.32% 3.43% 

Standard & Poor’s 500 Index 1,972.29 -0.28% -0.53% -1.55% 7.11% 

YIELDS AND PRICES 30-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.7104 0.02% 0.09% 0.31% 1.22% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1729 0.00% 0.00% 0.11% 1.24% 

ROP2021 (Price) 105.335 (0.10) (0.36) (1.52) 1.71  

ROP2034 (Price) 125.880 (0.29) (1.28) (3.86) 6.32  

3-Month US Treasury Yield 0.0152 0.01% 0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.5670 -0.00% 0.03% 0.08% 0.18% 

10-year  US Treasury Yield 2.4888 0.01% -0.04% 0.15% -0.51% 

30-year US Treasury Yield 3.1967 0.03% -0.05% 0.12% -0.74% 

3-Month German Treasury Bill Yield -0.091 0.00% -0.01% -0.04% -0.15% 

Dubai Crude Oil Spot ($/bbl) 95.51 1.04% 0.42% -5.48% -12.13% 

1-month Nymex oil futures ($/bbl) 91.16 -3.61% -0.44% -5.00% -9.13% 

Gold Spot ($/oz)  1,208.16 -0.63% -1.24% -6.18% -0.43% 

USD/PHP (PDEX close)  44.875 (0.12) 0.35  1.29  0.48  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 30, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 140.31  - 0.85 - 0.60 

Australia S&P/ASX 200 Index 5,292.81  + 28.60 + 0.54 

China Shanghai SE Comp Index 2,363.87  + 6.16 + 0.26 

Hong Kong Hang Seng Index 22,932.98  - 296.23 - 1.28 

India SENSEX 26,630.51  + 33.40 + 0.13 

Indonesia Jakarta Composite Index 5,137.58  - 4.43 - 0.09 

Japan Nikkei 225 16,173.52  - 137.12 - 0.84 

Malaysia KLCI 1,846.31  - 0.03 - 0.00 

New Zealand NZX 50 Index 5,255.04  - 4.47 - 0.08 

Singapore Straits Times Index 3,276.74  - 12.98 - 0.39 

South Korea KOSPI 2,020.09  - 6.51 - 0.32 

Taiwan TWSE 8,966.92  + 6.16 + 0.07 

Thailand SET Index 1,585.67  - 0.12 - 0.01 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  30-Sep-14 29-Sep-14 Difference     30-Sep-14 29-Sep-14 Difference 

1 month 1.6266 1.7013 - 0.075   4 year 3.0503 3.1053 - 0.055 
3 month 1.5000 1.5000   0.000   5 year 4.0000 4.0000   0.000 
6 month 1.7500 1.7500   0.000   7 year 3.8750 3.8750   0.000 

1 year 1.7242 2.0000 - 0.276   10 year 4.1946 4.1940 + 0.001 
2 year 2.1322 2.1473 - 0.015   20 year 5.0762 5.0977 - 0.021 
3 year 2.5873 2.5507 + 0.037   25 year 5.0494 5.1500 - 0.101 
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October 1, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/7/2014 Philippines Gross Intl Reserves Sep 
 

10/1/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 26 

10/7/2014 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/1/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Sep 

10/7/2014 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/1/2014 ISM Manufacturing PMI SA Sep 

10/7/2014 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/1/2014 Census Bureau US Construction Spending MoM 
SA 

Aug 

10/10/2014 Philippines External Trade Exports 
YoY 

Aug 
 

10/2/2014 US Initial Jobless Claims SA Sep 27 

10/10/2014 Philippines External Trade Exports Aug  10/2/2014 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/3/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

   
 

10/3/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

    10/3/2014 US Trade Balance Balance Of Payments SA Aug 

   
 

10/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 

 

 

 

 

 

 

  


